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Independent Auditor’s Report

To The Members of
JSW Renew Energy Three Limited

Report on the Audit of Financial Statements

Opinion

We have audited the accompanying financial statements of JSW Renew Energy Three
Limited(“the Company”), which comprises of Balance Sheet as at March 31, 2026, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in Equity and the Statement of Cash Flow for the year ended March31, 2026, and
notes to the financial statements, including a summary of material accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013 (the Act)in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards prescribed under Section 133 of the Act read with Companies
(Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2026,and its losses, changes in equity and its cash flowsfor the year ended March 31, 2026.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Financial StatementsSection of our
report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAI) together with the ethical requirements
that are relevant to our audit of thefinancial statements under the provisions of the Act and
the Rules made thereunder, and we have fulfiled our other ethical responsibilities in
accordance with these requirements and theCode of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the financial statements.

Infarmatinn Qther than the Financial Statements and Auditor’s report thoroon

The Company’s Board of Directors is responsible for the preparation of other
information.The Other information comprises the information included in the Board’s
Report,but does not include the financial statement and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtamed during the course of our audit or
otherwise appears to be materially misstated. Vi
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Based on the work we have performed, if we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this

regard.
Responsibilities of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Act with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance (including other comprehensive income),
changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the accounting Standards specified under
Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud

or error.

In preparing the financial statements, the Management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of theFinancial Statements

Our objectives are to obtain reasonable assurance about whether thefinancial statements
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is
not aguarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may invoive collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i)
of the Act, we are also responsible for-expressing our opinion on whether the
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Company has adequate internal financial control system in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of Management'’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the entity’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause
the entity to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of thefinancial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that individually or
in aggregate makes it probable that the economic decisions of a reasonably knowledgeable
user of the financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of
our work and (ii) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among othermatters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. Pursuant to the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by the
Central Government of India in terms of sub-Section (11) of Section 143 of the Act, we
give in the Annexure “A” a statement on the matters specified in paragraphs 3 and 4 of
the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books and records.

c) lhe Balance sheet, the Statement of Profit & Loss (including other comprehensive

income), Statement of Changes in Equity and the Cash Flow Statement dealt with by
this Report are inagreement with the books of account.
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h)

In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Account) Rules, 2014.

On the basis of the written representation received from the directors as on March
31, 2026 taken on records by the Board of Directors, none of the directors are
disqualified as on March 31, 2026 from being appointed as a Directors in terms of
Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our
separate Report in Annexure “B”.

With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of Section 197(16) of the Act, during the year, the Company
has not paid any remuneration to its directors.

With respect to the matters to be included in the Auditor’s report in accordance with
the Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its
financial position— Refer Note. 28 to the financial statements.

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv. a) The Management has represented that, to the best of its knowledge and
belief, other than as disclosed in the notes to the accounts,no funds (which are
material either individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or
kind of funds) by the Company to or in any other person or entity, including
foreign entity (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by
or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

b) The Management has represented, that, to the best of its knowledge and
belief, other than as disclosed in the notes to the accounts, no funds (which are
material either individually or in the aggregate) have been received by the
Company from any person or entity, including foreign entity (“Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries

c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representation under sub clause (i) and (ii) of Rule
11(e) of The Companies (Audit and Auditors) Rules, 2014, as provided under (a)
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and (b) above, contains any material misstatement.Refer note 39 (vi) and (vii) to
the financial statements.

v. The Company has not declared or paid dividend for the year ended March 31, 2026.
Accordingly, reporting under Rule 11 (f) of Companies (Audit and Auditors) Rules,
2014 is not applicable.

vi. Based on our examination, which included test checks, the Company has used
accounting software for maintaining its books of account for the financial year ended
March 31, 2026 which has a feature of recording audit trail (edit log) facility and the
same has operated throughout the year for all relevant transactions recorded in the
software.

Further, during the course of our audit we did not come across any instance of the
audit trail feature being tampered with. The Company is in compliance with the
preservation of audit trail as per the statutory requirements for record retention.

ForLODHA&CO LLP

Chartered Accountants
Firm registration No. — 301051
EJE30028¥$
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o A.M. Hariharan
Place: Mumbai Partner
Date: May 04, 2026 Membership No. 038323
UDIN:26038323USKZBL7760
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Annexure “A” referred to in “Report on Other Legal and Regulatory Requirements”
section of our report to the members of JSW Renew Energy Three Limitedfor the year
ended March 31, 2026:

On the basis of our examination of the books and records of the Company carried out in
accordance with the auditing standards generally accepted in India and according to the
information and explanations given to us, we state that:

i) a) Inrespect of Company’s Property, Plant and Equipment (PPE) and Intangible Assets:

A. The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment (including right-
to-use assets).

B. The Company has maintained proper records, showing full particulars of intangible
assets.

b)As explained to us and on the basis of our examination of the records of the
Company, the Company has carried out physical verification of all its property,
plant and equipment during the year. In our opinion, the frequency of verification is
reasonable having regard to the size of the Company and the nature of its assets.
As explained to us and on the basis of our examination of the records, no material
discrepancies were noticed on such verification.

c) Based on the information and explanations given to usand on the basis of our
examination of the records, the title deeds of immovable properties are held in the
name of the Company.

d) The Company has not carried out revaluation of its property, plant and equipment
andaccordingly, reporting requirements of paragraph 3(i)(d) of the Order are not
applicableto the Company.

e) According to the information and explanations given to us and on the basis of
ourexamination of records of the Company, no proceedings have been initiated or
arepending against the company for holding any benami property under the
BenamiTransactions (Prohibition) Act, 1988 (45 of 1988) and Rules made
thereunder.

ii) a) The Company does not hold any inventory and accordingly, reporting requirements
of clause 3(ii)(a) of the Order are not applicable to the Company.

b) The Company has not been sanctioned working capital limits in excess of Rs. 5
crores, in aggregate, at any points of time during the year, from banks or financial
institutions on the basis of security of current assets accordingly, reporting
requirements of clause 3(ii)(b) of the Order are not applicable to the Company.

i)  In respect of Investment in, provided any guarantee or security or granted any loans or
advances in the nature of loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or any other parties:

a) According to the information and explanations given to us and on the basis of our
examination of the records, the Company has not provided any loans or advances
in the nature of loans or guarantee or provided security to any other entity and
hence reporting under clause 3(iii)(a) is not applicable to the Company.
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b} According to the information and explanations given to us and on the basis of our
examination of the records of the Company, investment made are in the ordinary
course of business and accordingly in our opinion, prima facie, not prejudicial to the
Company’s interest. The Company has not provided any guarantees, given any
security and granted any loans and advances in the nature of loans and guarantee.

c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not granted any
loans or advances in the nature of loans and hence reporting under clauses 3(iii)(c),
(d), (e) and (f) of the Order is not applicable to the Company.

iv) According to the information and explanations given to usand on the basis of our
examination of the records, the Company has complied with the provisions of Section
185 and 186 of the Act to the extent applicable, with respect to the investments made
during the year.The Company has not provided any loans, guarantees and securities to
parties covered under Section 185 and 186 of the Act.

v)  According to the information and explanations given to us and on the basis of our
examination of the books and records, no deposits within the meaning of directives
issued by RBI (Reserve Bank of India) and Sections 73 to 76 or any other relevant
provisions of the Act and Rules framed thereunder have been accepted by the
Company. Accordingly, reporting requirements of clause 3(v) of the Order are not
applicable to the Company.

vi)  According to the information and explanations given to us and on the basis of our
examination of the books and records, the Central Government has not prescribed the
maintenance of cost records under Section 148(1) of the Act, in respect of the services
rendered by the Company. Accordingly, reporting requirements of clause 3(vi) of the
Order are not applicable to the Company.

vi) a) According to the information and explanations given to us and on the basis of our
examination of the records, the Company is regular in depositing undisputed
statutory dues including Goods and Services tax, provident fund, employees’ state
insurance, income tax, sales tax, custom duty, duty of excise, value added tax, cess
and other statutory dues during the year with the appropriate authorities. No
undisputed amounts payable in respect of the aforesaid statutory dues were
outstanding as at March 31,2026 for a period of more than six months from the date
they became payable.

b) According to the information and explanations given to us, there are no statutory
dues mentioned in clause 3 (vii) (a) which have been not deposited on account of

any dispute.

viii) According to the information and explanations given to us and on the basis of our
examination of the books and records, there were no transactions relating previously
unrecorded income that have been surrendered or disclosed as income during the year
in the tax assessments under the Income Tax Act, 1961.

ix) a) Based on our audit procedures and on the basis of information and explanations
given to us, we are of the opinion that the Company has not defaulted in the
repayment of loans or other borrowings or in the payment of interest thereon to the
lenders. Accordingly, the provisions of clause 3(ix)(a) of the Order is not applicable
to the Company.

b) The Company has not been declared as wilful defaulter by any bank or financial
institution or government or any government authority:.
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c¢) In our opinion and according to the information and explanations given to us, the
Company hasapplied term loans for the purpose for which they were obtained.

d) According to the information and explanations given to us, and the procedures
performed by us, and on an overall examination of the financial statements of the
company, we report that no funds raised on short-term basis have been used for
long-term purposes by the company.

e) The Company does not have any subsidiary, associate or joint venture and hence,
reporting under Clause 3(ix)(e) and (f) of the Order is not applicable to the Company.

x) In our opinion and according to the information and explanations given to us, the
Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year and accordingly, reporting requirements of
clause 3(x) of the Order are not applicable to the Company.

xi) a) During the course of our examination of the books and records of the Company,
carried out in accordance with the generally accepted auditing standards in India
and according to the information and explanations given to us, we have neither
come across any instance of fraud by the Company or on the Company by its
officers or employees, noticed or reported during the year, nor have we been
informed of such case by the management.

b) No report under sub-Section (12) of Section 143 of the Act has been filed in Form
ADT-4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government, during the year and upto the date of this report.

c) Based on our audit procedure performed and according to the information and
explanation given to us, no whistle blower complaints received during the year by
the Company. Accordingly, the provisions of clause 3(xi)(c) of the Order is not
applicable to the Company.

xii) The Company is not a Nidhi Company and hence, reporting under clause 3(xii) of the
Order is not applicable.

xiii) According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are in
compliance with Sections 177 and 188-of the Act, where applicable, and details of such
transactions have been disclosed in the financial statements as required by the
applicable accounting standards. Refer Note 30 to the financial statements.

xiv) Being an unlisted public limited company, having turnover leas than rupces lwo hundred
crore, paid up share capital less than rupees fifty crore, outstanding deposit less than
rupees twenty five crore and having borrowings from banks or public financial
institutions less than rupees one hundred crore at any point of time during the
immediately preceding financial year, provision of Section 138 of the Act relating to
appointment of internal auditor is not applicable.Accordingly, reporting under clause
3(xiv)(a) and 3(xiv)(b) of the Order is not applicable to the Company.

xv)  According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has nul enlered inlu nuii- cash bansaclions
with directors or persons connected with them as per the provisions of Section 192 of the
Act. Accordingly, reporting requirements under clause 3(xv) of the Order are not
applicable to the Company.
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xvi)  a) The Company is not required to be registered under Section 45-IA of the Reserve
Bank of India Act, 1934. Accordingly, the provisions of clause 3(xvi) (a), (b) and (c) of the
Order is not applicable to the Company.

b) The Company has not conducted any Non-Banking Financial or Housing Finance
activities which require a valid Certificate of Registration (CoR) from the Reserve Bank
of India as per the Reserve Bank of India Act, 1934.

c) The Company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India.

d) There is one registered Core Investment Company (CIC) and four unregistered CICs
forming part of the Group.

xvii) The Company has incurred cash losses of Rs. 831.36lakhs during the current financial
year and Rs. 348.16 lakhs in the immediately preceding financial year.

xviii) There has been no resignation of statutory auditors of the Company during the year.
Accordingly, reporting requirements under clause 3(xviii) of the Order are not applicable
to the Company.

xix) According to the information and explanations given to us and on the basis of the
financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial statements
and our knowledge of the Board of Directors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report that Company is not capable of meeting its liabilities existing as at the
date of the balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts up to
the date of the audit report and we neither give any guarantee nor any assurance that
all liabilities falling due within a period of one year from the balance sheet, will get
discharged by the Company as and when they fall due.

xx) In our opinion and according to the information and explanations given to us, the
Company is not required to spend any amount towards CSR under Section 135 of the
Act for the year. Hence, reporting under Clause 3(xx) of the Order is not applicable to
the Company.

ForLODHA &CO LLP

Chartered Accountants

Firm registration No. - 301051
E/E30026¢

\\4~ /

A. M. Hariharan

Place: Mumbai S s Co\ Partner
Date: May 04, 2026 / RXAN Membership No. 038323
(= ' UDIN:26038323USKZBL7760
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Annexure “B” referred to in “Report on Other Legal and Regulatory Requirements”
section of our report to the members of JSW Renew Energy Three Limitedfor the year

ended March 31, 2026:

We have audited the internal financial controls over financial reporting of JSW Renew
Energy Three Limited(“the Company”) as of March 31, 2026in conjunction with our audit of
the financial statements of the Company for the year endedMarch 31, 2026.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential component of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India (ICAl). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing deemed to be prescribed under Section
143(10) of the Act to the extent applicable to an audit of internal financial controls, both
applicable to an audit of internal financial controls and both issued by the ICAI. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.

