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To The Members of JSW Energy (Barmer) Limited

Opinion «

We have audited the accompanying standalone financial statements of JSW Energy (Barmer)
Limited (“the Company”), which comprise of Balance Sheet as at March 31, 2026, the Statement of
Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and
the Statement of Cash Flows for the year ended March 31, 2026, and notes to the standalone
financial statements, including a summary of material accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(the Act) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under Section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2026, and its
profit (including Other Comprehensive Income), its changes in equity and its cash flows for, the year
ended March 31, 2026.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing (“SA”s) specified under Section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the standalone
Financial Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAI") together with
the ethical requirements that are relevant to our audit of the standalone financial statements under
the provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for
our audit opinion on the standalone financial statements.

Information Other than the Standalone Financial Statements and Auditor’s report thereon

The Company’s Board of Directors is responsible for the preparation of other information. The Other
information comprises the information included in the Board’s Report including Annexures to the
Board report, but does not include the standalone financial statements and our auditor's report
thereon.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated. N\
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If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management responsibilities for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view
of the financial position, financial performance (including other comprehensive income), changes in
equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management and Board of Directors is responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an andit eanducted in accardance with SAs will always detenct
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internal financial control system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.
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* Conclude on the appropriateness of Management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company'’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the standalone
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that individually
or in aggregate makes it probable that the economic decisions of a reasonably knowledgeable user
of the standalone financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our work
and (ii) to evaluate the effect of any identified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

Pursuant to the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the Annexure
“A” a statement on the matters specified in paragraphs.3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as It appears from our examination of those books and records.

(c) The Balance sheet, the Statement of Profit and Loss (including other comprehensive
income), Statement of Changes in Equity and the Statement of Cash Flows dealt with by this
Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Ind AS) Rules, 2015, as
amended.

(e) On the basis of the written representations received from the directors as on March 31, 2026

taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2026 from being appointed as a director in terms of Section 164(2) of the Act.
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With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
Annexure “B".

With respect to the other matters to be included in the Auditor's Report in accordance with
the requirements of Section 197(16) of the Act, in our opinion and to the best of our
information and according to the explanations given to us, the remuneration paid by the
Company to its directors during the year is in accordance with the provisions of the Act.

With respect to the matters to be included in the Auditor’s report in accordance with the Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

The Company has disclosed the impact of pending litigations on its financial position
in its standalone financial statements. -Refer Note No. 43 to the standalone financial
statements.

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

(a) The Management has represented that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate)
have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or in
any other person or entity, including foreign entity (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatseever by or an hehalf nof tha Company
("Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

(b)  The Management has represented, that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate)
have been received by the Company from any person or entity, including
foreign entity (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall, whether, directly or indirectly,
lend to or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or
provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representation under sub clause (i) and (ii) of
Rule 11(e) of The Companies (Audit and Auditors) Rules, 2014, as provided
under (a) and (b) above, contains any material misstatement. Refer Note No.
48(v) and (vi) to the standalone financial statements.

V. The dividend declared and paid by the Company during the year is in accordance
with Section 123 of the Act.
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vi. Based on our examination, which included test checks, the Company has used
accounting software for maintaining its books of account for the financial year ended
March 31, 2026 which has a feature of recording audit trail (edit log) facility and the
same has operated throughout the year for all relevant transactions recorded in the

software.

Further, during the course of our audit we did not come across any instance of the
audit trail feature being tampered with. The Company is in compliance with the
preservation of audit trail as per the statutory requirements for record retention.

Place: Mumbai
Date: May 06, 2026

For LODHA & CO LLP

Chartered Accountants

Firm registration No. -
301051E/E300284

-~

A\

R. P. Baradiya

Partner

Membership No. 044101
UDIN: 26044101ZKQLRV4542
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“ANNEXURE A”

ANNEXURE REFERRED TO IN PARAGRAPH “REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENTS” OF OUR REPORT TO THE MEMBERS OF “JSW ENERGY
(BARMER) LIMITED” FOR THE YEAR ENDED MARCH 31, 2026

On the basis of such checks as we considered appropriate and according to the information and
explanations given to us during the course of our audit, we state that:

i. (i) (a). Inrespect of Company’s property, plant and equipment and intangible assets:

A. The Company has maintained proper records, showing full particulars including
quantitative details and the situation of property, plant & equipment.

B. The Company has maintained proper records, showing full particulars of intangible
assets.

(b) As explained to us and on the basis of our examination of the records, the Company has
a phased program for physical verification of the property, plant & equipment for all
locations over a period of three years. In our opinion, the frequency of verification is
reasonable, considering the size of the Company and nature of its property, plant and
equipment. Pursuant to the program of the physical verification of property, plant and
equipment, physical verification of the assets has been carried out during the year and as
explained to us and on the basis of our examination of the records, no material
discrepancies were noticed on such verification.

(c) Based on the information and explanations given to us and on the basis of our
examination of the records, the title deeds of immovable properties are held in the name
of the Company.

(d) The Company has not revalued any of its property, plant and equipment (including right-
of-use assets) and intangible assets during the year. Accordingly, the provisions of clause
3(i)(d) of the Order is not applicable to the Company.

(e) In our opinion and according to the information and explanations given to us and on the
basis of our examination of the records, no proceedings have been initiated during the
year or are pending as at March 31, 2026 for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988, as amended, and rules made thereunder.
Accordingly, the provisions of clause 3(i)(e) of the Order is not applicable to the Company.

ii. (@) The inventories have been physically verified by the management at reasonable intervals
during the year, including quantity assessment report by technical expert in respect of
lignite and lime. The procedures of physical verification of the inventories followed by the
management are reasonable and adequate in relation to the size of the Company and
nature of it's business. As explained to us and on the basis of our examination of the
records, no discrepancies of 10% or more in the aggregate for each class of inventory
were noticed on physical verification of inventories as compared to book records.

(b) According to the information and explanations given to us, the Company has been
sanctioned working capital limits in excess of Rs. 5 crores, in aggregate, at points of time
during the year, from banks on the basis of security of current assets. In our opinion and
according to the information and explanations given to us, the quarterly returns and
statements comprising stock statements & book debt statements filed by the Company
with such banks are in agreement with the unaudited books of account of the Company of
the respective quarters. The Company has not been sanctioned any working capital
facility from financial institutions.
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iii (a) The Company has granted loans or advances in the nature of loans, unsecured and the
details of which is given below:

(Rs.
in crores)
Particulars Investments Loans Guarantees
Aggregate amount
granted/ provided during
the year

- Fellow subsidiary - - -
-Joint Venture - -
-Holding Company - 4,312.00 -
Balance outstanding as
at balance sheet date in
respect of above cases:
- Fellow subsidiary > B S
-Joint Venture - - -
- Holding Company - 3,061.00 -
Refer note no. 8 to the standalone financial statements

The Company has not made any investments, provided any guarantee or security to any other
entity other than above during the year.

(b) According to the information and explanation given to us by the Management, we are of
the opinion that the terms and conditions of the above mentioned loans granted are, prima
facie, not prejudicial to the interest of the Company.

(c) (i) During the year, the Company has granted loan aggregating Rs. 4,312.00 crore to the
holding company, balance outstanding as at the year end is Rs. 3,061.00 crore. The said
loans are interest free and repayable on demand. The Company has not demanded any
repayment of principal amount during the year and therefore, in our opinion, the terms
rclating to repayment of principal amounts are regular.

(Refer note no. 8 to the standalone financial statements)

(i) In earlier years, the Company had granted interest bearing loans aggregating Rs. 567.64
crores to Barmer Lignite Mining Company Limited (BLMCL), a joint venture and the
balance outstanding as at the year end is Rs. 567.64 crores. The principal amount on the
said loan is repayable after repayment of existing secured rupee term loan of BLMCL i.e.
in FY 2038-39. There have been delays (ranging from 1 to 3 years) in the receipt of
interest aggregating to Rs. 153.26 crores.

(Refer note no. 8, 32 (c) and 44 to the standalone financial statements).

(d) In respect of Interest due for more than ninety days of Rs. 140.66 crores, In our opinion
and on the basis of our examination of the records, Company has taken reasonable steps
for recovery of the same. (Refer note no.32 (c) to the standalone financial statements).

(e) There is no loan given falling due during the year, which has been renewed or extended
or fresh loans given to settle the overdues of existing loans given to the same party.