Meaning of Internal Financlal Controls Over Financlal Reporting

A Company'’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal-financial control over financial
reporting includes those policies and procedures that (1) pertaln to the maintenance of

™
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records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2)provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the entity are being made only in accordance with authorisations of
management and directors of the Company and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the entity's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the best of our information and according to the explanations given to us, the
Company has, broadly in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31, 2026, based on the internal control over financial
reporting criteria established by the Company considering the essential Component of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

ForLODHA &CO LLP

Chartered Accountants
Firm registration No.— 301051
E/E300284

7

A. M Hariharan

Place: Mumbai Partner
Date: May 04, 2026 Membership No. 038323
UDIN: 26038323USKZBL7760
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JSW Renew Energy Three Limited
Balance Sheet as at 31st March, 2026

(Xin lakhs)
. As at As at
b Notes| 315t March, 2026 31st March, 2025
A |ASSETS
1 |MNon-current assets
(a) Property, olant and equipment 4 17,007.29 13,544.35
(1) Capital work-in-progress S 1,52,391.16 22,47231
(e} Investment progerty 6 14254
(c) Dther intangible assets 7 18.58 311
(2) Financial assets
{i) Investments * 8 0.00 0.00
(i} Other financial assets 9 1,004.17 14.75
{f) Income tax assets (net} 10A 7.86 084
(g) Other non-current assets 11 8,599.39 19,380.27
Total non-current assets 1,79,170.99 55,415.63
2 |Current assets
(a) Financial assets
(i) Cash and cash equivalents 12 17,440,52 4,610.77
{ii) Other financial assets 9 4,759.56 411.39
(b) Other current assets 11 3,181.91 105.50
Total current assets 25,381.99 5,127.66
Total assets 2,04,552.98 60,543.29
B |EQUITY AND LIABILITIES
1 [EQUITY
(a) Equity share capital 13 33,971.00 13,971.00
(b) Perpetual securities 14 43,624.69 39,755.69
(c) Other equity 15 (1,750.97) (628.61)
Total equity 75,844.72 53,098.08
2 |LIABILITIES
I [Non-current liabilities
(a) Financial liabilities
(i) Borrowings 16 54,853.33
(i) Lease liabilities 17 5,307.81 2,709.92
(b) Provisions 18 196.45 95.23
Total non-current liabilities 60,357.59 2,805.15
Il [Current liabilities
(a) Financial liabilities
(i) Borrowings 16 8,555.40 -
(ii) Lease liabilities 17 20.71 18.94
(iii) Trade payables 19
- Total outstanding dues of micro enterprises and small - -
enterprises;
- Total outstanding dues of creditors ather than micro 66.55 18.76
enterprises and small enterprises
(iv) Other financial liabilities 20 58,590.92 4,353.43
(b) Other current liabilities 21 917.53 194,06
(c) Provisions 18 111.93 50,91
(d) Current tax liabilities (net) 108 87.63 3.96
Total current liabilities 68,350.67 4,640.06
Total liabilities 1,28,708.26 7.445.21
Total equity and liabilities 2,04,552.98 60,543.29
See acmmpanylng notes to the financial statements 1-41
* Less than X 500
As per our attached report of even date
For Lodha & Co LLP For and on behalf of the Board of Directors
Chartered Accoungants
Firm Registration a): 301051E/E300284 //
A
B " ¢
{\\l";_&,_gox‘ Kishorekumar Mundra Abhay Yagnik
Partner ,{: QJU’/ N (/\\-. Director Director
Membership No.: 038323 (, : \\ IDIN:03443171] 1DIN:09401313]
[k* MUMBALO1 ) 4 |
AN L = ) TS ﬁ_ﬁ@ﬂ/
Acco! Bhavesh Doshi Bharat mpura
Company Secretary Chief Financial Officer
Place: Mumbai Place: Mumbai
Date: 4th May, 2026 Date: 4th May, 2026




JSW Renew Energy Three Limited

Statement of Profit and Loss for the year ended 31st March, 2026

(% in lakhs, except per share data and as stated otherwise)

For the year ended

For the year ended

MRS i 31st March, 2026 31st March, 2025
I |Revenue from operations = -
Il |Other income 22 130.34 10.12
Il |Total income (I+1) 130.34 10.12
IV |Expenses
(a) Finance costs 23 119.85 8.27
(b) Depreciation and amortisation expense 487 212.12 117.66
(c) Other expenses 24 745.06 343.87
Total expenses 1,077.03 469.80
V |Loss before exceptional item and tax {l1l-1V) (946.69) (459.68)
VI |Exceptional items (Refer note 33) (49.59) -
VIl |Loss before tax (V+VI) (996.28) -
VIl |Tax expense 25
- Current tax 107.20 6.14
- Deferred tax - -
Total tax expense 107.20 6.14
IX |Loss for the year (V-VI) {1,103.48) (465.82)
X |Other comprehensive income
A (i) Items that will not be reclassified to profit or loss
{a) Remeasurements of the defined benefit liabilities / (asset) (25.30) -
X| |Total comprehensive loss for the year (VI+VII) (1,128.78) (465.82)
Xil [Earnings per equity share
- Basic & Diluted (%) 27 {0.49) {0.71)
See accompanying notes to the financial statements 1-41

As per our attached report of even date
For Lodha & Co LLP

Chartered Accountants

Firm RegistrationNg,: 301051E/E300284

A. M. Hla'riharan
Partner
Membership No.: 038323

Place: Mumbai
Date: 4th May, 2026

For and on behalf of the Board of Directors

{h

Kishorekumar Mundra

Director

[DIN:03443171]

Bhavesh Doshi

Company Secretary

Abhay Yagnik
Director
[DIN: 09401313]

xL,_LF'
Hao

Bharat Sompura '
Chief Financial Officer

Place: Mumbai
Date: 4th May, 2026




JSW Renew Energy Three Limited
Statement of Cash Flows for the year ended 31st March, 2026

(X in lakhs)

Particulars

For the year ended
31st March, 2026

For the year ended
31st March, 2025

A CASH FLOW FROM OPERATING ACTIVITIES

Loss before tax (996.28) {459.68)
Adjusted for:
Depreciation and amortisation expense 212.12 117.66
Finance costs 119.85 8.27
Share based payments 6.42 .
Insurance claim received {30.29) (9.76)
Loss on sale / discard of property, plant and equipment 37.85 14.32
Capital work-in-progress written off 247.18
Impairment towards capital work-in-progress 368.75 -
Operating loss before working capital changes (34.40) (329.19)
Adjustment for movement in working capital :
(Increase) / decrease in other financial assets and current assets (8,413.99) (528.93)
Increase in other financial liabilities and current liabilities 933.50 318.93
Cash generated used in operations (7,514.89) (539.19)
Direct taxes paid (net) (30.54) (2.07)
Net cash used in operating activities (A) (7,545.43) (541.26)
B CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (including capital work in progress and capital advances) (66,901.80) (25,538.87)
- 46.23

Proceeds from sale of property, plant and equipment

Net cash used in investing activities (B)

{66,901.80)

(25,492.64)

C CASH FLOW FROM FINANCING ACTIVITIES
Praceeds from issue of equity shares . 9,050.00
Proceeds fram issue of perpetual securities 23,869.00 21,466.69
Proceeds from non-current borrowings 54,853.33 -
Praceeds from current borrowings 8,555,40 -
Finance costs paid (0.75) (8.27)
Net cash generated from financing activities (C) 87,276.98 30,508.42

D Netincrease in cash and cash equivalents (A + B + C) 12,829.75 4,474.52
Cash and cash equivalents - at the beginning of the year 4,610.77 136.25
Cash and cash equivalents - at the end of the year 17,440.52 4,610.77

See accompanying notes to the financial statements- Note No. 1 - 41

Note:

During the year, the Company has converted perpetual securities of ¥ 20,000 lakhs in 20,00,00,000 equity shares of X 10 each. These equity shares are allotted to

JSW Neo Energy Limited, Holding Company.

As per our attached report of even date
For Lodha & Ca LLP

Chartered Accolintapts

fio.: 301051€/E300284

A. M. 'Hariharan
Partner
Membership No.: 038323

Place: Mumbai
Date: 4th May, 2026
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For and on behalf of the Board of Directors

.

Kishorekumar Mundra

Director
[DIN:03443171]

M

Bhavesh Doshi
Company Secretary

Abhay Yagnik
Director
[DIN:09401313]

ol

Bharat Sompura
Chief Financial Officer

Place: Mumbai
Date: 4th May, 2026
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ISW Renew Energy Three Limited

Statement of Changes in Equity for the year ended 31st March, 2026

[A] Equity share capital

{Zin lakhs)
Particulars No. of shares Total
Balance as at 31st March, 2024 4,92,10,000 4,921.00
Changes in equity share capital during the year 9,05,00,000 9,050,00
Balance as at 31st March, 2025 13,97,10,000 13,971.00
Changes in equity share capital during the year 20,00,00,000 20,000.00
Balance as at 31st March, 2026 33,97,10,000 33,971.00

[B] Other equity

[T in lakhs)
Items of other
Reserve and surplus L.
comprehensive income
Particulars X Equity instrument Total
. . Equity settled employee
Retained earnings ) through other
benefits reserve L.
comprehensive income
Balance as at 31st March, 2024 {162.79) (162.79)
Loss for the year (465.82) (465.82)
Balance as at 31st March, 2025 (628.61) (628.61)
Loss for the year (1,103.48) - (1,103.48)
Equity settled employee benefits reserve - 6.42 6.42
OC! for the year s {25.30) (25.30)
Balance as at 31st March, 2026 (1,732.09) 6.42 {25.30) (1,750.97)

See accompanying notes to the financial statements- Note No. 1 -41

As per our attached report of even date
For Lodha & Co LLP

Chartered Accountants

Firm Registratg‘n No.: 301051E/E300284

Fi

A. M. Hariharan
Partner
Membership No.: 038323

Place: Mumbai
Date: 4th May, 2026

Iy

Kishorekumar Mundra
Director
[DIN:03443171]

B\ o h
I—-—"C:_,
Rhavesh Nashi
Company Secretary

For and on behalf of the Board of Directors

s

Rharat Semnura
Chief Financial Officer

[DIN:09402313]

Place: Mumbai
Date: 4th May, 2026




JSW Renew Energy Three Limited
Notes to the financial statements for the year ended 31st March, 2026

Note No. 1 - General information:
JSW Renew Energy Three Limited ("the Company") having CIN-U40101MH2021PLC369129 is a public limited

company incorporated on 8th October, 2021 under the provisions of the Companies Act, 2013. The Company
forms part of the ISW Energy group and is a wholly owned subsidiary of JSW Neo Energy Limited. The
registered office of the Company is situated at ISW Centre, Bandra Kurla Complex, Bandra (East), Mumbai,
Maharashtra. The Company is primarily engaged in the business of generation of power from renewable

sources.

Recent Accounting Pronouncement:
Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards under

Companies {Indian Accounting Standards) Rules as issued from time to time.

In May 2025, MCA notified amendments to Ind AS 21 - The Effects of Changes in Foreign Exchange Rates,
applicable w.e.f. April 1, 2026. The Company has reviewed the amendment and based on its evaluation has
determined that it does not have any significant impact in its financial statements.

In August 2025, MCA notified the following amendments to:

1. Ind AS 1, Presentation of Financial Statements, applicable w.e.f. April 1, 2025 — The amendment relates to
classification of liabilities as current or non-current and non-current liabilities with covenants. In the context
of classifying a liability as current, it removes the requirement of existence of a right to defer settlement for
at least 12 months after the reporting date and instead requires that the said right should exist on the
reporting date and have substance. The amendment also introduces guidance on classification of liahilities
with covenants. The Company has no impact of these amendments in its classification criteria of current and
non-current liabilities.

2. Ind AS 7, Statement of Cash Flows and Ind AS 107, Financial Instruments: Disclosures, applicable w.e.f.
April 1, 2025 — The amendment in Ind AS 7 requires to inform users of financial statements of the existence
of supplier finance arrangements and explain the nature of the arrangements, the carrying amount of
liabilities and the range of payment due dates. Ind AS 107 has been amended to add supplier finance
arrangements as a factor that may cause concentration of liquidity risk. The Company has reviewed the
amendment and based on its evaluation has determined that it does not have any impact in its financial

statements.

3. Ind AS 12, International Tax Reform — OECD Pillar Two Model Rules applicable immediately - The
amendments provide a temporary mandatory relief from deferred tax accounting for top-up tax and disclose
that they have applied the relief. This relief is immediate and applies retrospectively. The Company has
reviewed the amondmeoent and based on its evaluation has determined that it does nol have any impact on
its financial statements.

Note No. 2.1 - Statement of compliance:

The Financial Statements of the Company which comprise the Balance Sheet as at 31st March, 2026, the
Statement of Profit and Loss, the Statement of Cash Flows and the Statement of Changes in Equity for the
year ended 31st March, 2026, and a summary of the material accounting policies and other explanatory
information (together hereinafter referred to as “ Financial Statements”) have been prepared in accordance
with Indian Accounting Standards notified under Section 133 of the Companies Act, 2013 read with
the Companies (Indian Accounting Standards) Rules as amended from time to time, the provisions of the
Companies Act, 2013 {“the Act”) to the extent notified and other accounting principles generally accepted in
India.

* |
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JSW Renew Energy Three Limited
Notes to the financial statements for the year ended 31st March, 2026

The Financial Statements were approved for issue by the Board of Directors on 4th May, 2026.

Note No. 2.2 - Basis of preparation of financial statements:

The Financial Statements are prepared on the historical cost basis except for certain financial instruments
that are measured at fair values at the end of each reporting period, as explained in the accounting policies
below. Presentation requirements of Division Il of Schedule Ill to the Companies Act, 2013, as applicable to
the Financial Statements have been followed. The Financial Statements are presented in Indian Rupees
('INR') in lakhs, which is functional currency of the Company, and rounded off to two decimal places as per

by Schedule lil to the Companies Act, 2013.

Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current
classification.