) The Company has granted interest free loan to the holding company which is repayable
on demand and details are as follows:
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Particulars Rs. in crores
Aggregate amount of loans granted during the year* 4,312.00
Percentage of loans granted to the total loans 100%
granted during the year

* Balance outstanding as at the year end is Rs. 3,061.00 crores.

iv. According to the information and explanations given to us and on the basis of our examination
of the records, the Company has complied with the provisions of Section 185 and 186 of the Act
to the extent applicable, with respect to the loans given, investments made, guarantees given
and security provided during the year.

v. According to the information and explanations given to us and on the basis of our examination
of the records, no deposits or amounts which are deemed to be deposits have been accepted
by the Company within the meaning of Section 73 to 76 or any other relevant provisions of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order is not applicable to the Company. No deposits have been
accepted by the Company within the meaning of directives issued by RBI (Reserve Bank of
India) and Sections 73 to 76 or any other relevant provisions of the Act and Rules framed there
under.

vi. We have broadly reviewed the cost records maintained by the Company pursuant to the
Companies (Cost Records and Audit) Rules, 2014, as amended, prescribed by the Central
Government under sub-section (1) of Section 148 of the Companies Act, 2013 and are of the
opinion that, prima facie, the prescribed cost records have been made and maintained. We are
not required and therefore, not made a detailed examination of the cost records with a view to
determine whether they are accurate or complete.

vii. (a) According to the information and explanations given to us and on the basis of our
examination of the records, the Company is regular in depositing undisputed statutory dues
including Goods and Services tax, provident fund, employees’ state insurance, income tax,
sales tax, custom duty, duty of excise, value added tax, cess and other statutory dues during
the year with the appropriate authorities. No undisputed amounts payable in respect of the
aforesaid statutory dues were outstanding as at the last day of the financial year for a period of
more than six months from the date they became payable.

(b) According to the information and-explanations given to us, there are no statutory dues
mentioned in clause 3 (vii) (a) which have been not deposited on account of any dispute.

viii. According to the information and explanations given to us and on the basis of our examination
of the records, there were no amounts to be recorded in the books of account that have been
surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961). Accordingly, the provisions of clause 3 (viii) of the Order is not
applicable to the Company.

ix. (a) Based on our audit procedures and on the basis of information and explanations given to us,
we are of the opinion that the Company has not defaulted in the repayment of loans or other
borrowings or in the payment of interest thereon to the lenders. Accordingly, the provisions of
clause 3(ix)(a) of the Order is not applicable to the Company.

(b) On the basis of information and explanations given to us, the Company has not been
declared as willful defaulter by any bank or financial institution or other lender.
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(c) In our opinion and according to information and explanations given to us, the Company has
not taken any term loan during the year and hence, reporting under clause 3(ix)(c) of the
Order is not applicable to the Company.

(d) On an overall examination of the standalone financial statements, in our opinion the
Company has not utilized funds raised on short term basis for long term purposes.

(e) Based on our audit procedures and on the basis of information and explanations given to us,
the Company has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint venture. Accordingly, the provisions of
clause 3(ix)(e) of the Order is applicable to the Company.

(f) Based on our audit procedures and on the basis of information and explanations given to us,
during the year the Company has not raised any funds on the pledge of securities held in its
subsidiaries, joint venture and associates. Accordingly, the provisions of clause 3(ix)(f) of the
Order is applicable to the Company.

x. (a) The Company has not raised any money by way of Initial public offer or further public offer
(including debt instrument) during the year. Accordingly, the provisions of clause 3(x)(a) of
the Order is applicable to the Company.

(b) The Company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year or in the recent past. Therefore, the
provisions of clause 3(x)(b) of the Order is not applicable to the Company.

xi. (a) During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India and according to the
information and explanations given to us, we have neither come across any instance of fraud
by or on the Company, noticed or reported during the year, nor have we been informed of
such case by the management.

(b) No report under sub-section (12) of Section 143 of the Act has been filed in Form ADT-4 as
prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government, during the year and upto the date of this report.

(c) Based on our audit procedure performed and according to the information and explanation
given to us, no whistle blower complaints received during the year by the Company.
Accordingly, the provisions of clause 3(xi)(c) of the Order is not applicable to the Company.

xii. In our opinion and according to the information and explanations given to us, the Company is not
a Nidhi Company. Accordingly, the provisions of clause 3(xii) of the Order is not applicable to the
Company.

xiii. According to the information and explanations given to us and based on our examination of the
records of the Company, all the transactions with related parties are in compliance with Section
177 and 188 of the Act and all the details have been disclosed in the standalone financial
statements as required by the applicable Accounting Standard. Refer note 44 to the standalone
financial statements.

xiv. (a) In our opinion and according to the information and explanations given to us, the Company
has an adequate internal audit system commensurate with the size and nature of its business.

(b) We have considered the internal audit reports for the year under audit, issued to the Company

and presented to the Board during the year and till date, in determining nature, timing and extent
of our audit procedure.
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xv. According to the information and explanations given to us and on the basis of our examination of
the records, the Company has not entered into any non-cash transactions prescribed under
Section 192 of the Act with directors or persons connected with them during the year.

xvi. (a) The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934. Accordingly, the provisions of clause 3(xvi) (a) of the Order is not applicable to
the Company.

(b) The Company has not conducted any Non-Banking Financial or Housing Finance activities
which require a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the
Reserve Bank of India Act, 1934.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India.

(d) There is one registered Core Investment Company (CIC) and four unregistered CICs forming
part of the Group.

xvii. The Company has not incurred any cash losses during the financial year and in the immediately
preceding financial year.

xviii. There has been no resignation of the statutory auditors of the Company during the year.
Accordingly, reporting under clause 3(xviii) of the Order is not applicable to the Company.

xix. According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the standalone financial statements and our knowledge of the
Board of Directors and Management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report indicating that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is based
on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date,
will get discharged by the Company as and when they fall due

xx. There are no unspent amounts towards Corporate Social Responsibility (CSR) requiring a
transfer to a fund specified in Schedule VIl to the Act in compliance with the second proviso to
sub-section (5) of Section 135 of the Act. Accordingly, reporting under clause 3(xx) of the Order
are not applicable to the Company.

For LODHA & COLLP

Chartered Accountants

Firm registration No. -
301051E/E300284

|

R. P. Baradiya
Place: Mumbai Partner
Date: May 06, 2026 Membership No. 044101

UDIN: 26044101ZKQLRV4542
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“ANNEXURE B”

ANNEXURE REFERRED TO IN PARAGRAPH “REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENTS” OF OUR REPORT TO THE MEMBERS OF “JSW ENERGY
(BARMER) LIMITED” FOR THE YEAR ENDED MARCH 31, 2026

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of JSW Energy (Barmer)
Limited (“the Company”) as of March 31, 2026 in conjunction with our audit of the standalone
Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India (“ICAI"). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditors’ Responsibility
‘

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing and deemed to be prescribed under Section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the ICAI. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated- effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our audit
of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’'s judgment, including the
assessment of the risks of material misstatement of the standalone financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of the
standalone financial statements for external purposes in accordance with generally accepted
accounting principles. A Company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
the standalone financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the Company are being made only in accordance with
authorisations of management and directors of the company; (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
Company's assets that could have a material effect on the standalone financial statements; and (4)
also provide reasonable assurance by the internal auditors through their internal audit reports given
to the organisation from time to time.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has broadly, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31, 2026, based on the internal control over financial
roporting critoria octablichod by tho Company oonoidoring tho coocntial oomponents of internal
control stated in the Guidance Note issued by the ICAI.

For LODHA & CO LLP
Chartered Accountants
Firm Registration No: 301051E/E300284

-y

o

R. P. Baradiya
Place: Mumbai Partner
Date: May 06, 2026 Membership No.044101

UDIN: 26044101ZKQLRV4542
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JSW ENERGY (BARMER) LIMITED
CIN: UM I02MH 19968PLE 185098
Balance Sheet as al March 31, 2026

N\

Lerore
Particolars Note | As al March 31, As al March 31
No W8 2025
A ASSETS
1 [Nen<urrent ssyets
(8] Property. plant and equipment 4 2 518.65 263649
i) Copital work-in-prograns 5 1308 501
i) Intangible assels 8§ 080 123
id} Financisi assety
{1} Investrienis s 3 joinl venre e 980 9 86
(i) Trade recivadles 13 6822 5422
{in) Loans [} 267 84 587 B4
av) Qther financial aggets k] 10318 £15 06
1€} Income (ax assals (nel) 10 (A) 409 732
i1} Cther non-current susats 11 100 82 8007
Tolal ton current assots 3,086.28 3,494.8¢4
2 |Current assols
1} tnventonss 12 180 3t 2211
{u} Fimancial assets
1) Invesiments ] 155 444 25
() Trade recorvables 13 211 40 250 21
) Unbilled revenue 215 152 268 2]
tiv) Cash and cash squivalents 1 144 2t 3E 76
v} Bank balances other NI (iv) above 15 2222 205
fw) Loans 8 348100 231800
ity Others financial assels § 24 52 5337
{g) Omer cutrenl assals 11 105 5 157 %
Total current assets 3.965.74 4,096.36
Tolal assels 7.352.02 7.511.20
B EQUITY AND LIABILITIES
Equity
{a) Equity share capilal 16(A) 3.015 57 301557
B Other equly 16(B) 440 15 49 a8
Total Equity 3,455.72 3,495.03
Liabifitios
1 |Nonscurrent llabilities
{a) Financial liabtlities
(1) Begrovangs 1?7 3 044 5t 222659
{n} Lease nabeties 1.82 2403
(bj Provisions \g 10.37 1322
Total non current labilit 1,965.70 2,242.24
2 |Current liabilities
(a} Financiai hiavilives
{i) Borrawings 17 309 82 243 55
{il} Lease liabilihes 0.21 0
(i) Trade payables
-total outslanding dues of micro enterpnsas and 16 62 296
small enterpnses. and 26
-{elal outstanding wuaes 6f creanois athre than 168 21 18 06
micto enlerprises and small enlerprses
{ivi Qther financial hatrlities 18 1.385.92 £ 384 25
b} Other curren! kabihties 21 12.82 1184
{¢) Provisions 19 6482 §27
{&) Current kax llabilities (net) 10i8; 218 .
Total gurrent liabilities| 1,930,60 1,773.93
Total equity and liabilities N 7,352.02 7,511.20
See sccampanying notes to the linancial statements (1-51) -
As par gur altached repan of gves date
For Lodhs & Co LLP ;. Forand an behalf ot tha Boary of Directors
Chartered Accountants | n | e
Fum Regsyaton No JC1051E/E300284 | | § // | IL‘
9' II /f; i \ -
R, P, Barsdiya v ad Mahendra Chandrasekaran Prabhakaran
Panner : Charman { Durector
Mambersnio No 344104 DIN 02100401) (DIN 93573044)
Chittyr Ramakrishinan Laksniman
Plgca Hiurtbas
{ots, May 06 2626 Chiet Fpaaod




JSW ENERGY (BARMER) LIMITED
CIN: U31102MH1996PLC18509B
Statemant of Profit and Loss for the year ended March 31, 2026

¢ crore sxcept per share data os stated otherwise

Particulars

Note N For the year anded Eor tha year andsd
ote No- 1 maren 31, 2026 March 31, 2025

1 Revenue from operatians 22 2,381 64 2731.38
2 Otker income 23 ranzl LR
3 Yotal income (142) 245566 | 2.839.34
4  Expenses
{a} Fuel costs 24 WYZRE L]
thy Employee benalils expanse 25 8912 RE W
{cy Finance cosls 26 21 66 i
(43 Deprecation and amarhisalion expense 4886 159 34 358 D6
fe} Olher expensos 27 226 63 2390 42
Total expenses 2,158.93 2.513.44
5 Profit befora exceptional items and tax 296 73 PR
& Exceptinnal Rems (8 55)
7 Profit before tax (5+8§) 2808.18 325,90
I I ——
B Tax expense
-Currem tax 5035 56 44
-Deferred tax 28 1597 (44 20)
-Deferred |ax adjustable in future tarilf (1507} 44 80
9 Profit for the year (7-8) 237,83 268.96
40 Other comprehensive income
(3 flems that will not be reclassified 1© profit or loss
.Remeasurements of the nel defined benefit plans 0 52i 128
fi) Income tax ralaling 1o ems that wili not be reclassified to e @ 2
profit or [ess Sy e
11 Totai comprehensive income for the year (9+10} 237,40 270.02
12 Earnings per equity share of ¥ 10 each
Basic & Diluted (T) 38 0.79 0.89

See accompanying notes to the financlal statements

As per our attached regort of even date
For Lodha & Co LLP

Chartered Accountants

Firevi Registration No. 30¥051E/E300284

M’"R

R. P. Baradiya —
Pariner 5 o
t4ambership No, 544101 Ay

Place: Mumbai

(1-51)

For and on behalf of the Board of Directors

- A
." i ¥
{ T
|I ! .' \_,_/‘\I |
| >
Chandrasekaran

Prabhakaran
Charrman Curector

(DI 02106401 IDIN ¢3573049]

Sharad Mahendra

Chittur Ramakrishnan Lakshman

Comgany Seetetan &
Chef Sinanal Qe

Date: May 08, 2028
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JSW ENERGY {BARMER) LIMITED
CIN: U31102MH1998PLC 185068

Slatement of Cash Flows for the year anded March 31, 2026

————— O 1......)
Particulary | For the youv;:ﬂd:d March :H[ For tho yoar ;‘;\;;d Mareh 31
. CASH FLOW FROM UPERAYING ACTIVITIES J ]
Prof befare tax | 88.48 325.96 |
Adjusted tor, |
Dopreciption ang amorkisslicn sxpense 150 34 35996 ?
interesl poome {68 54; | 51 58|
Net (gainy foss o0 law vahualion of correal invesimenls threugh peofit or ioss | 024
J 0G4 |

| Gash generated fram oparations |
Dicect taxes paid (Mat) ‘:
NET CASH GENERATED FROM OPERATING ACTIVITIES
|IL CASH FLOW FROM INVESTING ACTIVITIES
| Purchase aof Prapenty, plamt and equipment incluging CWIP, capital advances and 56 35 (58 83)
| peoperative expenses ( ! B
Damand loan refunded 3157C 00 | 39046 00
‘ Demand ioan given (4.312 00} [ 13 669 00}
| Inferast income AR 73838 |
| Bank deposits sot considered as cash and cash enuwaients {placedy refund 017} 938
NET CASR USED IN INVESTING ACTIVITIES {685.37) (594.591)
il CASH FLOW FROM FINANCING ACTIVITIES
] Praceecs lrom long term bamowings-banks - ! g |
| Renpzymant of fong lerm borrawings-banks | [ ’ (AR
| Repayment from shoe senm borrowings | IRy
| Fnance cosls 211 5% L8
Dividend pasd | (286 4R KR
‘ Payment for lease Favikiias ! 438y 5\
NET CASH USED IN FINANCING ACTIVITIES (716,54}, {14 92)
‘ NET INCREASE IN CASH AKD CASH EQUIVALENTS (1*ll+1) {613.01) 134.88
[ CASH AND CASH EQUIVALENTS - AT THE BEGINNING OF THE YEAR
{Refer Note 7 and 14) 759.01 624 87
Faw value gaini{ioss) on kquid investimanls |' (9 24) R CH
| CASH AND CASH EQUIVALENTS ~ AT THE END DF THE YEAR 145.76 | 759 91
{Rafer Note 7 and 14) ] | !
Cash and cash aquivalents comprisos of ; ] |
11 Ealancas wih banks
I currant accounts 4921 24375
| 1 deposit accounts maiurity 6ss than 3 manihs at inception 95 00, 7500
| 21 Cash onhand ¥ 001
33 investment n hgud mutuai funds 1.85 440 25
Total 145.76 759.01

1056 on disposal fiscard of property, plant and eaupment
FINANTE COSIS

Opariiting profit beforas werking capital changes
Adfustmants for:

iincreasavDacrease o Trade reneivadies
Ingrense/(Decresse) in Trade and Cther payabies
dngraaseDacraase in Loses. Advances and ather recevabies
{IngreaseVDucraase i inventones

2065

g2 |
114 58
{19 46|
W3 sa‘

Seo nccompanying notes to the financial siatements (1-51)

“t.e33 tian £ 50000

As per our ailached report of gven date
For Logha & Co LLP

Chartered Accountamts

Fom Ragigoipn No 3106176300284

R, P. Baragiys
Panser
remtarshi No $3410°

For and ar behaif of the Bowd of Ditectors

Sharad Mahendra
Chaintan
1GI O2 100487

/
K

~Chittur Rarmakeishaan Lakahman
Comspany Secraiary & Chiet @inantial Dtheer

i Y0t
N
[ ="\
{
Chandrasodaran Prabhakaran
Chrecor
KARH

(i"-‘(\,v"‘r\j\,*“'f*«’ 1%
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A EQUITY SHARE CAPITAL