An asset is classified as current when it satisfies any of the following criteria:

e it is expected to be realised in, or is intended for sale or consumption in the normal operating cycle;

= itis held primarily for the purpose of being traded;

® it is expected to be realised within 12 months after the reporting date; or

e it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at
least 12 months after the reporting date.

All other assets are classified as non-current.

A liability is classified as current when it satisfies any of the following criteria:

= jt is expected to be settled in the Company’s normal operating cycle;

e itis held primarily for the purpose of being traded;

e it is due to be settled within 12 months after the reporting date; or the Company does not have a right to
defer settlement of the liability for at least 12 months after the reporting date. Terms of a liability that could,
at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its

classification.

All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash
and cash equivalents.

Deferred tax assets and liabilities are classified as non-current only.

Note No. 2.3 - Material accounting policies:

| Property, plant and equipment:

The cost of property, plant and equipment comprises its purchase price net of any trade discounts and
rebates, any import duties and other taxes (other than those subsequently recoverable from the tax
authorities), any directly attributable expenditure on making the asset ready for its intended use, including
relevant borrowing costs for qualifying assets and any expected costs of decommissioning if any.

Cost of major inspection/overhauling is recognised in the carrying amount of the item of property, plant and
equipment as a replacement if the recognition criteria are satisfied. Any remaining carrying amount of the
cost of the previous inspection/overhauling (as distinct from physical parts) is de-recognised.

([ ( MuMBALO1) 4 |
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JSW Renew Energy Three Limited
Notes to the financial statements for the year ended 31st March, 2026

Properties in the course of construction are carried at cost, less any recognised impairment loss, as capital
work in progress. Upon completion, such properties are transferred to the appropriate categories of
property, plant and equipment and the depreciation commences.

Where an obligation (legal or constructive) exists to dismantle or remove an asset or restore a site to its
former condition at the end of its useful life, the present value of the estimated cost of dismantling, removing
or restoring the site is capitalized along with the cost of acquisition or construction upon completion and a
corresponding liability is recognized.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or
retirement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in the Statement of Profit and Loss.

I Intangible assets:

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortisation and accumulated impairment losses. Intangible assets with indefinite useful lives are carried at
cost less accumulated impairment losses. Certain computer software costs are capitalized and recognized as
Intangible assets based on materiality, accounting prudence and significant benefits expected to flow there
from for a period longer than one year.

Derecognition of intangible assets

Anintangible asset is derecognised on disposal, or when no future economic benefits are expected from use
or disposal. Gains or losses arising from derecognition of an intangible asset, measured as the difference
between the net disposal proceeds and the carrying amount of the asset, are recognised in profit or loss
when the asset is derecognised.

[l Depreciation & amortisation:

Depreciation is provided from the date an asset is ready for its intended use. The depreciable amount of an
asset represents its cost, or any substituted amount, less its estimated residual value. Depreciation is charged
on a straight-line basis to systematically allocate the depreciable amount of assets {other than freehold land
and capital work-in-progress) over their estimated useful lives, in accordance with the useful lives prescribed
under Schedule 1l of the Companies Act, 2013. In respect of following categories of assets, the useful lives
have been determined based on technical advice, considering factors such as the nature of the asset,
expected wusage, operating conditions, historical replacement trends, anticipated technological
odvoncements, and manufacturer warrantias and maintanance support atc.

The estimated useful lives of the assets are as follows:

Property, Plant and Equipment | Useful Life in years As per Schedule it
Plant & Machinery 2-30vyears 15-40 years
Buildings 2- 30 years 3- 30 years
Furniture and Fixtures 81to 10 years 10 years

Office Equipment 2to 5 years 5 years

Depreciation is charged on a pro-rata basis from the date the asset is ready for use, and up to the date
preceding disposal in case of sale or retirement. Gains or losses on disposal are recognised in the Statement
of Profit and Loss based on the difference between sale proceeds and carrying amount.




JSW Renew Energy Three Limited
Notes to the financial statements for the year ended 31st March, 2026

Depreciation methods, useful lives, and residual values are reviewed periodically at each financial year-end
and adjusted prospectively, where necessary.

Freehold land is not depreciated. Leasehold land is amortized over the period of the lease, except where
Leasehold land is acquired by the Company, with an option in the lease deed, entitling the Company to
purchase on outright basis after a certain period at no additional cost is not amortized.

Major overhaul costs are depreciated over the estimated life of the economic benefit derived from the
overhaul. The carrying amount of the remaining previous overhaul cost is charged to the Statement of Profit
and Loss if the next overhaul is undertaken earlier than the previously estimated life of the economic benefit.

Computer software is amortized over an estimated useful life of 3 years.
The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

v Impairment of tangible and intangible assets other than goodwill:

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the extent
of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual
asset, the Company estimates the recoverable amount of the cash-generating unit

to which the asset belongs. Where a reasonable and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to the
smallest group of cash-generating units for which a reasonable and consistent allocation basis can be
identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for
impairment at least annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset {or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in the Statement of Profit and Loss.

Any reversal of the previously recognised impairment loss is limited to the extent that the asset’s carrying
amount does not exceed the carrying amount that would have been determined if no impairment loss had
previously been recognised.

Vv Borrowing costs:

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets, until such time as the assets are substantially ready for their intended

use or sale.




JSW Renew Energy Three Limited
Notes to the financial statements for the year ended 31st March, 2026

Interest income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

The Company determines the amount of borrowing costs eligible for capitalisation as the actual borrowing
costs incurred on that borrowing during the period less any interest income earned on temporary investment
of specific borrowings pending their expenditure on qualifying assets, to the extent that an entity borrows
funds specifically for the purpose of obtaining a qualifying asset. If any specific borrowing remains
outstanding after the related asset is ready for its intended use or sale, that borrowing becomes part of the
funds that an entity borrows generally when calculating the capitalisation rate on general borrowings. In case
if the Company borrows generally and uses the funds for obtaining a qualifying asset, borrowing costs eligible
for capitalisation are determined by applying a capitalisation rate to the expenditure on that asset.

VI Employee benefits:

a) Short term employee benefits:
liability is recognised for benefits accruing to employees in respect of wages and salaries in the period the
related service is rendered at the undiscounted amount of the benefits expected to be paid in exchange
for that service. Liabilities recognised in respect of short-term employee benefits are measured at the
undiscounted amount of the benefits expected to be paid in exchange for the related service.

b

—

Long term employee benefits:

Liabilities recognised in respect of long-term employee benefits are measured at the present value of the
estimated future cash outflows expected to be made by the Company in respect of services provided by
employees up to the reporting date. The liabilities for earned leave and sick leave are not expected to be
settled wholly within 12 months after the end of the period in which the employees render the related
service. They are therefore measured as the present value of expected future payments to be made in
respect of services provided by employees up to the end of the reporting period using the projected unit
credit method. The benefits are discounted using the market yields at the end of the reporting period that
have terms approximating to the terms of the related obligation. Remeasurements as a result of
experience adjustments and changes in actuarial assumptions are recognised in profit or loss.

¢) Retirement benefit costs and termination benefits:
A liability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw
the offer of the termination benefit and when the entity recognises any related restructuring costs.

Defined contribution plans:

Payments to defined contribution retirement benefit plans are recognised as an expense when employees
have rendered service entitling them to the contributions. Payments made to state-managed retirement
benefit plans are accounted for as payments to defined contribution plans where the Company’s
obligations under the plans are equivalent to those arising in a defined contribution retirement benefit

plan.

Defined benefit plans:

For defined benefit retirement plans, the cost of providing benefits is determined using the projected unit
credit method, with actuarial valuations being carried out at the end of each annual reporting period.
remeasurements comprising actuarial gains and losses, the effect of the asset ceiling (if applicable) and
the return on plan assets (excluding interest) are recognised immediately in the balance sheet with a

-
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JSW Renew Energy Three Limited
Notes to the financial statements for the year ended 31st March, 2026

charge or credit to other comprehensive income in the period in which they occur. Remeasurements
recognised in other comprehensive income are not reclassified. Actuarial valuations are being carried out
at the end of each annual reporting period for defined benefit plans.

The retirement benefit obligation recognised in the balance sheet represents the deficit or surplus in the
Company’s defined benefit plans. Any surplus resulting from this calculation is limited to the present value
of any economic benefits available in the form of refunds from the plans or reductions in future
contributions to the plans.

The Company pays gratuity to the employees whoever has completed five years of service with the
Company at the time of resignation/ superannuation. The gratuity is paid @ 15 days’ salary for each
completed year of service as per the Payment of Gratuity Act, 1972.

VIl Cash and cash equivalents:

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and demand deposits
with an original maturity of three months or less and highly liquid investments that are readily convertible
into known amounts of cash and which are subject to an insignificant risk of changes in value net of
outstanding bank overdrafts as they are considered an integral part of the company’s cash management.

VIII Revenue recognition:

Revenue towards satisfaction of performance obligation from contracts with customers is recognised when
control of the goods including power generated or services is transferred to the customer, at transaction
price (net of variable consideration) i.e. at an amount that reflects the consideration to which the Company
expects to be entitled in exchange for transferring promised goods or services having regard to the terms of
the contract including Power Purchase Agreements, relevant tariff regulations and the tariff orders by the
regulator, as applicable.

If the consideration in a contract includes a variable amount, the Company estimates the amount of
consideration to which it will be entitled in exchange for satisfaction of performance obligation. The variable
consideration is estimated having regard to various relevant factors including historical trend and
constrained until it is highly probable that a significant revenue reversal in the amount of cumulative revenue
recognised will not occur when the associated uncertainty with the variable consideration is subsequently
resolved. Compensation towards shortfall in offtake are recognised on collection or earlier when there is
reasonable certainty to expect ultimate collection.

Where the final tariff rates are yet to be approved by the regulator, revenue is recognised based on the
provisional rates as provided by the regulator adjusted by the truing up adjustments under the relevant tariff
regulations and presented as ‘truing up revenue adjustments’ in the Balance Sheet. Any surplus or deficit is
recognised when the final order is passed by the regulator.

Delayed payment charges and compensation towards shortfall in offtake are recognised on collection or
earlier when there is reasonable certainty to expect ultimate collection.

Dividend and interest income:
Dividend income from investments is recognised when the shareholder's right to receive payment has been
established (provided that itis probable that the economic benefits will flow to the company and the amount

of income can be measured reliably).




JSW Renew Energy Three Limited
Notes to the financial statements for the year ended 31st March, 2026

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow
to the company and the amount of income can be measured reliably. Interest income is accrued on a time
basis, by reference to the principal outstanding and at the effective interest rate applicable, which is the rate
that exactly discounts estimated future cash receipts through the expected life of the financial asset to that
asset's net carrying amount on initial recognition.

Income from sale of equipment / services is accounted on an accrual basis as and when the right to receive
arises.

IX Leases:

A. The Company as lessee:

The Company assesses whether a contract is or contains a lease, at inception of the contract. A contract is,
or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset, the Company assesses whether:

I. the contract involves the use of an identified asset;

Il. the Company has substantially all of the economic benefits from use of the asset through the period of
the lease, and

lil. the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognises a right-of-use asset and a corresponding
lease liability with respect to all lease arrangements in which itis the lessee, except for short-term leases (i.e.
leases with a lease term of 12 months or less) and leases of low value assets (i.e. below X5 lakhs). For short
term and low value leases, the Company recognises the lease payments as an operating expense on a
straight-line basis over the term of the lease unless another systematic basis is more representative of the
time pattern in which economic benefits from the leased assets are consumed.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily
determined, the Company uses its incremental borrowing rate.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease
liability (using the effective interest method) and by reducing the carrying amount to reflect the lease
payments made.

The Company remeasures the lease liability (and makes a corresponding adjustment to the related right-of-
use asset) whenever alease contract is modified and the lease modification is not accounted for as a separate
lease, in which case the lease liability is remeasured based on the lease term of the modified lease by
discounting the revised lease payments using a revised discount rate at the effective date of the modification.

The Company remeasures the lease liability (and makes a corresponding adjustment to the related right-of-
use asset) whenever alease contract is modified and the lease modification is not accounted for as a separate
lease, in which case the lease liability is remeasured based on the lease term of the modified lease by
discounting the revised lease payments using a revised discount rate at the effective date of the modification.




JSW Renew Energy Three Limited
Notes to the financial statements for the year ended 31st March, 2026

Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and useful |ife
of the underlying asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-use
asset reflects that the Company expects to exercise a purchase option, the related right-of-use asset is
depreciated over the useful life of the underlying asset. The depreciation starts at the commencement date
of the lease.

For a contract that contain a lease component and one or more additional lease or non-lease components,
the Company allocates the consideration in the contract to each lease component on the basis of the relative
stand-alone price of the lease component and the aggregate stand-alone price of the non-lease components.

B. The Company as lessor:

Leases for which the Company is a lessor are classified as finance or operating leases. Whenever the terms
of the lease transfer substantially all the risks and rewards of ownership to the lessee, the contract is
classified as a finance lease. All other leases are classified as operating leases. Rental income from operating
leases is recognised on a straight-line basis over the term of the relevant |lease. Initial direct costs incurred in
negotiating and arranging an operating lease are added to the carrying amount of the leased asset and
recognised on a straight-line basis over the lease term. Amounts due from lessees under finance leases are
recognised as receivable at the amount of the Company’s net investment in the leases. Finance lease income
is allocated to accounting periods so as to reflect a constant periodic rate of return on the Company’s net
investment outstanding in respect of the leases.

Subsequent to initial recognition, the Company regularly reviews the estimated unguaranteed residual value
and applies the impairment requirements of Ind AS 109, recognising an allowance for expected credit losses
on the lease receivables. Finance lease income is calculated with reference to the gross carrying amount of
the lease receivables, except for credit impaired financial assets for which interest income is calculated with
reference to their amortised cost (i.e. after a deduction of the loss allowance). When a contractincludes both
lease and nonlease components, the Company applies Ind AS 115 to allocate the consideration under the
contract to each component.