JSW ENERGY (HARMER) LIMITED
CIN UIYI02MHISBRPLC 185050

Statement of chargsy in squity for thes yesr ended Marsh 11 3028

¥ crore
Particulars Yatal I
[Salance &i Aprit 13, 024 3615 97
Balartce at March 31, 2075 301557
Add-dyyue of ponus Wharey -
fLasn -Buy Back of shnrey Sl T S |
Bslance at March 31, 2026 301857
i OYHER EQUITY
T zrore
[1erns Df oifisr
Roservos and Sueplus canmprehensive
Particulars Income \'mﬁaa Qther
¥ qury
Equity sattled Remaasurementa of|
Qeneral reserve | empivyan banafits Capital rodermption Rolained the net defined
roserve reserve earnings nenent gisns
Batance at Aprit:01. 2024 | 0.69 21 88 435 65 2 94]| 440 44
Precfit fo W yiie ended Mareh 31 2025 ] ZAR 96 I
Other comprmtiante insciie ]l 156 [
Total compretiensive income for th ) -
i or the year ended Mareh 31 | o 268 96 106 | Pt
2028 ! i
Drseoas g 256 32;[ [ [
Shate tasad sayments g8 | !
Balance at March 33, 2025 009 1296 | 44829 | R 579 46
L rore
T | toms of other | |
Roseryes and Surpluy comprahensive
income ‘
Particutars ¥ Total Ctirar
Equity sartied | o emiion Raizmad Remeasurements of Equity
Gonoral resarve | employeo benefiis Sl pho tho net deflood
resarve sarnings
resarve benefit plans
T :
Halance as af April 01, 2025 009 2% 44873 | 1 BRI 479 48
Frolt for the year ended March 31 2028 - - 237 83 24043
b CRRTIDY BNV KNGOS - {0 43) PR RN
Total cemprahensive incoma far the yoar ended March 31, . . 278 (0.43) 237 &0
2028 |
Drvidentss {286 48) i 236 4
Shprs baved payments 3 | | t
R e ! e
'dalonce 51w March 31, 2026 049 4279 | PIRS FrT

Sup dccompsnying notes Lo the financiat statemenls (1.51)

kg e oo piiacned repodd of aven aafe
For Lodha & Co LLP
Charteied Accountants

Frm p’-‘_rguu‘ﬂﬁyu‘r.": G105 E/EIN0284

P Baradiye

Parrar
enetiig Ne 38140
Flaco Mumb

Cate. Moy 26, 2028

Sherad Mahendrs

’

[ Pawar

A { [ ;
\"'\J' ll*'\/[/\_,--'\/\' \,{‘L ¥
Chittus Ramakr shisan Lsag*m .xe"r

LOMpaty Satreiis A

Theet & ¢ ang A (%o
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JSW ENERGY (BARMER) LIMITED

Notes to the Financial Statements for the year ended March 31, 2026

Note No.- § Capital work-in- progress

T crore

Particulars

As at March 31, 2026

As at March 31, 2025

Capital work-in-progress

Plant and equipment and civil works 13.08 6.01
TOTAL 13.08 6.01
Amount in CWIP as at March 31, 2026

Particulars Total

<1 year 1-2 years 2-3 years > 3 years
Projects in progress
5.4 Mega watt solar project at cross country pump house
at village Shiv. 1.21 - - - 1.21
Generator Spares including Relay Retrofitting. 2.59 - - = 2.58
Items for Capital Overhauling ( CoH). 3.95 2.39 - - 6.34
Others. 1.09 1.37 0.48 - 2.94
Total 8.84 3.76 0.48 - 13.08
Particulars Amount in CWIP as at March 31, 2025 Total

< 1 year 1-2 years 2-3 years > 3 years
Projects in progress
5.4 Mega watt solar project at cross country pump house
at village Shiv. 0.34 = = - 0.34
Others 5.19 0.48 = - 5.67
Total 5.53 0.48 - - 6.01




JSW ENERGY (BARMER) LIMITED

Notes to the Financial Statements for the year ended March 31, 2026

Note No.- 6 Intangible assets

] crore

Particulars

Computer Software

l. Gross carrying value

Balance as at April 01, 2024 2.65
Additions during the year ended March 31, 2025 1.10
Elimination on disposal of assets during the year ended March 31, 2025 -
Balance as at March 31, 2025 3.75
II. Accumulated amortisation
Balance as at April 01, 2024 2.24
Amortisation expense for the year ended March 31, 2025 0.28
Elimination on disposal of assets during the year ended March 31, 2025 =
Balance as at March 31, 2025 2.52
lil. Net carrying value as at March 31, 2025 1.23
¥ crore

Particulars

Computer Software

l. Gross carrying value

Balance as at April 01, 2025 3.75
Additions during the year ended March 31, 2026 0.1
Elimination on disposal of assets during the year ended March 31, 2026 -
Balance as at March 31, 2026 3.86
ll. Accumulated amortisation
Balance as at April 01, 2025 2.52
Amortisation expenses for the year ended March 31, 2026 0.54
Elimination on disposal of assets during the year ended March 31, 2026 s
Balance as at March 31, 2026 3.06
0.80

lll. Net carrying value as at March 31, 2026

st AN A
7




JSW ENERGY (BARMER) LIMITED

Notes to the Financial Statements for the year ended March 31, 2026

Note No. -7 Investments

T crore

Particulars

Face Value

As at March 31, 2026

< per
Shares/Unlits

No of
SharesiUnits

Current

Non current

Face Value
X per
Shares/Unlts

As at March 31, 2025

No of
SharesiUnits

Current Non current

I. Unquoted investments

a) Designated as fair value through profit and loss
Investments in mutual funds

a) Axis Liquid Fund Regular Growth

b) Bandhan Liquid Fund - Growth - Regular

¢} Bajaj Finserv Liquid Fund - Regular Plan Growth

4} ICICI Prudential Money Market Fund Growth

2) ABSL Money Manager Fund - Growth - Regular Plan
1) UTI Money Market Fund - Regular Plan Growth

Tatal aggregate unquoted investments at carrying value

IL. Unquoted investments

(&) Investments in equity instruments of joint venture'
Equity share of 10 each fully paid up of Barmer
Lignite Mining Company Limited (BLMCL)

(b} Investments in government or trust securilies

8-Year national savings certificate ¥ 14,000
(previous year ¥ 14,000)

1,000
1,000

4,246
B.872]

0.37)
1.18

1.0
10
10
1,060

356.038
2,687 883
5,511,655

333,791

40.06
100.05
200.10
100.04

440.25

9,800,000

9.80

9,800,000

a.80

Total aggregate unquoted investments at cost value

TOTAL

1.55]

440.25)

550

1) Refer Note 17 for Investmenl in equity share instruments of joint ventures as security for borrowings.

*Less than ¥ 50,000




JSW ENERGY (BARMER) LIMITED

Notes to the Financial Statements for the year ended March 31, 2026

Note No. -8 Loans
T crore
As at March 31, 2026 As at March 31, 2025
Particulars
Current Non current Total Current Non current Total
Unsecured, considered good
Loan to the joint venture company - 567.64 567.64 . 567.64 567.64
Loan to the holding company 3,061.00 - 3,061.00] 2,319.00 - 2,319.00
TOTAL 3,061.00 567.64 3,628.64 2,319.00 567.64 2,886.64
As at March 31, 2026 As at March 31, 2025
Name of the Party
Current Non current Total Current Non current Total
Loan and advances in the nature of loans :
a) Barmer Lignite Mining Company Limited - 567.64 567.64 - 567.64 567.64
[Maximum amount outstanding during the current year:
7 567.64 crare (previous year: ¥ 567.84 crorall
3,061.00 - 3,061.00 2,319.00 - 2,319.00

b) JSW Energy Limited
[Maximum amount outstanding during the current year:

Z 3,329.00 crore (previous financial year: ¥ 2,319.00 crore)]

1) Above loans have been given for general business purposes.

As at March 31, 2026

As at March 31, 2025

Amount of loan

TOTAL

Particulars Amount of loan % of Total f o% of Total
outstanding - outstanding -
Loans Loans
T crore % crore
Interest bearing loan given to joint venture company, Barmer Lignite Mining Company Limited @ 10% p.a 567.64 15.64% 567.64 19.66%
Interest free demand loan to holding company, JSW Energy Limited 3,061.00 84.36% 2,319.00 80.34%
3,628.64 100.00% 2,886.64 100.0%




JSW ENERGY (BARMER) LIMITED
Notes to the Financial Staterents for the year ended March 31, 2026

Note No. -9 Other financial assets

¥ crore
. As at March 31. 2026 As ot March 31, 2025
Particulars
Current Non current Current Non current
Unsecured, considered good
a) Security deposits
(i) Govemment/semi-government autharities - 516 - 5.16
(ii) Related parties' - 0.45 0.45
(iii) Others - 045 0.54 0.01
b) Balances with banks in deposit account (original maturity more 015 015
than 12 months)? i
c) Interest receivable
(i) Interest accrued on loans to joint venture company 30.00 123.26 73.50 133.36
Less :Allowances for expected credit loss (6.40) (26.29) {11.61) (21.08)
(ii) Interest accrued on others 092 094 0.01
TOTAL 24.52 103.18 63.37 118.06

1)Security deposit of ¥ 0.30 crore given to JSW IP Holding Private Limited & ¥ 0.15 crore JSW Investment Private Limited for payment under
protest towards appeal filed for applicability of VAT on branding fees

2) Fixed deposits amounting to ¥ 0.15 crore ( previous year ¥ 0,15 crore ) under lien as securily against bank guarantee.

Note No :- 10 {A) Income tax assets (net)

% crore
As at March 31, 2026 As at March 31, 2025
Particulars
Current Non- Current Current Non- Current
Advance tax and tax deducted at source (net ) - 4.09 - 7.32
[Net of provision ¥ 664.43 crore (As at March 31, 2025 : T 660.33 crore)]
TOTAL - 4.09 - 7.32
Note No :- 10 (B} Current tax liability (net)
. As at March 31, 2026 As at March 31, 2025
Particulars
Current Non- Current Current Man- Current
Provision for Income tax 2.18 - - -
[Net of advance tax and tax deducted at source X 48.08 crore (As al
March 31, 2025 : T NIL crore)
TOTAL 2.18 - - -
Note No :- 11 Other assets
< crore
. As at March 31, 2026 As at March 31, 2025
Particulars
Current Non- Current Current Non- Current
Unsecured, considered good
(a) Capital advances - 048 073
(b) Prepayments 7.09 051 11.48 0.99
(c) Advance to vendors 96.70 - 94,50 -
(d) Receivable from the joint venture company 1.34 - 1,15 -
(e) Amount deposiled with government authorities under protest’ - 99.83 = 78,35
(f) Other receivables 0.38 - 0.17 -
TOTAL 105.51 100.82 107.30 80.07

1) % 99.83crore | previous year ¥ 7835 crore) paid lo Indira Gandhi Nahar Pariyojana (IGMP) under protest against demand/invaoice raised al
|increased rate with effect from May 14, 2020 for which matter is pending before the Double Bench of Honourable High Courd, Jodhpur.




JSW ENERGY (BARMER) LIMITED

Notes to the Financial Statements for the year ended March 31, 2026

Note No. -12 Inventories

T crore
Particulars As at March 31,2026 | As at March 31, 2025
(a) Raw materials-stock of fuel 155.54 207.20
(b) Stores and spares 24.77 19.99
TOTAL 180.31 227.19

1) Basis of valuation : Refer note 3.2 (VIII)

2) Refer note 17 for Inventories hypothecated as security against certain bank borrowings.

Note No. - 13 Trade receivables

X crore
Particulars As at March 31, 2026 As at March 31, 2025
Current Non- Current Current Non- Current
Unsecured, considered good 211.40 68.22 250.21 68.22
TOTAL 211.40 68.22 250.21 68.22
1) Refer note 17 for trade receivables hypothecated as security for borrowings.
2) Refer note 34 for credit tenms, ageing analysis and other reievant details related to trade receivables.
< crore

As at March 31, 2026

Undisputed Trade Receivables

Disputed Trade Receivables

considered good

considered doubtful

considered good

considered doubtful

Outstanding for following periods from due date of
payment

L ess than 6 months

6 months- 1 year

1-2 years

2-3 years

More than 3 years

Total

T crore

As at March 31, 2025

Undisputed Trade Receivables

Disputed Trade Receivables

considered good

considered doubtful

considered good

considered doubtful

Outstanding for following periods from due date of
payment

Less than 6 months

6 months- 1 year

1-2 years

2-3 years

More than 3 vears

Total

Note No. - 14 Cash and cash equivalents

T crore

Particulars

As at March 31, 2026 |

(a) Balances with banks

As at March 31, 2025

(i) In Current accounts 49.21 243.75
(ii) In Deposit accounts (original maturity less than 3 months) 95.00 75.00
{b) Cash on hand ¥ 0.01
TOTAL 144.21 318.76
*Less than T 50,000
Note No. - 15 Bank balances other than Cash and cash equivalents
T crore

Particulars

As at March 31, 2026

As at March 31, 2025

(a) Balances with banks

(i) In deposit accounts (original maturity more than 3 months but less than

12 months) . 205
(b) Balances with banks
i it t igi i tl t th:
(i) In deposn1 accounts (original maturity more than 3 months but less than 2222 22.00
12 months)
TOTAL 22,22 22.05

¥ 22.00 crore ) under lien as security for borrowings,
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Notes to the Financial Statements for the year ended March 31, 2026
Note No. - 16 (A): Equity share capital

2 crore
As at March 31, 2026 As at March 31, 2025
Particulars
No. of shares Amount No. of shares Amount
Authorised:
Equity shares of ¥ 10 each 5,500,000,000 5,500.00 5,500,000,000 5,500.00
Issued, Subscribed and Fully paid up:
Equity shares of ¥ 10 each 3,015,573,326 3,015.57 3,015,573,326 3,015.57

(i) Reconciliation of the number of shares outstanding at the beginning and at the end of the year ended March 31, 2025

. Buy back of
Opening balance Issuance of bonus .
: R shares Closing balance as
Particulars as on April 01, shares
2024 on March 31, 2025
Equity shares with voting rights 3,015,573,326 < - 3,015,573,326
(i) Reconciliation of the number of shares outstanding at the beginning and at the end of the year ended March 31, 2026
Opening balance Buy back of |Issuance of bonus| Closing balance as
Particulars as on April 01, shares shares 9
2025 on March 31, 2026
Equity shares with voting rights 3,015,573,326 - - 3,015,573,326

(iii) Details of aggregate shareholding by holding company

. As at March 31, 2026 As at March 31, 2025
Particulars
No. of shares No. of shares
JSW Energy Limited (including nominee shareholders) 3,015,573,326 3,015,573,326

(iv) Rights, restrictions and preferences attached to equity shares

The Company has only one class of equity shares having a par value of T 10 per share. Each holder of equity shares is entitled to one vote per

share. In the event of liquidation of the Company, the shareholder of equity share will be entitled to receive remaining assets of the Company

after distribution of all the preferential amount. Distribution will be in propartion to number of equity shares held by each shareholder.

(v) Details of shareholding more than 5% of aggregate shares in the Compan
y

) As at March 31, 2026 As at March 31, 2025
Particulars
No. of shares No. of shares
JSW Energy Limited (including nominee shareholders) 3,015,573,326 3,015,573,326
% of Holding 100% 100%
(vi) Details of share holding of promoters and % changes in holding Company during the year
. As at March 31, 2026 As at March 31, 2025 % of change
Particulars .
No. of shares % of total shares No. of shares % of total shares during the year
JSW Energy Limited (including nominee shareholders) 3,015,5673,326 100% 3,015,573,326 100% -

(vii) Dividend: During the year, the Company has declared & paid the dividend of Re. 0.95 on each fully paid-up equity share of ¥ 10 for the financial year 2025-26.
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Note No. - 16 (B) Other equity

JSW ENERGY (BARMER) LIMITED

T crore

Reserves and surplus

ftems of other
comprehensive

Particulars - — lncame Taotal other equity
General Equity settled Cavital redemption Remeasur af
employee benefits P P Retained earnings the net defined
reserve reserve
reserve benefit plans

Balance at April 01, 2024 009 23.88 - 43565 (2.94) 456.68
Profit for the year ended March 31, 2025 - - - 268.96 - 268.96
Other comprehensive income - - - - 1.06 1.06
Total comprehensive income for the year ended March 31, 2025 - - - 268.96 1.06 270.02
Dividends - - - (256.32) - (256.32)
Share based payments - 9.08 - - 9,08
Balance at March 31, 2025 0.09 32.96 - 448,29 (1.88) 479.46
Profit for the year ended March 31, 2026 - - 23783 - 237.83
Other comprehensive income - - - - (0.43) (0.43)
Total comprehensive income for the year ended March 31, 2026 - - - 237.83 (0.43) 237.40
Dividends - - . (286.48) (286.48)
Share based payments - 9.78 - = - 9.78
Balance at as March 31, 2026 0.09 42.74 - 399.64 (2.31) 440.15

subject to compliance with the Companies (Declaration and Payment of Dividend) Rules, 2014.