X Taxation:

Income tax comprises current and deferred tax. Income tax expense is recognized in the statement of profit
and loss except to the extent it relates to items directly recognized in equity or in other comprehensive
income.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before
tav’ as repnrted in the statement of profit and loss hecause of items of income ar evpense that are tavahle
or deductible in other years and items that are never taxable or deductibie. The company’s current tax is
calculated using tax rates that have been enacted or substantively enacted by the end of the reporting

period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used in the computation of taxable profit.
Defarred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are
generally recognised for all deductible temporary differences to the extent that it is probable that taxable
profits will be available against which those deductible temporary differences can be utilised. Such deferred
tax assets and liabilities are not recognised if the temporary difference arises from the initial recognition
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(other than in a business combination) of assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the assets to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the assets realised, based on tax rates (and tax laws) that have been enacted

or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from
the manner in which the company expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred tax assets relate to the same taxable entity and same taxation

authority.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised
in other comprehensive income or directly in equity, in which case, the current and deferred tax are also
recognised in other comprehensive income or directly in equity respectively. Where current tax or deferred
tax arises from the initial accounting for a business combination, the tax effect is included in the accounting
for the business combination.

XI Earnings per share:

Basic earnings per share is computed by dividing the profit/(Loss) for the year by the weighted average
number of equity shares outstanding during the year. The weighted average number of equity shares
outstanding during the year is adjusted for treasury shares, bonus issue, bonus element in a rights issue to
existing shareholders, share split and reverse share split (consolidation of shares).

Diluted earnings per share is computed by dividing the profit/(Loss) for the year as adjusted for dividend,
interest and other charges to expense or income (net of any attributable taxes) relating to the dilutive
potential equity shares, by the weighted average number of equity shares considered for deriving basic
earnings per share and the weighted average number of equity shares which could have been issued on the
conversion of all ditutive potential equity shares. Potential equity shares are deemed to be dilutive only if
their conversion to equity shares decrease the net profit per share from continuing ordinary operations.
Potential dilutive equity shares are deemed to be converted as at the beginning of the period, unless they
have been issued later.

XIl  Provisions, Contingencies and commitments

Provisions are recoghised when the Company has a present obligation (legal or constructive) as a result of a
past event and it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, considering the risks and uncertainties surrounding the
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obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows (when the effect of the time value of money is
material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from
a third party, a receivable is recognised as an assetif it is virtually certain that reimbursement will be received
and the amount of the receivable can be measured reliably.

A disclosure of contingent liabilities is made where there is:
a) possible obligation that arises from past events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
entity; or
b) a present obligation that arises from past events but is not recognized because:
(i) it is not probable that an outflow of resources embodying economic benefits will be required to settle
the obligation; or
(i) the amount of obligation cannot be measured with sufficient reliability.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the entity.

Commitments include the amount of purchase order (net of advances) issued to parties for completion of
assets.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each reporting period.
Provisions for onerous contracts are recognized when the expected economic benefits to be received by the
Company from a contract are lower than the unavoidable costs of meeting the future obligations under the
contract.

Xl Financial instruments:
Financial assets and financial liabilities are recognised when a company becomes a party to the contractual

provisions of the instruments.
(a) Financial assets:

(i Initial recognition and measurement:

All financial assets are recognized initially at fair value. In case of financial assets not recorded at fair value
through profit or loss (FVTPL), financial assets are recognized at transaction costs that are attributable to the
acquisition of financial assets. However, trade receivables that do not contain a significant financing
component are measured at transaction price. Purchases and sales of financial assets are recognised on the
trade date, which is the date on which the Company becomes a party to the contractual provisions of the

instrument.

(i) Subsequent measurement:

Financial assets carried at amortised cost - A financial asset is subsequently measured at amortised cost if it
is held within a business model whose objective is to hold the asset in order to collect contractual cash flows
and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.
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Financial assets at fair value through other comprehensive income (FVTOCI) - A financial asset is measured
at fair value through other comprehensive income if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of
the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

Financial assets at fair value through profit or loss (FVTPL) - A financial asset which is not classified in any of
the above categories are fair valued through Statement of Profit and Loss.

Financial assets, other than equity instruments, are subsequently measured at amortised cost, fair value
through other comprehensive income or fair value through profit or loss based on both:

(a) the entity’s business model for managing the financial assets and

(b) the contractual cash flow characteristics of the financial asset.

A financial asset that meets the amortised cost criteria or debt instruments that meet the FVTOCI criteria,
may be designated as at FVTPL as at initial recognition if such designation reduces or eliminates a
measurement or recognition inconsistency (referred to as ‘accounting mismatch’).

(iii) Impairment:

The Company recognises a loss allowance for Expected Credit Losses (ECL) on financial assets that are
measured at amortised cost and at FVTOCI. The credit loss is difference between all contractual cash flows
that are due to an entity in accordance with the contract and all the cash flows that the entity expects to
receive (i.e. all cash shortfalls), discounted at the original effective interest rate. This is assessed on an
individual or collective basis after considering all reasonable and supportable information including that
which is forward-looking.

The Company’s trade receivables or contract revenue receivables do not contain significant financing
component and loss allowance on trade receivables is measured at an amount equal to lifetime expected
losses i.e. expected cash shortfall, being simplified approach for recognition of impairment loss allowance.

Under simplified approach, the Company does not track changes in credit risk. Rather it recognizes
impairment loss allowance based on the lifetime ECL at each reporting date right from its initial recognition.
The Company uses a provision matrix to determine impairment loss allowance on the portfolio of trade
receivables.

The provision matrix is based on its historically observed default rates over the expected life of the trade
receivable and is adjusted for forward looking estimates. At every reporting date, the historical observed
default rates are updated and changes in the forward-looking estimates are analysed.

For financial assets other than trade receivables, the Company recognises 12-months ECL for all originated
or acquired financial assets if at the reporting date the credit risk of the financial asset has not increased
significantly since its initial recognition. The ECL are measured as lifetime ECL if the credit risk on financial
asset increases significantly since its initial recognition. If, in a subsequent period, credit quality of the
instrument improves such that there is no longer significant increase in credit risks since initial recognition,
then the Company reverts to recognizing impairment loss allowance based on 12 months ECL. The
impairment losses and reversals are recognised in Statement of Profit and Loss. For equity instruments and
financial assets measured at FVTPL, there is no requirement for impairment testing.

([ ( MumBAL01) 4 |
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(iv) Derecognition:

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another party. If the Company neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Company recognises its retained interest in
the asset and an associated liability for amounts it may have to pay. If the Company retains substantially all
the risks and rewards of ownership of a transferred financial asset, the Company continues to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received.On derecognition of
a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised in Statement of Profit and Loss if such gain
or loss would have otherwise been recognised in Statement of Profit and Loss on disposal of that financial
asset.

On derecognition of a financial asset other than in its entirety (e.g. when the Company retains an option to
repurchase part of a transferred asset), the Company allocates the previous carrying amount of the financial
asset between the part it continues to recognise under continuing involvement, and the part it no longer
recognises on the basis of the relative fair values of those parts on the date of the transfer. The difference
between the carrying amount allocated to the part that is no longer recognised and the sum of the
consideration received for the part no longer recognised and any cumulative gain or loss allocated to it that
had been recognised in other comprehensive income is recognised in Statement of Profit and Loss if such
gain or loss would have otherwise been recognised in Statement of Profit and Loss on disposal of that
financial asset. A cumulative gain or loss that had been recognised in other comprehensive income is
allocated between the part that continues to be recognised and the part that is no longer recognised on the
basis of the relative fair values of those parts.

(v} Income from Financial Assets:

Dividend and interest income:

Dividend income from investments is recognised when the shareholder's right to receive payment has been
established.

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to that asset’s net carrying amount on initial recognition.

(b) Financial liabilities and equity instruments:

(i) Classification as debt or equity:

Debt and equity instruments issued by a group entity are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial liability
and an equity instrument.

(ii) Equity instruments:

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by a Company entity are recognised at the proceeds
received, net of direct issue costs.

Repurchase of the Parent Company's own equity instruments is recognised and deducted directly in equity.
No gain or loss is recognised in the Statement of Profit and Loss on the purchase, sale, issue or cancellation
of the Parent Company's own equity instruments.
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(iii) Initial recognition and measurement:
All financial liabilities are recognized initially at fair value and in case of loans net of directly attributable cost.

Fees of recurring nature are directly recognised in Statement of Profit and Loss as finance cost.

(iv) Subsequent measurement:
Financial liabilities are carried at amortised cost using the effective interest method. For trade and other

payables maturing within one year from the Balance Sheet date, the carrying amounts approximate fair value
due to the short maturity of these instruments.

(v) Derecognition:

The Company derecognises financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or have expired. An exchange with a lender of debt instruments with substantially
different terms is accounted for as an extinguishment of the original financial liability and the recognition of
a new financial liability. Similarly, a substantial modification of the terms of an existing financial liability
(whether or not attributable to the financial difficulty of the debtor) is accounted for as an extinguishment
of the original financial liability and the recognition of a new financial liability. The difference between the
carrying amount of the financial liability derecognised and the consideration paid and payable is recognised

in Statement of Profit and Loss.

(c) Offsetting of financial instruments:
Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there

is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on
a net basis, to realise the assets and settle the liabilities simultaneously.

(d) Fair Value measurement:
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

i} Inthe principal market for the asset or liability, or
ii) Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing

the use of unobservable inputs.
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All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy
as explained above.

XIV  Statement of cash flows:

Statement of Cash Flows is prepared segregating the cash flows into operating, investing and financing
activities. Cash flow from operating activities is reported using indirect method adjusting the net profit for
the effects of:

(i} changes during the period in inventories and operating receivables and payables, transactions of a non-
cash nature;

{ii) non-cash items such as depreciation, provisions, and unrealised foreign currency gains and losses etc.;
and;

(iii) all other items for which the cash effects are investing or financing cash flows

Cash and cash equivalents comprise cash at banks and on hand, short-term deposits with an original maturity
of three months or less and liquid investments, which are subject to insignificant risk of changes in value.

XV Segment reporting:

Operating segments are those components of the business whose operating results are regularly reviewed
by the chief operating decision making body to make decisions for performance assessment and resource
allocation. The reporting of segment information is the same as provided to the management for the purpose
of the performance assessment and resource allocation to the segments.

XVl Government Grant

Government grants are recognized only when there is as reasonable assurance that the conditions attached
to them shall be complied with, and the grants will be received. In case of depreciable assets, the cost of the
assets is shown at gross value and grant thereon is talien to deferred income which is recognised as income
in the Statement of Profit & Loss over useful life of the asset. Where the Company receives non-monetary
grants, the asset and the grant are accounted for at fair value of assets and are treated as deferred income.
Deferred income is recognized in the statement of profit and loss on a systematic and rational basis over the
useful life of the asset.

XVII Foreign currencies:
The Financial Statements are presented in Indian Rupee. The transactions in currencies other than the

entity’s functional currency (foreign currencies) are recognised at the rates of exchange prevailing at the
dates of the transactions. At the end of each reporting period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that date. Nan-monetary items carried at fair value that
are denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair value
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was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are
not retranslated. Exchange differences on monetary items are recognised in Statement of profit and loss in
the period in which they arise except for:

a. exchange differences on transactions entered in order to hedge certain foreign currency risks (see below
the policy on hedge accounting in 2.4 (XV!1) (G); and

b. exchange differences on foreign currency borrowings relating to assets under construction for future
productive use, which are included in the cost of those assets when they are regarded as an adjustment to
interest costs on those foreign currency borrowings.

XVIll Investment property:

Investment property is property held either to earn rental income or for capital appreciation or both but not
for sale in the ordinary course of business, use in the production or supply of goods or services or for
administrative purposes. Investment property is initially recognized at cost. Subsequently investment
property is carried at cost less accumulated depreciation and accumulated impairment losses.

Investment property is depreciated under the straight-line method as per the rates and the useful fife
prescribed as per schedule Il of the Companies Act.

Investment properties are derecognised when either they have been disposed of or when the investment
property is permanently withdrawn from use and no economic benefit is expected from its disposal.

Note No. 3 - Key sources of estimation uncertainty and critical accounting judgements:

In the course of applying the policies outlined in all notes under note 2.3, the Company is required to make
judgements, estimates and assumptions about the carrying amount of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period,
or in the period of the revision and future period, if the revision affects current and future periods.

(A) Key sources of estimation uncertainty:
(i) Useful lives of property, plant and equipment:
The useful lives of property, plant and equipment are reviewed at least once a year. Such lives are dependent

upon an assessment of both the technical lives of the assets, and also their likely economic lives based on
various internal and external factors including relative efficiency, the operating conditions of the asset,
anticipated technological changes, historical trend of plant load factor, historical planned and scheduled
maintenance. It is possible that the estimates made based on existing experience are different from the
actual outcomes and could cause a material adjustment to the carrying amount of property, plant and

equipment.
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(i) Provisions and Contingencies:

In the normal course of business, contingent liabilities may arise from litigation and other claims against the
Company. Potential liabilities that are possible but not probable of crystallising or are very difficult to quantify
reliably are treated as contingent liabilities. Such liabilities are disclosed in the notes but are not recognised.

(iii) Fair value measurements:

Some of the company’s assets and liabilities are measured at fair value for financial reporting purposes. The
management determines the appropriate valuation techniques and inputs for fair value measurements. In
estimating the fair value of an asset or a liability, the company uses market-observable data to the extent it
is available. Where Level 1 inputs are not available, the company engages third party qualified valuers to
perform the valuation. The management works closely with the qualified external valuers to establish the
appropriate valuation techniques and inputs to the model.