(i) Equity settled employee benefits reserve : The Company offers ESOP of the parent company under which options to subscribe for the parent Company's share have been granted to its
employees. The share based payment reserve is used to recognise the vaiue of equity settled share based payments provided as part of the ESOP scheme of the parent company.

{i) General reserve : The Company created a general reserve in eartier years pursuant to the provisions of the Companies Act, wherein certain percentage of profit
general reserve before declaring dividend. As per Companies Act 2013, the requirement to transfer profits to general reserve is not mandatory, General reserve is a {ree reserve available for distributiori

(iii) Retained eamings : Retained earnings comprise balances of accumulated (undistributed) profit and loss at each year end, less any lransfers to general reserves,

s were required to be transferred ta|

(iv) Capital redemption reserve : Capital redemption reserve is being crealed by transfer from retained eamings at the lime of buy back of equily shares as per the applicable provisions of the
Companies Act, 2013, The reserve will be ulilised as per the applicable provisions of Companies Act, 201 3,
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Note No. - 17 Borrowings

T crore
. As at March 31, 2026 As at March 31, 2025
Particulars
Current Non current Current Non current
Measured at amortised costs
A. Secured borrowings
Term loan from a bank 312.88 1,749.68 246.64 2,034.05
|.ess: Unamortised borrowing costs from a bank (3.06) (4.38) (3.09) (5.80)
Total secured borrowings 309.82 1,745.30 243,55 2,028.25
B. Unsecured borrowings
Term loan from a bank - 200.00 c 200.00
Less: Unamortised borrowing cost from a bank - (0.79) - (1.26)
Total unsecured borrowings > 199.21 G 198.74
Total borrowings carried at amortised cost 309.82 1,944.51 243.55 2,226.99

[Details of loan security
Rupee term loans mentioned in (A)(a) above are secured on a pari passu basis by
A.Rupee term loan included in above aggregaling of € 562.05 crore (previous year ¥ 693.81 crore) are secured by a first ranking pari-passu hypothecation/charge/

mortgage/assignment on.
a} All the immovable and movable assets both present and future including the bank accounts, b) All revenues and receivables, c) All the rights, title and interest
under each of the project documents and d) All the Insurance contracts and e) Debt service reserve accounts (DSRA)

B. Rupee term loan included in above aggregating of 2 700.00 crore (previous year ¥ 700.00 crore) are secured by a first paripassu charge on:
a) All the movable & immovable fixed assets both present and future including the bank accounts, b) All revenues and receivables, c¢) All the rights, title and interes!
undar each of the project documents and d) All the Insurance contracts.

C. Rupee term loan included in above aggregating of T NIL (previous year ¥ 49.88 crore) are secured by a second ranking pari-passu charge on:
a) All the immovable and movable assets both present and future including the bank accounts, b) All revenues and receivables, c) All the rights, title and Interest

under each of the project documents and d) All the Insurance contracts.
0. Rupee term loan included in above aggregating to Z 801.00 crore (previous year ¥ 837.00 crore) are secured by are secured by a first ranking pari-passu
hypothecation/charge/ mortgage/assignment on.
a) All the immovable and movable assets both present and future including the bank accounts, b) All revenues and receivables, c) All the rights, title and interest
under each of the project documents and d) All the Insurance contracts.

Unsecured borrowing-Term loan in (B) (a)

Rupee term loan from a bank aggregating of ¥ 200.00 crore (previous year ¥ 200.00 crorg)

Terms of repayment:

N As at March 31, As at March 31,
Particulars 2028 2025

From banks :

1-2Years 569.93 314.13
2-3 Years 481.44 585.68
3-4 Years 500.80 509.44
4 - 5 Years 188.00 468.81
G- 10 Years 210.00 355.99
Total borrowings from banks 1,950.17 2,234.05

a) Rupee term loan mentioned in [A}-(i) amounting to ¥ 353.25 crore (previous year %430.41 crore) is repayable in 19 structured quarterly instalments

( previous year 23 instalments) from June 2023 to December 2029
) Rupee term loan mentioned in (A)-(i) amounting to ¥ 500.00 crore (previous year % 500.00 crore) is repayable in 16 structured quarterly instalments|

(previous year Nil instalments) from March 2026 to December 2029
c) Rupee term loan mentioned in (A)-(i) amounting to ¥ NIL (previous year % 48.88 crore) is repayable in 2 structured quarterly instalments
( previous year 14 instalments) from June 2023 to September 2025.
d) Rupee Term loan mentioned in (A)-(i) amounting to ¥ 700.00 crore (previous year ¥ 700.00 crore) is repayable in 24 structured quarterly instalments | previous;
year Nil instalments) from March 2026 to December 2031.
&) Rupee Term loan mentioned in (A)-{i) amounting to ¥ 301.00 crore (previous year  337.00 crorel) is repayable in 21 structured quarterly instalments ( previous

year 25 | from March 2024 to June 2030.
] Rupee Term loan mentioned in (B)-(a) amounting to ¥ 200.00 crore (previous year ¥ 200.00 crore) is repayable in 2 equal half yearly instalments ( previous year|

Nil ) from August 2027 to February 2028.
g) Rupee Term loan mentioned in (A)-(i) amounting to ¥ 208.80 crore (previous year ¥ 254.40 crore) is repayable in 18 structured quarterly instalments ( previous
year Nil) from June 2024 to September 2028.

1) Company has used the above borrowings from banks for the specific purpose for which it was taken as at Balance sheet date.

i)The rate of interest rate for term loans from banks ranges from 7.66% to 9.15% p.a. ( previous year from 7.66% to 9.10% p.a.)
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Note No.- 18 Other financial liabilities (current)

% crore
Particulars As at March 31, 2026] As at March 31, 2025
(a) Liability towards sharing of truing up & fuel price adjustment 1,373.31 1,362.68
(b) Interest accrued but not due on borrowings 3.99 5.58
(c) Security deposits ¥ 26
(d) Payable for capital supplies/services 8.62 15.99
TOTAL 1,385.92 1,384.25

*Less than T 50,000

(¢t MumBaLo1 ) |
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Note No. - 19 Provisions

T crare

As at March 31, 2026

As at March 31, 2025

Particulars
Current Non current Current Non current
(a) Provision for gratuity 3.03 17.26 1.83 10.93
(b) Provision for compensated absences 3.79 21 3.44 2.29
TOTAL 6.82 19.37 5.27 13.22
1) Refer note 39 for the details of defined benefit plans and defined contribution plan of the Company
Note No. - 20 Trade payables
T crore
. As at March 31, 2026 As at March 31, 2025
Particulars
Current Non current Current Non current
Total outstanding dues of micro enterprises and small
@ enterprises; and 16.62 . i12:56 -
(b) Total ogtstandlng dues of cref‘htors other than micro 196.21 B 116.06 i
enterprises and small enterprises
TOTAL 212.83 - 129.02 -
1) Refer Note 47 for disclosure under Micro, Small and Medium Enterprises Development Act.
As at March 31, 2026 Undisputed Disputed
Outstanding for following periods from due date of payment MSME Others MSME Others
Not due 16.62 121.42 -
Unbilled - 65.89 - -
Less than 1 year - 8.88 - -
1-2 years - 0.02 - -
2-3 years - ” e
More than 3 years - - - -
TOTAL 16.62 196.21 - -
As at March 31, 2025 Undisputed Disputed
Outstanding for following periods from due date of payment MSME Others MSME Others
Not due 12.96 85.41 - -
Unbilled = 28.38 - -
Less than 1 year - 2.24 - -
1-2 years - 0.03 - -
2-3 years < = = 5
More than 3 years - - - -
TOTAL 12.96 116.06 - -
Note No.- 21 Other liabilities
T crare
Particulars As at March 31, 2026 As at March 31, 2025
Current Non current Current Non current
(a) Advance received from customers 0.1 0.07 -
(b) Payable to employees 9.23 - 8.17
(c) Statutory dues 3.48 - 3.40 -
TOTAL 12.82 - 11.64 -

¢
A

| MUMBAI-01)
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Note No. - 22 Revenue from operations