{(iv) Income Taxes:

Significant judgements are involved in determining the provision for income taxes, including amount
expected to be paid/ recovered for uncertain tax positions. In assessing the realizability of deferred tax assets
arising from unused tax credits, the management considers convincing evidence about availability of
sufficient taxahle income against which such unused tax credits can be utilized. The amount of the deferred
income tax assets considered realizable, however, could change if estimates of future taxable income

changes in the future.

(v) Defined benefit plans:

The present value of defined benefit obligations is determined using actuarial valuations. An actuarial
valuation involves making various assumptions that may differ from actual developmentin the future. These
include the determination of the discount rate, future salary escalations and mortality rates etc. Due to the
complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive
to changes in these assumptions. All assumptions are reviewed at each reporting date.

(v) Expected credit loss:
The measurement of expected credit loss on financial assets is based on the evaluation of collectability and

the management’s judgement considering external and internal sources of information. A considerable
amount of judgement is required in assessing the ultimate realization of the financial assets/receivables
having regard to, the past collection history of each party and ongoing dealings with these parties, and
assessment of their ability to pay the debt on designated dates.

(B) Critical judgements in applying accounting policies:
The management has reviewed all the transactions and not found any material changes in preparation of
financial statements in accordance with Ind ASs notified.
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Note No. 4 - Property, plant and equipment:

(% in takhs)
Description of Assets Freehold land Buildings eqPJ?:r;:nt Fufl;:i::;es & Office equipment R|g::;::-suse Total
At cost
|. Gross carrying value
Balance as at 1st April, 2024 2,926.58 5.16 279.79 32.94 60.26 4,406.05 7,710.78
Additions 1,351.83 2444 = 2631 3368 5,019.57 6,455.83
Disposals / discards {25.75) (12.10) (17.56) (55.41)
Balance as at 31st March, 2025 4,252.66 29.60 267.69 59.25 93.94 9,408.06 14,111.20
Additions 71457 36.37 - 105.09 4,175.20 5,031.23
Disposals / discards {142.54) (928.13) (1,070.67)
Balance as at 31st March, 2026 4,824.69 65.97 267.69 59.25 199.03 12,655.13 18,071.76
il. Accumulated depreciation
Balance as at 1st April, 2024 - 0.14 76.73 4.69 22,49 106.21 210.26
Depreciation expense for the year - 3.98 85.01 378 21.20 250.98 364.95
Eliminated on disposals / discards (7.12) - (1.24) (8.36)
Balance as at 31st March, 2025 - 4,12 154.62 8.47 43.69 355.95 566.85
Depreciation expense for the year 5 18.66 81.18 5.63 42.54 406.13 554.14
Eliminated on disposals / discards - : {56.52) (56.52)
Balance as at 31st March, 2026 - 22.78 235.80 14.10 86.23 705.56 1,064.47
INl. Net carrying value as at 31st March, 2025 4,252.66 25.48 113.07 50.78 50.25 9,052.11 13,544.35
IV. Net carrying value as at 31st March, 2026 4,824.69 43.19 31.89 45.15 112.80 11,949.57 17,007.29

Notes:

1. Refer Note 29 for commitments

2. Depreciation on right-of-use assets includes an amount of % 349.61 lakhs (previous year % 250.98 lakhs) transferred to Capital work-in-progress

3. Refer Note 16 for details in respect of hypothecated/mortgage of property, plant and equipment as security against borrowings

The Company has right-to-use assets that do not meet the definition of investment property in "property, plant and equipment”:

(X in lakhs)
Pathway, aerial
Description of Assets Leasehold land NOC & blade Vehicles Total
swept area

At cost
1. Gross carrying value
Balance as at 1st April, 2024 816.43 3,589.62 4,406.05
Additions 3,368.17 1,479.08 172.31 5,018.57
Disposals / discards - {17.56) (17.56)
Balance as at 31st March, 2025 4,184.60 5,051.15 17231 9,408.06
Additions 3,516.22 658,98 + 4,175.20
Disposals / discards (787.98) (140.15} - (928.13)
Balance as at 31st March, 2026 6,912.84 5,569.97 17231 12,655.13
Il. Accumulated depreciation
Balance as at 1st April, 2024 2.05 104.16 - 106.21
Depreciation expense for the year 91.11 153.80 6.07 25098
Eliminated on disposals / discards - (1.24) - (1.24)
Balance as at 31st March, 2025 93.16 256.72 6.07 355.95
Depreciation expense for the year 184.04 18515 36.94 406,13
Eliminated on disposals / discards {45.05) (11.48) (56.52)
Balance as at 31st March, 2026 232.15 430.39 43.01 705.56
I1l. Net carrying value as at 31st March, 2025 4,091.44 4,794.43 166.24 9,052.11
IV. Net carrying value as at 31st March, 2026 6,680.69 5,139.58 129.29 11,949.57
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Note No. 5 - Capital work-in-progress:
Capital work in progress and pre-operative expenditure during construction periad (pending allocation) relating to property, plant and equipment

(Xin lakhs)
Particul As at As at
RREES 31st March, 2026 | 31st March, 2025
At cost
Projects in progress 1,52,759.91 22,472.31
Projects temporarily suspended
Impairment
Projects in progress {368.75) -
Total 1,52,391.16 22,472.31
Capital work-in-progress ageing schedule: (% in lakhs)
Particulars Amount in CWIP as at 31st March, 2026 Total
<1 year 1-2 years 2-3 years > 3 years
Projects in progress 1,30,597.04 18,378.98 2,704.27 710.87 1,52,391.16
Projects temporarily suspended - - - - -
Total 1,30,597.04 18,378.98 2,704.27 710.87 1,52,391.16
{% in lakhs)
particulars Amount in CWIP as at 31st March, 2025 Total
<1year 1-2 years 2-3 years > 3 years
Projects in progress 19,051.24 2,770.02 628.87 22.18 22,472.31
Projects temporarily suspended - - - - -
Total 19,051.24 2,770.02 628.87 22.18 22,472.31
Note:

(i) Amount transferred to property, plant and equipment during the year X 678,19 lakhs {previous year % 326.72 lakhs)

(ii) Capital work-in-progress includes interest of X 1025.52 lakhs (previous year: X Nil) capitalised during the year.

{iii) There is no cost overrun / time delay in the project

{iv) Refer Note 16 for details in respect of hypothecated/mortgage of property, plant and equipment as security against borrowings

Nate No. 6 - investment property:

(T in lakhs)
Investment
Description of Assets Propert:
Freehold land

At cost

|. Gross carrying value
Balance as at 1st April, 2024
Additions

Disposals / discards

Balance as at 31st March, 2025 -

Additions 142.54
Disposals / discards .
Balance as at 31st March, 2026 142.54

Il. Accumulated Amortisation
Balance as at 1st April, 2024 -
Depreciation expense for the year
Balance as at 31st March, 2025 =
Depreciation expense for the year
Balance as at 31st March, 2026 =
1Il. Net carrying value as at 31st March, 2025 -
V. Net carrving value as at 31st March, 2026 142.54

1. The fair value of the Company's investment properties at the end of the year have been determined on the basis of valuation carried out by the management based on the
transacted prices near the end of the year in the location and the category of the properties being valued, Total fair value of the investment properties is X 170.20 lakhs (Previous year
X Nil)

2. The Company has earned a rental income of X 2.55 lakhs (Previous year % Nil) towards these investment properties.
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Note No. 7 - Other intangible assets;

(% in lakhs]
Description of Assets Software Total
At cost
|. Gross carrying value
Balance as at 1st Aprll, 2024 10.66 10.66
Additions 0.83 0.83
Disposals / discards .
Balance as at 31st March, 2025 11.49 11.49
Additions 23.06 23.06
Disposals / discards - -
Balance as at 31st March, 2026 34.55 34,55
Il. Accumulated Amortisation
Balance as at 1st April, 2024 4,69 4.69
Amortisation expense for the year 3.69 3.69
Balance as at 31st March, 2025 8.38 8.38
Amortisation expense for the year 7.59 7.59
Balance as at 31st March, 2026 15.97 15.97
IIl. Net carrying value as at 31st March, 2025 5.97 5.97
IV. Net carrying value as at 31st March, 2026 18.58 18.58
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JSW Renew Energy Three Limited

Notes to Financial Statements for the year ended 31st March, 2026

Note No. 8 - Investments:

(2 in lalchs)
As at As at
Particulars 31st March, 2026 31st March, 2025
Current Non-current Current Non-current
Unquoted investment
Investment at amortised cost
Investment in LLP
Energevo Saurya MH Five LLP * (Refer note below) 0.00 0.00
Total - 0.00 - 0.00
* Less than X 500
Details of investment in LLP
Name of LLP - Energevo Saurya MH Five LLP
(% in lakhs)
) 9 As at As at
Name of partner & share in profits 31st March,2026 |  31st March, 2025
Total capital 0.11 0.11
JSW Renew Energy Three Limited * 0.00 0.00
ISW Neo Energy Limited 0.11 0.11
* Less than X 500
Note No. 9 - Other financial assets:
(X in lakhs)
As at As at
Particulars 31st March, 2026 31st March, 2025
Current Non-current Current Non-current
Unsecured, considered good
Finance lease receivable - 750.48 - -
Security deposit 426.76 253.69 411 39 14.75
Other receivables towards sale of property, plant & equipment 4,332.80 =
Total 4,759.56 1,004.17 411.39 14.75
Note No. 10A - Income tax assets (net):
(Xin lakhs]
As at As at
Particulars 31st March, 2026 31st March, 2025
Current Non-current Current Non-current
Tax deducted at source and tax collected at source [Net of provision .86 . 0.84
Z Nit (As at 31st March, 2025 X 6.38 lakhs)] : :
Total - 7.86 - 0.84
Note No. 10B - Current tax liablities (net):
(% in lakhs)
As at As at
Particulars 31st March, 2026 31st March, 2025
Current Non-current Current Non-current
Provision for current tax [Net of advance tax and tax deducted /
collected at source X 25,95 lakhs (As at 31st March, 2025: X 2,43 87.63 - 3.96
lakhs)}
Total 87.63 - 3.96 -
Note No. 11 - Other assets:
(% in lakhs)
As at As at
Particulars 31st March, 2026 31st March, 2025
Current Non-current Current Non-current
Considered good
Capital advances = 8,599.39 19,380.27
Unsecured, considered good
Prepayments 3,119.19 11.21 -
Others 62.72 - 94.29 -
Total 3,181.91 8,599.39 105.50 19,380.27




JSW Renew Energy Three Limited

Notes to Financial Statements for the year ended 31st March, 2026

Note No. 12 - Cash and cash equivalents:

{Zin lakhs})
particul As at As at
S 31st March, 2026 |  31st March, 2025
Balance with bank
- In current account 17,440.52 4,610.77
Total 17,440.52 4,610.77
Note No. 13 - Equity share capital:
(X in lakhs)
As at As at
Particulars 31st March, 2026 31st March, 2025
No. of shares X in lakhs No, of shares X in lakhs
Authorised:
Equity shares of Rs 10 each with voting rights 2,00,00,00,000 2,00,000.00 2,00,00,00,000 2,00,000.00
Issued, subscribed and fully paid:
Equity shares of Rs 10 each with voting rights 33,97,10,000 33,971.00 13,97,10,000 13,971.00
Total 33,97,10,000 33,971.00 13,97,10,000 13,971.00

a) Reconciliation of the number of shares cutstanding at the begi

ing and end of the year:

Particulars

For the year ended
31st March, 2026

For the year ended
31st March, 2025

No. of shares

No. of shares

Balance as at the beginning of the year
Shares issued during the year
Balance as at the end of the year

13,97,10,000
20,00,00,000

4,92,10,000
9,05,00,000

33,97,10,000

13,97,10,000

b) Details of shares allotted other than cash:

Name of the Shareholder

As at
31st March, 2026

As at

31st March,

2025

No. of shares % of total shares

No. of shares

% of total shares

ISW Neo Energy Limited

20,00,00,000 100

c) Rights, preferences and restrictions attached to equity shares:

{i) The Company has only one class of equity shares having a par value of X 10 each. Each holder of equity shares is entitled to one vote per share.

(i) In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential amount, in

proportion to the shareholding.

d) Details of shareholders holding more than 5% shares in the Company are set out below:

Name of the Shareholder

As at
31st March, 2026

As at

31st March, 2025

No. of shares % of total shares

No. of shares

% of total shares

ISW Neo Energy Limited 33,97,10,000 100 13,97,10,000 100
(including shares held by nominees)
e) Shares held by Promoters at the end of the year:

As at As at

Name of the Promoter

31st March, 2026

31st March, 2025

No. of shares

% of total shares Nao. of shares

% of total shares

% Change during
the year

ISW Neo Energy Limited
{including shares held by nominees)

33,97,10,000

100 13,97,10,000

100

0.00%




JSW Renew Energy Three Limited
Notes to Financial Statements for the year ended 31st March, 2026

Note No. 14 - Perpetual securities:

[Zin lakhs)
Particulars As at As at
31st March, 2026 31st March, 2025
Balance as at beginning of the year 39,755.69 18,289.00
Issued during the year 23,869.00 21,466.69
Conversion of securities into equity 20,000.00 -
Balance as at end of the year 43,624.69 39,755.69

Note:

{i) The Company has issued unsecured perpetual securities to holding company i.e. JSW Neo Energy Limited. These Securities are perpetual in nature with no
maturity or redemption and are repayable only at the option of the Company. The distributions on these Securities are non-cumulative at the rate at which
dividend has been declared by the Company on its equity shares for the respective financial year. As these securities are perpetual in nature and repayment shall
rank senior to its obligations to make payments / distribution in relation to its preference and equity share capital and any other securities at par with preference
and equity share capital of the Company and the Company does not have any redemption obligation, these are considered to be in the nature of equity

instruments.