T crore

Particulars

For the year ended
March 31, 2026

For the year ended
March 31, 2025

(a) Sale of power 2,759.01 2,938.45
(b) Revenue from deviation setttement mechanism (DSM) (120.21) (62.70)
Less :
() Rgvenue adjustment towards sharing of truing up & fuel price (270.03) (150.78)
adjustment
2,368.77 2,724.97
(c) Late payment surcharge received from beneficiaries 12.87 16.41
TOTAL 2,381.64 2,741.38
Note No. - 23 Other income
¥ crore
Particulars For the year ended | For the year ended

March 31, 2026

March 31, 2025

(a) Interest Income

(i) Onloans given 56.76 56.76
(i)  On bank deposits 1.78 4.51
(i)  On others ¥ 0.31
(b) Other Income
(i) Net gain on sale of current investments 15.22 36.50
(i) Il:l)ztsgaln/(loss) on fair valuation of current investments through profit or (0.24) (0.54)
(i)  Operating lease rental income 0.03 0.03
(iv) Miscellaneous income 0.47 0.39
TOTAL 74.02 97.96
*Less than ¥ 50,000

¢ { MUMBAI-01) 5
1\ _/ __
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Note No.- 24 Fuel costs

T crore

For the year ended

For the year ended

Sartictiars March 31, 2026 March 31, 2025

(a) Opening stock 207.20 230.03

(b) Add: purchases 1 ,421 51 1 ,67530

1,628.71 1,905.33

(c) Less: closing stock 155.54 207.20

Cost of fuel consumed 1,473.17 1,698.13
Note No. - 25 Employee benefits expense

T crore

For the year ended

For the year ended

RENICRIErS March 31, 2026 March 31, 2025
(a) Salaries and wages 67.66 68.58
(b) Contribution to provident and other funds’ 6.93 6.10
(c) Share-based payments2 9.83 9.10
(d) Staff welfare expenses 4.71 4.58
TOTAL 89.13 88.36

1) Refer note 39 for the details of defined benefit plan and defined contribution plan of the Company.
2) Refer note 40 for the details of disclosure of employee stock options plans of the Company.

Note No. -26 Finance costs

% crore

Particulars

For the year ended
March 31, 2026

For the year ended
March 31, 2025

(a)

Interest expense

(i) Intereston rupee term loan 200.17 122.49

(i) Interest on working capital loan 4.55 6.57
(ili) Interest on lease liabilities 0.18 0.10
(b) Other borrowing costs 5.76 7.74
TOTAL 210.66 136.90

{ MUMBAI01) % ;
/
) 7 _","l
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Note No. -27 Other expenses

¥ crore

For the year ended

For the year ended

Particulars March 31, 2026 March 31, 2025
(a) Stores and spares consumed 33.38 31.42
(b) Power & water 42.43 44.30
(¢) Rent 0.72 0.71
(d) Repairs and maintenance 78.34 80.54
(e) Shared services expenses 5.43 4.89
() Rates and taxes 1.73 1.27
(g) Insurance charges 11.85 13.57
(h)  Auditors' remuneration’ 0.86 0.78
(i) Legal and other professional charges 3.64 3.41
(i) Travelling expenses 22.89 2212
(k) Loss on disposal/discard of property, plant and equipment 0.05 0.14
(I) Corporate social responsibility expenses® 10.85 8.77
(m) Safety & security expenses 4.15 3.99
(n) Branding expenses 5.16 8.08
(o) Other general expenses 5.15 7.00
TOTAL 226.63 230.99
1) Refer Note no 46 for auditors' remuneration
2) Refer Note no 45 for corporate social responsibility expenditure incurred by Company.
Note No. -28 Tax expense
¥ crore

For the year ended

For the year ended

TSN March 31, 2026 March 31, 2025
(@) Current tax 50.35 56.94
(b) Deferred tax 15.07 (44.80)
(c) Deferred tax (recoverable) / payable in future tariff (15.07) 44.80
TOTAL 50.35 56.94
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Note no.- 29 Financial Ratios

For the year ended March 31, 2026 :
Sr. No. Particulars For the year ended Var:/ance Reason for variance over 25%
Numerator Denominator Ratios March 31, 2025 (%)
1 Current Ratio (in times) Current Assets Current Liabilitres 2.05 226 -9% NA
2 Debt-Equity Ratio (in times) Total Borrowings Total Equity 0.65 0.71 -8% NA
3 Debt Service Coverage Ratio {in |Profit before Tax, Exceptional ltems, Finance Charges + Long Term
times) Depreciation, Finance Charges Borrowings scheduled Principal . -

N h t
repayments (excluding 1.30 1.92 -32% u?\ﬁz:?g;j;g?;’;gsﬂ;ema lonirates
prepayments + refinancing) :
during the year

4 Retumn on Equity Ratio (%) Net profit after lax Average Total Equity 6.84% 7.72% -11% | NA
5 Inventory Tumover (no. of days) |Average Inventory[x] Fuel Cost + Stores & Spares
No of days in the reporting year Consumed + Purchase of stock 49 51 4% NA
in trade

3} Debtors Tumover (no. of days) Average Trade Receivables including |Revenue from operations
unbilled revenue(x] 72 64 13% NA
No of days in the reporting year

I Payables Tumover (no. of days) |Average Trgde payabie_s[x] Cost of goods sold 1 25 54% Due to increase in trade payables.
No of days in the reporting year

8 Net Capital Tumover (in times) Revenue from operation Working Capital (excluding
current maturities of long term 1.01 1.10 -8% NA
debt)
el Net Profit Margin (%) Net profit for the year Total Income 9.68% 9.47% 2% NA
. o N
10 |Retum on Capital Employed (%) |Profit after tax plus Interesl on long term |Average capital employed 7.50% 6.79% 1% NA

loans and debentures

11 Return on Invesiment (%) Profit generated on sale of investment |Cast of investment 277% 5.63% -51% Based on actuals investments.
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Note no. 1- General information

The financial statements comprise financial statements of JSW Energy (Barmer) Limited (hereinafter
referred to as (“the Company”) having CIN U31102MH1996PLC185098 for the year ended March 31,

2026.

The Company is a public Company domiciled in India and is incorporated under the provisions of the
Companies Act applicable in India. The registered office of the Company is located at JSW Centre
Bandra Kurla Complex, Bandra East, Mumbai - 400051.

The Company is primarily engaged in the business of generation of power. The Company has set up a
lignite-based power plant at Barmer, Rajasthan comprising of 8 units of 135 MW each.

Note no. 2.1- Recent accounting pronouncements:

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time.

In May 2025, MCA notified amendments to Ind AS 21 - The Effects of Changes in Foreign Exchange
Rates, applicable w.e.f. April 1, 2025. The Company has reviewed the amendment and based on its
evaluation has determined that it does not have any significant impact in its financial statements.

In August 2025, MCA notified the following amendments to:

1.Ind AS 1 — Breach of a material covenant: Amendment issued to remove the carve-out allowing
classification of loans as non-current on breach of covenants when lender agrees after reporting date to
and before approval of financial statements to not demand payment effective 1 April 2026.

2. Ind AS 7, Statement of Cash Flows and Ind AS 107, Financial Instruments: Disclosures, applicable
w.e.f. April 1, 2025 — The amendment in Ind AS 7 requires to inform users of financial statements of the
existence of supplier finance arrangements and explain the nature of the arrangements, the carrying
amount of liabilities and the range of payment due dates. Ind AS 107 has been amended to add supplier
finance arrangements as a factor that may cause concentration of liquidity risk. The Company has
reviewed the amendment and based on its evaluation has determined that it does not have any impact

in its financial statements.

3. Ind AS 12, International Tax Reform — Pillar Two Model Rules applicable immediately - The
amendments provide a temporary mandatory relief from deferred tax accounting for top-up tax and
disclose that they have applied the relief. This relief is immediate and applies retrospectively. The
company has reviewed the amendment and based on its evaluation has determined that it does not have
any impact on its financial statements.
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Note no. 2.2- Statement of compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards
(referred to as “Ind AS”) prescribed under Section 133 of the Companies Act, 2013 read with the
Companies (Indian Accounting Standards) Rules as amended from time to time.

The Standalone Financial Statements are approved for issue by the Board of Directors in its meeting
held on May 06, 2026.

Note no. 3.1- Basis of preparation of financial statements

These financial statements have been prepared in accordance with the Indian Accounting Standards
(hereinafter referred to as the 'Ind AS') as notified by Ministry of Corporate Affairs pursuant to Section
133 of the Companies Act, 2013 read with Rule 4 of the Companies (Indian Accounting standards) Rules,
2015 as amended from time to time

The financial statements of the Company are prepared in accordance with the Indian generally accepted
accounting principles (GAAP) on the accrual basis of accounting and historical cost convention except
for the certain material items that have been measured at fair value as required by the relevant Ind AS
and explained in the ensuing policies below.