{ii) During the year, the Company has converted perpetual securities of % 20,000 lakhs in 20,00,00,000 equity shares of % 10 each. These equity shares are allotted

to JSW Neo Energy Limited, Holding Company.

Note No. 15 - Other equity:

{X in lakhs)
Particulars As at ASIAE
31st March, 2026 31st March, 2025
Retained earnings {1,750.97) (628.61)
Total {1,750.97) (628.61)

Retained earnings:
Retained earnings comprise balances of accumulated (undistributed) profit or loss at each year end




JSW Renew Energy Three Limited
Notes to Financial Statements for the year ended 31st March, 2026

Note No. 16 - Borrowings:

{%in lakhs)
As at As at
Particulars 31st March, 2026 31st March, 2025
Current Non-current Current Non-current
Measured at amortised costs
Secured:
Rupee term loan from a financial institution 55,177.85
Less: Unamortised borrowing costs (324.52) -
Unsecured:
Acceptance for capital projects 8,555.40 -
Total 8,555.40 54,853.33 -
Reconciliation of borrowings outstanding at the beginning and end of the year:
[T in lakhs)
Particulars il &
31st March, 2026 31st March, 2025
{. Non current borrowings
Balance as at the beginning of the year -
Cash flows (repayment)/proceeds 55,177.85 -
Non-cash changes - unamortised borrowing cost (324.52) -
Balance at the end of the year 54,853.33
1l. Current borrowings
Balance as at the beginning of the year .
Cash flows {repayment)/proceeds 8,555.40 -
Non-cash changes - unamortised borrowing cost -
Balance at the end of the year 8,555.40 -
A. Rupea term loan from banks [securad) {%in lakhs)
As at As at
Terms of 31st March, 2026 31st March, 2025
Security
repayment Current Non-current
Current Non-current

Pari- passu first charge on entire immovable properties of the
captioned Praject, both present and future, Pari- passu first charge by
way of hypothecation of entire movable properties of the Project
financed by Bank, including mavable plant and machinery, machinery
spares, tools and accessories, furniture, fixtures, vehicles raw
material, stock-in-trade, inventory and all other movable properties of
whatsoever nature;, Pari- passu first charge on the entire cash flows,
receivables, book debts and revenues of the Project, of whatsoever
nature and wherever arising, bath and Pari- passu first charge on

Repayablein 70 [entire intangible assets of the Project, including but not limited to,

structured goodwill and uncalled capital, intellectual property, both present and
quarterly future; Pledge of 76% of equity shares and 100% of other
installments instruments brought in as promoters contribution. Pledge of equity
from March shares will drop to 51% if the project stabilisation defined below is
2027 to June achieved, all the rights, title, interest, benefits, claims and demands
2045 whatsoever of the Borrower in the Project Documents, subject to|

Applicable Law, all the rights, title, interest, benefits, claims and
demands whatsoever of the Borrower in the Clearances, all the rights,
title, interest, benefits, claims and demands whatsoever of the
Borrower in any letter of credit except as specified in point, all the
right, title, interest, benefits, claims and demands whatsoever of the
Borrower under all Insurance contracts, first pari passu charge Trust
and retention Account {TRA), debt service reserve and any other
reserve and other bank accounts of the project

177.85
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JSW Renew Energy Three Limited
Notes to Financial Statements for the year ended 31st March, 2026

{% in takhs)

Terms of
repayment

Security

As at

31st March, 2026

As at
31st March, 2025

Current

Non-current

Current Non-current

Repayablein 76
structured
quarterly
installments
from March
2028 to
December 2046

First charge by way of mortgage on entire immovable properties of
the captioned Project, both present and future, First charge by way of
hypothecation of entire movable properties of the Project financed by
Bank, including movable plant and machinery, machinery spares, tools
and accessories, furniture, fixtures, vehicles raw material, stock-in-
trade, inventory and all other movable properties of whatsoever
nature. First charge on the entire cash flows, receivables, book debts
and revenues of the Project both present and future, First charge on
entire intangible assets of the Project both present and future, Pledge
/ assignment of 51% of equity shares and 100% of other instruments
{quasi equity) brought in as promoters’ contribution. This Pledge shall
be shared on pari-passu basis with lenders of other projects
implemented by the Borrower.all the rights, title, interest, benefits,
claims and demands whatsoever of the Borrower in the Project
Documents,) subject to Applicable Law, all the rights, title, interest,
benefits, claims and demands whatsoever of the Borrower in the|
Clearances, all the rights, title, interest, benefits, claims and demands
whatsoever of the Borrower in any letter of credit except as specified
in point, all the right, title, interest, benefits, claims and demands
whatsoever of the Borrower under all Insurance contracts, first pari
passu charge Trust and retention Account {TRA), debt service reserve
and any other reserve and other bank accounts of the project

55,000.00

B. Terms of Capital Acceptances:
Ouring the year, capital acceptances carried interest rate of 7.23% p.a. and are repayable in less than year




JSW Renew Energy Three Limited

Notes to Financial Statements for the year ended 31st March, 2026

Note No. 17 - Lease liabilities:

% in lakhs)

Particulars

As at

31st March, 2026

As at

31st March, 2025

Non-current

Current Non-current Current
Lease liabilities (Refer note 29} 20.71 5,307.81 18.94 2,709.92
Total 20.71 5,307.81 18,94 2,709.92
Note No. 18 - Provisions:
{Xin lakhs)
As at As at
Particulars 31st March, 2026 31st March, 2025
Current Non-current Current Non-current
Provision for gratuity (Refer note 33) 12.15 138.47 2.64 47.58
Provisian for compensated absences (Refer note 33) 99.78 57.98 48.27 47.65
Total 111.93 196.45 50.91 95.23
Note No. 19 - Trade payables:
{%in lakhs)
Particulars Asat Asat
31st March, 2026 31st March, 2025
a) Total outstanding dues of micro enterprises and small enterprises; and - -
b) Total outstanding dues of creditors other than micro enterprises and small
) enterprises ¢ ’ Bo> .
Total 66.55 18.76
(X in lakhs)
Undisputed Disputed
As at 31st March, 2026
MSME Others MSME Others
Not due 5 =
Unbilled - 33.37 -
Outstanding for following periods from due
date of payment -
Less than 1 year 33,18 - -
1-2 years - -
2-3 years - - -
Mare than 3 years - - -
- 66.55 - -
(2 In lakhs)
As at 31st March, 2025 Undisputed Disputed
MSME Others MSME Others
Not due 5 E =
Unbilled - 18.76 -
Qutstanding for following periods from due
date of payment -
Less than 1 year - -
1-2 years = €
2-3 years - -
More than 3 years - -
- 18.76 . -




ISW Renew Energy Three Limited

Notes to Financial Statements for the year ended 31st March, 2026

Note No. 20 - Other financial liabilities:

(% in lakhs)
t
Particulars el Asa
31st March, 2026 31st March, 2025
Payable for capital supplies / services {Refer note 37) 58,590.92 4,353.43
Total 58,590.92 4,353.43
Note No. 21 - Other current liabilities:
{Fin lakhs)
: As at As at
Particulars
31st March, 2026 31st March, 2025
Statutory dues payable 658.30 77.85
Employee payabies 259.23 116,21
Total 917.53 194.06
Note No. 22 - Other income:
{Zin lakhs)

Particulars

For the year ended

For the year ended

31st March, 2026 31st March, 2025
Interest on IT Refund 0.28 0.35
Interest on Bank Deposits 2.59 0.01
Insurance claim received 30.29 =
Lease rent received 2:55
Gain on derecognition of right of use assets 94.60 -
Other Miscellaneous income 0.03 9.76
Total 130.34 10.12
Note No. 23 - Finance costs:

(% in lakhs)

Particulars

For the year ended

For the year ended

Total

31st March, 2026 31st March, 2025
Interest on others 118.11 -
Other borrowing cost 0.74 8.27
Total 119.85 8.27
Note No. 24 - Other expenses:
(% in lakhs)
Particulars For the year ended For the year ended
31st March, 2026 31st March, 2025
Legal and professional expenses 79.20 286.29
Rates & taxes - 40.46
Loss on disposal of property, plant and equipment 37.85 14,32
Capital work-in-progress written off 247.18 -
Impairment towards capital work-in-progress 368.75 -
Auditors' remuneration (Refer note 38) 12.08 2.80
Miscellaneous expenses* - 0.00*
745.06 343.87

*Less than X500




JSW Renew Energy Three Limited
Notes to Financial Statements for the year ended 31st March, 2026

Note No. 25 - Tax expense:

(% in lakhs)
. For the year ended For the year ended
Particulars
31st March, 2026 31st March, 2025
Current tax 107.20 6.12
Adjustments in respect of prior years 0.02
Income tax expense reported in the statement of profit or loss 107.20 6.14

(a) A reconciliation of income tax expense applicable to accounting profit / (loss) before tax at the statutory income tax rate to recognised income tax expense for

the year indicated are as follows:

(%in lakhs)
particulars For the year ended For the year ended
31st March, 2026 31st March, 2025
Profit before tax {946.69) (459.68)
Enacted tax rate (%) 25.17% 25.17%
Computed expected tax expense (238.26} =
Effect of non-deductible expenses 345.46 -
Tax on long term capital gain @ 14.30% 6.12
Tax pertaining to earlier period - 0.02
107.20 6.14
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ISW Renew Energy Three Limited

Notes to Financial Statements for the year ended 31st March, 2026

Note No. 26 - Financial ratios:

Ratios
' . B Reason for variance
Sr. No. Particulars Numerator Denominator Variance (%)
For the year ended For the year ended over 25%
31st March, 2026 31st March, 2025
Due to increase in
1 Current ratio (in times) Current Assets Current Liabilities 037 111 {66.40%) |[payable for capital
supplies/services
2 [Debt-equity ratio (in times) Total Borrowings Total equity 0.84 N/A N/A N/A
3 . Finance Charges + Long Term Borrowings
Debt service coverage ratio {in e e pticeS) scheduled Principal repayments
3 . & Items, Depreciation, Finance ) At ) N/A N/A N/A N/A
times) {excluding prepayments + refinancing)
Charges .
during the year
Due to increase in
4 Return on equity ratio (%) Net profit / (loss) after tax Average Net Worth (1.71%) (1.22%) 39.89% |depreciation & other
expenses
. )
5 Inventory turnaver {no. of days) Average Ir}ventory No of daysin [ Fuel Cost + Stores_ & Spares Consumed + N/A N/A N/A N/A
the reporting year Purchase of stock in trade
{Average Trade Receivables +
6  |Debtors turnover (no of days)  |Average unbilled revenue)* Revenue from operations N/A N/A N/A N/A
No of days in the reporting year
Average Trade payables including
7 Payables turnover (no. of days) |acceptances* Cost of goods sold N/A N/A N/A N/A
No of days in the reporting year
. . Worki ludi t
a8 Net capital turnover (in times) Revenue from operations o mg Capeal {excluding curren N/A N/A N/A N/A
maturities of long term debt)
9 |Net profit margin (%) Net profit for the year Tatal Income N/A N/A N/A N/A
Profit after tax plus Int Net worth + Total borrowings + Deferred D S nge=se i
+ -
10 [Return on capital employed (%) Eontaftertaxiplusiinterestion cHwan otal horrowings + Deferre {0.79%) (0.88%) -9.67% |depreciation & other]|
long term loans and debentures  |tax
expenses
Profi
11 |Return on investment (%) rofit generated on sale of Cost of investment N/A N/A N/A N/A
investment
Notes:

(i) Net worth = Total equity
(i} The Company does not have any barrowings, commercial operations or working capital. Hence, certain ratios are not applicable and no meaningful information can be derived from the ratios.




JSW Renew Energy Three Limited
Notes to Financial Statements for the year ended 31st March, 2026

Note No. 27 - Earnings per share:

i For the year ended For the year ended
31st March, 2026 31st March, 2025

Loss attributable to equity holders of the Company (¥ in lakhs] (4] (1,103.48) (465.82)

Weighted average number of equity shares for basic and diluted EPS (B) 22,35,45,616 6,58,20,959

Earnings per share :

- Basic & Diluted {in ) (A/8) (0.49) (0.71)

Nominal value per equity share [%] 10.00 10.00 |

Note No. 28 - Contingent liabilities:

There are no contingent liabilities or legal cases which have material financial implications on the Company as at 31st March, 2026 & 31st March, 2025,

Note Na. 29 - Commitments:

{Zin lakhs)
Asat Asat
Particulars
- 31st March, 2026 31st March, 2025
Estimated amount of contracts remaining to be executed on capital account and not provided for {net of
0.80 1,16,576.65
advances of X 8599.39 lakhs; previous year X 19,380.27 lakhs) 2,07,2308




JSW Renew Energy Three Limited
Notes to Financial Statements for the year ended 31st March, 2026

Note No. 30 - Related party disclosure:

A) List of related party:

I |Ultimate Holding Company

1 |[JSW Energy Limited

Il |Holding Company

1 |JSW Neo Energy Limited

Il |Fellow Subsidiaries with whom the Company has entered into transactions

JSW Renewable Energy (Dolvi) Limited

JSW Renew Energy Limited

JSW Energy (Barmer) Limited

JSW Renewable Energy (Vijayanagar) Limited

Mytrah Vayu (Indravati) Private Limited

JSW Renewable Energy (Cement) Limited

JSW Renewable Energy Coated Two Limited

VIN|O[Nn|B[W]|IN |

JSW Renew Energy Thirteen Limited

<

Key Managerial Personnel

Mr. Abhay Yagnik - Chairman

Mr. Perveen Kumar Puri - Non Executive Director (upto 1st September, 2024)

Mr. Kishorekumar Mundra - Non Executive Director

Mr. Dhananjay Mattam - Non Executive Director (upto 16th January, 2026)

Ms. Karishma Pahuja - Non Executive Director (w.e.f. 30th August, 2024)

Mr. Bharat Sompura - Chief Financial Officer & Manager (w.e.f. 16th January, 2026)
Ms. Krutika Shinde - Company Secretary (upto 13th August, 2025)

0 N O B W NP

Mr. Bhavesh Doshi - Company Secretary (w.e.f. 12th February, 2026)

=

Transaction with related parties during the year:

(X in lakhs)

LI Particulars

For the year ended
31st March, 2026

For the year ended
31st March, 2025

1 |Infusion in share capital
JSW Neo Energy Limited

2 |Perpetual securities issued
JSW Neo Energy Limited

3 [Conversion of perpetual securities into equity share capital
JSW Neo Energy Limited

4 |Sale of property, plant and quipment

JSW Renewable Energy (Cement) Limited
JSW Renewable Energy Coated Two Limited
JSW Renwable Energy (Dolvi) Limited

5 [Purchase of material/property, plant and equipment
JSW Neo Energy Limited

JSW Renew Energy Thirteen Limited

JSW Renewable Energy (Dolvi) Limited

6 |Reimbursement of expenses paid
JSW Neo Energy Limited
JSW Energy Limited

7 |Reimbursement of expenses received

JSW Neo Energy Limited

JSW Renew Energy Limited

JSW Energy Limited

JSW Energy (Barmer) Limited

JSW Renewable Energy (Dolvi) Limited

JSW Renewable Energy (Vijayanagar) Limited
Mytrah Vayu (Indravati) Private Limited

8 |Security and collateral provided by / (released)

JSW Neo Energy Limited

23,869.00

20,000.00

109.18
109.10

40,491.47
480.38
417.45

327.03
183.12

7,900

9,050.00

21,466.69

36.47

1,353.79

1,350.00
47.65

1.80
35.52
7.64
2.10
22.67
2.87
1.24




JSW Renew Energy Three Limited

Notes to Financial Statements for the year ended 31st March, 2026

C) Closing balances:
[ in lakhs)
Sr. : As at As at
No particulars 31st March, 2026 31st March, 2025
1 |Equity share capital
JSW Neo Energy Limited 33,971.00 13,971.00
2 |Perpetual securities issued
15W Neo Energy Limited 43,624.69 39,755.69
3 |Payable for capital supplies / services
15W Neo Energy Limited 20,839.15 2,758.59
I5W Energy Limited 15.62 47.65
15W Renew Energy Thirteen Limited 480.38 <
15\ Renewable Energy (Dolvi} Limited 417.45 -
4 |Other Receivables
ISW Neo Energy Limited - 1.80
15\ Renew Energy Limited 4.28
J5W Energy Limited - 7.64
i5\W Energy (Barmer) Limited T 2.10
13W Renewable Energy (Dolvi) Limited 59.14
I5W Renewable Energy (Vijayanagar) Limited 2.87
Mytrah Vayu (Indravati) Private Limited 1.24 1.24
JSW Renewable Energy (Cement) Limited 128.83 -
ISW Renewable Energy Coated Two Limited 128.73
5 [Security and collateral provided by / (released)
JSW Neo Energy Limited 7,900 -
ISW Energy Limited 4,028 4,028

Notes :
{i) Noamounts in respect of related parties have been written off / written back during the year.
(i) Related party relationships have been identified by the management and relied upon by the auditors
(iii) Related party relationships have been disclosed on basis of value of transactions in terms of the respective contracts.
{(iv) Refer note 16 for pledge of securties , unconditional and irrevocable promoter support undertaking from the JSW Neo Energy Limited, holding company and
JSW Energy Limited, ultimate holding company.
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JSW Renew Energy Three Limited

Notes to Financial Statements for the year ended 31st March, 2026

Note No. 31 - Leases:

As lessee:

i) The Company has taken assets on lease comprising of land, pathway, aerial NOC, blade swept area & vehicles, The amount recognised in the profit and loss

/ capital work in progress in respect of right to use and lease obligation are as under:

1% 1n fakhs)

For the year ended

For the year ended

Particulars
31st March, 2026 31st March, 2025
Depreciation 349.61 77.25
Interest expense on lease liabilities 308.14 148.40
Reconciliation of the lease liabilities:
(% in lakhs)

For the year ended

For the year ended

Particulars

31st March, 2026 31st March, 2025
Balance as at the beginning of the year 2,728.86 532.51
Lease liabilities recognised during the year 2,849.57 2,621,48
Interest expense on lease liabilities 308.14 149.40
Cash outflow (558.05) (574.53)
Balance as at the end of the year 5,328.52 2,728.86
ii) The agreements are executed on non-cancellable basis for a period of 2-30 years, which are renewable on expiry with mutual consent.
Future minimum rentals payable under non-cancellable operating leases as follows:

|% 10 talha)

Particulars — ]

31st March, 2026 31st March, 2025
A) Not later than 1 year 23422 81.28
B) Later than 1 year and not later than 5 years 1,264.96 987,36
C) Later than 5 years 9,820.98 7,353.12
Total 11,320.16 8,421.76

Note No. 32 - Finance Leases:

As lessar:

The company has leased assests comprising of land, pathway, aerial NOC and blade swept area. The minimum |lease payments receivable and the present

value of minimum |ease receivable in respect of the aforesaid |leases are as under:

Amounts receivable under finance leases:

(% In lakhs)

Minimum lease payments Present value of minimum lease payments

Particulars As at As at As at As at

31st March, 2026 31st March, 2025 31st March, 2026 31st March, 2025
Not later than 1 year 55.76 53.79 -
Later than 1 year and not later than 5 years 236.76 189.21 -
Later than 5 years 1,775.86 507.48 -

Total 2,068.38 750.48 =




JSW Renew Energy Three Limited
Notes to Financial Statements for the year ended 31st March, 2026

Note No. 33 - Employee benefit expenses:

1) Defined contribution plans:
Retirement Benefits in the form of Provident Fund and National Pension Scheme which are defined contribution schemes are charged to the statement of profit

and loss/capital work-in-progress for the period in which the contributions to the respective funds accrue as per relevant rules/statutes

a) Provident fund: The Company’s contribution to Pravident Fund recognized in statement of profit and loss/capital work-in-progress of X 91.55 lakhs (previous
year % 28,05 lakhs).

b) National pension scheme: The Company’s contribution to National Pension Scheme (NPS) recognized in statement of profit and loss / capital work-in-
progress of X 16.71 lakhs {previous year X 4.07 lakhs).

2) Defined benefit plans:

The Entity has a defined benefit gratuity plan in India {funded). The Company provides for gratuity to its employees as per the Payment of Gratuity Act, 1972. The
amount of gratuity shall be payable to an employee on the termination of employment after rendering continuous service for not less than five years, or on their
superannuation or resignation. However, in case of death of an employee, the minimum period of five years shall not be required. The amount of gratuity payable
on retirement / termination is the employee's last drawn basic salary per month computed proportionately for 15 days salary multiplied by the number of years of
service completed. The gratuity plan is a funded plan administered by a separate fund that is legally separated from the entity and the Company makes
contributions to the insurer (LIC). The Company does not fully fund the liability and maintains the funding from time to time based on estimations of expected

gratuity payments.

Risks associated with defined benefit plan:
Gratuity is a defined benefit plan and entity is exposed to the Following Risks:

A fall in the discount rate which is linked to the G.Sec. Rate will increase the present value of the liability requiring

Interest rate risk higher provision. A fall in the discount rate generally increases the mark to market value of the assets depending on

the duration of asset.

The present value of the defined benefit plan liability is calculated by reference to the future salaries of members. As

such, an increase in the salary of the members more than assumed level will increase the plan's liability.

The present value of the defined benefit plan liability is calculated using a discount rate which is determined by

) reference to market yields at the end of the reporting period on government bonds. If the return on plan asset is

Investment risk ) . - K - . R
below this rate, it will create a plan deficit. Currently, for the plan in India, it has a relatively balanced mix of

investments in government securities, and other debt instruments,

The plan faces the ALM risk as to the matching cash flow. Since the plan is invested in lines of Rule 101 of Income Tax

Salary risk

Asset liability matching risk . )
Rules, 1962, this generally reduces ALM risk.

Since the benefits under the plan is not payable for life time and payable till retirement age only, plan does not have

Mortality risk =
any longevity risk

Plan is having a concentration risk as all the assets are invested with the insurance company and a default will wipe

Concentration risk

out all the assets. Although probability of this is very less as insurance companies have to follow regulatory guidelines.

Characteristics of defined benefit plans:
During the year, there were no plan amendments, curtailments and settlements.

The most recent acturial valuation of the present value of defined benefit obligation were carried out as at 31st March, 2025 by M/s. K. A. Pandit - Consultants &
Actuaries, The present value of defined benefit obligation, and the related current service cost and past service cost were measured using the projected unit credit

method.

A) Gratuity:

Changes in the defined benefit obligation and fair value of plan asset as at 31st March, 2026 (Zin Lakhs)
. Defined Benefit B P
Particulars € me. (.-m f Fair Value of Plan Assets Benefit Liability
Obligation
Opening balance as at 1st April, 2025 50.22 - 50.22
Net interest expense 5.76 - 5.76
i . - 2.52
Gratuity cost charged to the statement of pENvice C?St FEE :
¥ i R Past Service cost 49.59 49.59
profit and loss/capital work-in-progress - -
Sub-total included in profit and
. : 87.87 - 87.87
loss/capital work-in-progress
Net asset/liability transferred in/(out) 37.83 37.83
Benefits paid - - =
Return on plan assets (excluding
amounts included in net interest - - -
expense)
Actuarial ch isi
Remeasurement gains/(losses) in other . ctuaraie an.ges ansmg}from changes (6.61) - (6.61)
. ) X in demographic assumptions
comprehensive income/capital work-in- - —
Actuarial changes arising from changes
progress I ) X (4.63) : (4.63)
in financial assumptions
Experience adjustments (14.06) (14.06)
Sub-total included in OCI/capital work-
i feap (25.30) : (25.30)
in-progress
Contributions by employer - - -
Closing balance as at 31st March, 2026 (Refer Note 18) 150.62 - 150.62

N
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Changes in the defined benefit obligation and fair value of plan asset as at 31st March, 2025 [Zin Lakhs)
Particulars Deflne.d B.eneflt Fair Value of Plan Assets Benefit Liability
Obligation
Opening balance as at 1st April, 2024 . = ||
Net interest expense 1.67 = 1.67
Gratuity cost charged to the statement of  [Service cost 7.62 7.62
profit and loss/capital work-in-progress Sub-total included in profit and 929 _ 9.29
loss/capital work-in-progress : :
Net asset/liability transferred in/{out) 42.60 < 42.60
Benefits paid - -
Return on plan assets {excluding
amounts included in net interest -
expense)
Remeasurement gains/(losses) in other Actuarlal chan.ges ansmg.from changes - -
comprehensive income/capital work-in- n dem-ographm assu'n'?ptlons
s 'Act‘uarlalh changes ar.|smg from changes i . .
in financial assumptions
Experience adjustments {1.67) - {1.67)
?ub-total included in OCl/capital work-| (1.67) ; (1.67)
in-progress
Contributions by employer £ =
Closing balance as at 31st March, 2025 (Refer Note 18) 50.22 - 50.22
The actual return on plan assets (including interest income) was X Nil (previous year X Nil)
Principal assumptians used in determining gratuity for the company's plans are shown below:
Particulars Asat Asat
31st March, 2026 31st March, 2025
Expected Return on Plan Assets N.A, NA.
Rate of Discounting 7.23% 6.72%
Rate of Salary Increase 8.00% 8.00%
Rate of Employee Turnover 11.00% 8.21%
Indian Assured Lives Indian Assured
Mortality Rate During Employment Mortality Lives Mortality
2012-14 {Urban) 2012-14 {Urban)

Sensitivity analysis:

Significant actuarial assumptions for the determination of the defined benefit obligation at discounted rate, expected salary increase and employee turnover. The

The sensitivity of the defined benefit obligation to changes in the weighted lkey assumptions are: (% in Lalkhs)
Particulars Asiat Aslat
31st March, 2026 31st March, 2025

Delta effect of +1% change in rate of discounting (9.22) (3.71)
Delta effect of -1% change in rate of discounting 10.32 4.21
Delta effect of +1% change in rate of salary increase 10,14 4.12
Delta effect of -1% change in rate of salary increase (9.24) (3.70)
Delta effect of +1% change in rate of employee turnover (1.77) (0.77)
Delta effect of -1% change in rate of employee turnover 1.86 0.82

The sensitivity analysis have been determined based on reasonably possible changes of the respective assumptions occurring at the end of the reporting period,

while holding all other assumptions constant.

The sensitivity analysis presented above may not be representative of the actual change in the Defined Benefit Obligation as it is unlikely that the change in

assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the Defined Benefit Obligation has been calculated using the projected unit credit

method at the end of the reporting period, which is the same method as applied in calculating the Defined Benefit Obligation as recognised in the balance sheet.

% [ MUMBAI01) 5
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The following are the maturity analysis of projected benefit obligation: [%in Lakhs)
icul As at As at ]
particulars 31st March, 2026 31st March, 2025
Projected benefits payable in future years
Within the next 12 months {next annual reporting period) 12,15 2.64
From 2 to 5 years 55.25 15.15
From 6 to 10 years 77.38 26,79
Above 10 years 119.56 49.11
Total expected payments 264.34 93.69

Each year an asset - liability matching study is performed in which the consequences of the strategic investment policies are analysed in terms of risk and return

profiles.

The company expects to contribute X 86.89 lakhs {previous year X 44.47 lakhs) to its gratuity plan for the next year. The wighted average duration of the defined
benefit obligation is 8 years {previous year - 9 years)

B) Compensated absenses:

The Company has a policy on compensated absences with provisions of accumulation of contingency leave and encashment for priviledged leave by the
employees during employment or on separation from the Company due to death, retirement or resignation. The expected cost of contingency leave is determined

by actuarial valuation performed by an independent actuary at the balance sheet date using projected unit credit method,

Code on Social Security, 2020 :

The Government of India has notified the Code on Social Security, 2020 ("Social Security Code"); the Occupational Safety, Health and Working Conditions Code,
2020; the Industrial Relations Code, 2020 and the Code on Wages, 2019 (collectively, the "Labour Codes") on November 21, 2025. The Ministry of Labour &
Employment published draft Central Rules and FAQs to enable assessment of the financial impact due to Labour Codes. In accordance with Ind AS 19 — Employee
benefits, changes to employee benefit plans arising from legislative amendments are treated as plan amendments, requiring immediate recognition of past service
cost in the Statement of Profit and Loss. This approach is consistent with the guidance issued by the Institute of Chartered Accountants of India. The
implementation of the Labour Codes has resulted in an increase of X 49.59 lakhs in the provision for defined benefit obligations, which has been recognized as an
expense in the current reporting period and disclosed as an Exceptional Iltem in the financial statements for the year ended 31st March, 2026. The Company
continues to monitor the finalization of Central and State Rules, as well as Government clarifications on other aspects of the Labour Codes and will incorporate

appropriate accounting treatment based on these developments as required.




JSW Renew Energy Three Limited
Notes to Financial Statements for the year ended 31st March, 2026

Note No. 34 - Employee share based payment plan:

The group has offered equity options under ESOP 2021 to the permanent emplayees, including whale-time director, of the Company who has been working
in India or outside india, in the grades of (i) L16 and above, and (i) select employees in the grade L-11 to L-15 based on past 3 (three) years performance; and
in each case, as may be determined based on the eligibility criteria, ar any other employee as may be determined by the compensation committee of the
Parent from time to time, except any employee wha is a promoter or belongs to the promoter company or a director who either by himself or through his
relatives or through any body carporate, directly or indirectly, holds more than 10% of the outstanding equity shares of the Parent and Independent
directors, Nominee Directors and NonExecutive Directors

The grant is determined after having regard to various factors and criteria specified in ESOP 2021. The exercise price is X 10 or any other price as may be
determined by the Compensation Committee of the Parent. The option shall not be transferabie and can be exercised only by the employees of the Company.

Vesting of the options granted under the ESOP 2021 shall be at least one year from the date of Grant. 25% of the granted options would vest on the date
following 1 year from the date of respective grant, 25% of the granted options would vest on the date following 2 years from the date of respective grant and
the remaining 50% on the date following 3 years from the date of respective grant.

The method of settlement for above grants and shares options ding are as below:
Particulars ESOP 2021
Grant Date 7th Aug, 2025
Vesting period 1/2/3 years
Method of settlement Equity
Exarcise price () 10.00
Fair value () 521.58
Dividend yield (%) 20.00%
43.55% /
Expected volatility (%) 4530% /
46.25%
5.76% /
Risk—free interest rate (%) 5.89%/
6.00%
Expected life of share options 3/4/5 years
Weighted average remaining contractual life {(in months) 68
Weighted average share price for options excercised during the year
Options excercisable at the end of the year
Pricing formula:
Book close date 6th Aug, 2025
Closing market Price () 537.80
Exercise price () 10.00
Discount {%) -
Share fing
As on 1st April, 2024 -
Granted -
Exercised -
Lapsed -
As on 31st March, 2025 -
Granted 3,520
Exercised 2
Lapsed .
As on 31st March, 2026 3,520
Expected option Life The expected option life is assumed to be mid-way betwesn the option westing and expiry. Sinca the
vesting pariod and contractual term of each'tranche is different, the expected life for gach tranche
Expected volatility Volatility was calculated using standard deviation of daily change in stock price. The historical period
How expected volatility was determined, including an
explanation
of the extent to which expected volatility was based on
historical
volatllity; and The following factors have been considered:

(a) Share price (b) Exercise prices {c) Histarical volatility {d) Expected option life (e} Dividend Yield

Whether and how any other features of the option
grant were

Incorporated in to the measurement of fair value, such
as market

condition,
Model used Black-Scholes Method

The expected life of the share options is based on historical data and current expectations and is not necessarily indicative of exercise patterns that may
accur. The expected volatility reflects the assumption that the histarical volatility over a period similar to the life of the options is indicative of future trends,
which may not necessarily be the actual outcome
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Note No. 35 - Financial instruments:
i) Financial instruments by category:

(% in lakhs)
) As at 31st March, 2026
Particulars
FVTPL FVTOCI Amortised cost Total

Financial assets
Investments* 0.00 0.00
Cash and cash equivalents - 17,440.52 17,440.52
Other financial assets - 4,332.80 4,332.80
Finance lease receivable - 750.48 750.48
Security deposit - - 680.46 680.46

- - 23,204.26 23,204.26
Financial liabilities
Borrowings - 63,408.73 63,408.73
Trade payables - - 66.55 66.55
Payable for capital supplies / services = g 58,590.92 58,590,92
Lease Liabilities - - 5,328.52 5,328.52

= - 1,27,394.72 1,27,394.72
* Less than X 500

(X in lakhs)
5 As at 31st March, 2025
Particulars
FVTPL FVTOC| Amortised cost Total

Financial assets
Investments* 0.00 0.00
Cash and cash equivalents - . 4,610.77 4,610.77
Other financial assets . - 426,14 426.14

- = 5,036.91 5,036.91
Financial liabilities
Trade payables . - 18.76 18.76
Payable for capital supplies / services - . 4,353.43 4,353.43
Lease Liabilities - - 2,728.86 2,728.86

5 5 7,101.05 7,101.06

* Less than X 500

i} Fair value hierarchy:
This section explains the judgements and estimates made in determining the fair values of the financial instruments that are

(a) recognised and measured at fair value and
(b) measured at amortised cost and for which fair values are disclosed in the financial statements.
To provide an indication about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into

three levels prescribed under the accounting standard.

Financial assets and liabilities measured at fair value:
To provide an indication about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into

three levels prescribed under the accounting standard.

Fair value hierarchy Valuation technique(s) & key input(s)

Level 1 Quoated bid prices in an active market.

Level 2 Income approach - in this approach, the discounted cash flow method was used to capture the present
eve ) . . .
value of the expected future economic benefits to be derived from the ownership of these investees,

Discounted cash flow at a discount rate that reflects the issuer’s current borrowing rate at the end of

Level 3 . .
the reporting period.

The carrying amount of financial assets and liabilities as stated above is considered to be the same as it’s fair values.
There are no transfers between Level 1, Level 2 and Level 3 during the year.
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Financial assets and liabilities, measured at amortised cost
The carrying amounts of trade payables, cash and cash equivalents and other financial liabilities are considered to be the same as their faijr values,

due to their short term nature.

(b) Risk management strategies:
Financial risk management objectives:
The Company's Corporate Treasury function provides services to the business, co-ordinates access to domestic and international financial markets,

monitors and manages the financial risks relating to the operations/projects of the Company. These risks include market risk {including currency risk,
interest rate risk and other price risk), credit risk and liquidity risk.

I. Interest rate risk:
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.

The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s long-term debt obligations with floating
interest rates. The risk is managed by the company by maintaining an appropriate mix between fixed and floating rate borrowing and through re-
financing of the various term debts at regular intervals to optimise on interest cost. The Company’s exposures to interest rates on financial assets and
financial liabilities are detailed in the liquidity risk management section of this note.

The following table provides a break-up of the Company’s fixed and floating rate borrowings:

(X in lakhs)
As at 31st March, 2026 Net balance Unamo.rnsed Gross balance
transaction cost
Fixed rate borrowings 8,555.40 - 8,555.40
Floating rate borrowings 54,853.33 (324.52) 55,177.85
63,408.73 (324.52) 63,733.25

If interest rates had been 50 basis points higher / lower and all other variables were held constant, the company’s profit before tax / Capital work-in-
progress for the year ended 31st March, 2026 would decrease / increase by X 275.89 lakh {previous year: decrease / increase by X Nil). This is mainly
attributable to the company’s exposure to interest rates on its unhedged floating rate borrowings.

Il. Liquidity risk management:
Ultimate respaonsibility for liquidity risk management rests with the board of directors, which has established an appropriate liquidity risk

management framework for the management of the Company's short-term, medium-term and long-term funding and liquidity management
requirements. The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by

continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabilities.

The table below provides details regarding the remaining contractual maturities of financial liabilities as on reporting date.

(% in lakhs)
As at 31st March, 2026 <1year 1-5 years > 5 years Total
Borrowings 8,555.63 6,239.83 48,613.26 63,408.72
Trade payables 66.55 66.55
Payable for capital supplies / services 58,590.92 - - 58,590.92
Lease Liabilities 20.71 95.23 5,212.58 5,328.52
Total 67,233.82 6,335.06 53,825.83 1,27,394.71
Future Interest on borrowings 5,472.23 19,290.18 41,044.10 65,806.51
(% in lakhs)
As at 31st March, 2025 < 1vyear 1-5 years > 5 years Total
Borrowings - - -
Trade payabies 18.76 18.76
Payable for capital supplies / services 4,353.43 - - 4,353.43
Lease Liabilities 18.94 95.23 2,614.69 2,728.86
Total 4,391.13 95.23 2,614.69 7,101.05
—
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Note No. 36 - Capital mangement
The Company being in a capital intensive industry, its objective is to maintain a strong credit rating, heaithy capital ratios and establish a
capital structure that would maximise the return to stakeholders through optimum mix of debt and equity.

The Company’s capital requirement is mainly to fund its capacity expansion, repayment of principal and interest on its borrowings and
strategic acquisitions. The principal source of funding of the Company has been, and is expected to continue to be, cash generated from its
operations supplemented by funding from bank borrowings and the capital markets. The Company is not subject to any externally imposed

capital requirements.

The Company regularly considers other financing and refinancing opportunities to diversify its debt profile, reduce interest cost, align the
maturity profile of its debt commensurate with the life of the asset, and closely monitors its judicious allocation amongst competing capital
expansion projects and strategic acquisitions, to capture market opportunities at minimum risk.

Gearing ratio:
The Graup monitors its capital using gearing ratio, which is net debt divided by total equity, as given below:

(% in lakhs)

Particulars fAsiat st
31st March, 2026 31st March, 2025

Debt! 63,733.25 -
Cash and bank balances® 17,440.52
Net Debt(1-2) 46,292.73 =
Total equity3 75,844.72 -
Net debt to equity ratio 0.61 =

1) Includes long-term and short-term debt as described in note 16
2) Includes cash and cash equivalents and balances in bank deposits (other than earmarked deposits) as described in note 12
3) Includes equity share capital, perpetual securities and other equity as described in Note 13, 14 and 15.
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Note No. 37 - Disclosure relating to micro and small enterprises:

{Z in lakhs}
. As at As at
Staio.|Rarticulans 31st March, 2026 31st March, 2025
1 Principal amount outstanding * 1,498.17 456.95
2 Principal amount due and remaining unpaid 334.11 456.95
3 Interest due on (2) above and the unpaid interest 18.17 7.92
4 Interest paid on all delayed payments under the MSMED Act - -
5 Payment made beyond the appointed day during the year 1,592.72 733.91
6 Interest due and payable for the period of delay other than (4) above 11.87 7.92
7 Interest accrued and remaining unpaid 37.97 7.92
8 Amount of further interest remaining due and payable in succeeding years .
(*It includes amount payable in the nature of capital creditors as disclosed under note 20 - Other financial liabilities)
Note No. 38 - Remuneration to Auditors (inclusive of tax): [%in lakhs)
. For the year ended For the year ended
Particulars
31st March, 2026 31st March, 2025
Statutory audit fees (including limited review fees) 11.80 248
Out of pocket expenses 0.28 0.32
Total 12.08 2.80

Note No. 39 - Other statutory information:

(i)
(i)
(iii)
(iv)

(v)
(vi)

(vii)

(viii)

(ix)

(x)
(xi)

The Company does not have any benami property, where any proceeding has been initiated or pending against the Company for holding any
benami property.

The Company does not have any immovable properties {other than properties where the Company is the lessee and the lease agreements are
duly executed in favor of the lessee) whose title deeds are not held in the name of the Company.

The Company does not have any transactions with struck off companies.

The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory year.

The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.
The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with
the understanding that the Intermediary shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on

behalf of the Company (Ultimate Beneficiaries) or
(b} provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries
The Company has not received any fund from any person(s) or entity(ies), including foreign entities {Funding Party) with the understanding
(whether recorded in writing or otherwise} that the Company shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on

behalf of the Funding Party (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.
The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as
income during the period in the tax assessments under the Income Tax Act, 1961 {such as, search or survey or any other relevant provisions of
the Income Tax Act, 1961.
The Company has complied with the number of layers prescribed under clause (87) of Section 2 of the Act read with the Companies (Restriction
on number of Layers) Rules, 2017
The Company is not declared willful defaulter by any bank or financial institution or lenders during the year.

The Company has used the borrowings from banks and financial institutions for the specific purpose for which it was obtained.
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Note No. 40 - Segment reporting:

In accordance with the Ind AS 108, 'Operating Segments' the segment information is disclosed in the consolidated financial statements of the group and
therefore no separate disclosure on segment information is given in the Company's financial statements.

Note No. 41 -
The previous year’s figures have been re-grouped / re-classified wherever required to conform to current year’s classification.

For and on behalf of the Board of Directors
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