The financial statements are presented in Indian Rupees (INR’) which is functional currency and all
values are rounded to the nearest crore, except otherwise indicated.

Use of estimates & Judgements

The preparation of the financial statements requires that the management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, disclosure of contingent liabilities
as at the date of the financial statements and the reported amounts of revenue and expenses during the
reporting period. The recognition, measurement, classification or disclosure of an item or information in
the financial statements is made relying on these estimates.

The estimates and judgements used in the preparation of the financial statements are continuously
evaluated by the Company and are based on historical experience and various other assumptions and
factors (including expectations of future events) that the Company believes to be reasonable under the
existing circumstances. Actual results could differ from those estimates. Any revision to accounting
estimates is recognised prospectively in current and future periods.

The critical accounting judgements and key estimates followed by the Company for preparation of
financial statements is described in Note 30.

Note no. 3.2- Material accounting policies

I. Property, plant and equipment

The cost of property, plant and equipment comprises its purchase price net of any trade discounts and
rebates, any import duties and other taxes (other than those subsequently recoverable from the tax
authorities), any directly attributable expenditure on making the asset ready for its intended use,
including relevant borrowing costs for qualifying assets and any expected costs of decommissioning.
Expenditure incurred after the property, plant and equipment have been put into operation, such as

MUMBAL-01) . |
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repairs and maintenance, are charged to Statement of Profit and Loss in the period in which the costs
are incurred. Major shutdown or overhaul expenditure is capitalised as the activities are undertaken
improves the economic benefits expected to arise from the asset.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference between the
sales proceeds and the carrying amount of the asset and is recognised in the Statement of Profit and

Loss.

Assets in the course of construction are capitalised in the assets under construction account. At the point
when an asset is operating at management's intended use, the cost of construction is transferred to the
appropriated category of property, plant and equipment and depreciation commences. Where an
obligation (legal or constructive) exists to dismantle or remove an asset or restore a site to its former
condition at the end of its useful life, the present value of the estimate cost of dismantling, removing or
restoring the site is capitalised along with the cost of acquisition or construction upon completion and a
corresponding liability is recognised. Revenue generated from production during the trial period is
capitalised.

Property, plant and equipment except freehold land held for use in the production, supply or
administrative purposes, are stated in the balance sheet at cost less accumulated depreciation and
accumulated impairment losses, if any. Freehold or Leasehold land is stated at historical cost. Leasehold
Land acquired by the Company, with an option in the lease deed, entitling the Company to purchase on
outright basis after a certain period at no additional cost is not amortised.

Il. Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortization and accumulated impairment losses. Intangible assets with indefinite useful lives are carried
at cost less accumulated impairment losses.

Certain computer software costs are capitalised and recognised as Intangible assets based on
materiality, accounting prudence and significant benefits expected to flow therefrom for a period longer

than one year.

lll. Depreciation & amortization

Depreciation is recognised so as to write off the cost of assets (other than freehold land and properties
under construction) less their residual values over their useful lives, using the straight-line method.

Amortization of intangible assets is recognised on a straight-line basis over their estimated useful lives.
The estimated useful life and amortization method are reviewed at the end of each reporting period, with
the effect of any changes in estimate being accounted for on a prospective basis.

Depreciation on tangible assets is provided as per the provisions of Part B of Schedule Il of the
Companies Act, 2013 based on useful life and residual value notified for accounting purposes by

Electricity Regulatory Authorities.




JSW Energy (Barmer) Limited
Notes to the Standalone Financial Statements for the year ended March 31, 2026

Assets not owned by the Company is amortised over a period of 10 years. Software is amortised over
an estimated useful life of 3 years.

Plant and Equipment (Capital Overhauling) is depreciated over a period of 4 years.

Estimated useful lives of the assets are as follows:

Class of assets Useful life (In Years)
Buildings 25
Plant and Machinery 25
Furniture and fixtures 15
Office equipment 15
Vehicles 10

The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

IV. Capital Work-in-progress and Pre-operative Expenses during Construction Period

Capital Work-in-Progress includes expenditure during construction period incurred on projects under
implementation treated as pre-operative expenses pending allocation to the assets. These expenses are
apportioned to the respective fixed assets on their completion / commencement of commercial
production.

V. Impairment of tangible and intangible assets other than goodwill

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss (if any). When it is not possible to estimate the recoverable
amount of an individual asset, the Company estimates the recoverable amount of the cash-generating
unit to which the asset belongs. When a reasonable and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated
to the smallest Company of cash-generating units for which a reasonable and consistent allocation basis
can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for
impairment at least annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the
asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in Statement of Profit and Loss.
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When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss
is recognised immediately in Statement of Profit or Loss.

VI. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or
sale, are added to the cost of those assets, until such time as the assets are substantially ready for their
intended use or sale.

All other borrowing costs are recognised in Statement of Profit and Loss in the period in which they are
incurred.

The Company determines the amount of borrowing costs eligible for capitalisation as the actual
borrowing costs incurred on that borrowing during the period less any interest income earned on
temporary investment of specific borrowings pending their expenditure on qualifying assets, to the extent
that an entity borrows funds specifically for the purpose of abtaining a qualifying asset. In case if the
Company borrows generally and uses the funds for obtaining a qualifying asset, borrowing costs eligible
for capitalisation are determined by applying a capitalisation rate to the expenditures on that asset.

The Company suspends capitalisation of borrowing costs during extended periods in which it suspends
active development of a qualifying asset.

VII. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and demand
deposits with an original maturity of three months or less and highly liquid investments that are readily
convertible into known amounts of cash and which are subject to an insignificant risk of changes in value
net of outstanding bank overdrafts as they are considered an integral part of the Company cash

management.
VIIl. Inventories

Cost of inventories includes cost of purchase price, costs of conversion and other costs incurred in
bringing the inventories to their present location and condition. Inventories of stores, spare parts, coal,
fuel and loose tools are stated at the lower of weighted average cost and net realizable value. Net
realizable value represents the estimated selling price for inventories less all estimated cost of
completion and costs necessary to make the sale

IX. Revenue recognition

Sale of Power

Revenue towards satisfaction of performance obligation from contracts with customers is recognised
when control of the goods including power generated is transferred to the customer, at transaction price
(net of variable consideration) i.e. at an amount that reflects the consideration to which the Company
expects to be entitled in exchange for transferring promised goods having regard to the terms of the
contract including Power Purchase Agreements, relevant tariff regulations and the tariff orders by the

[ MUMBAI-01) . |
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regulator, as applicable. If the consideration in a contract includes a variable amount, the Company
estimates the amount of consideration to which it will be entitled in exchange for satisfaction of
performance obligation. The variable consideration is estimated having regard to various relevant factors
including historical trend and constrained until it is highly probable that a significant revenue reversal in
the amount of cumulative revenue recognised will not occur when the associated uncertainty with the
variable consideration is subsequently resolved. Compensation towards shortfall in offtake are
recognised on collection or earlier when there is reasonable certainty to expect ultimate collection.

Surcharge on delay payment/overdue trade receivables for sale of energy is recognised when no
significant uncertainty as to measurability or collectability exists.

Interest income

Interest income from a financial asset is recognised when it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably. Interest income is accrued on
a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset to that asset's net carrying amount on initial recognition.

X. Foreign currency transactions

In preparing the financial statements of each individual Company entity, transactions in currencies other
than the entity's functional currency (foreign currencies) are recognised at the rates of exchange
prevailing at the dates of the transactions. At the end of each reporting period, monetary items
denominated in foreign currencies are retranslated at the rates prevailing at that date. Non-monetary
items carried at fair value that are denominated in foreign currencies are retranslated at the rates
prevailing at the date when the fair value was determined. Non-monetary items that are measured in
terms of historical cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise
except for

e Exchange differences on foreign currency borrowings relating to assets under construction for future
productive  use, which are included in the cost of those assets when they are regarded as an
adjustment to interest costs on those foreign currency borrowings

o Exchange differences on transactions entered into in order to hedge certain foreign currency risks;

and

o Exchange differences on monetary items receivable from or payable to a foreign operation for which
settlement is neither planned nor likely to occur (therefore forming part of the net investment in the
foreign operation), which are recognised initially in other comprehensive income and reclassified from

equity to profit or loss on repayment of the monetary items.

Xl. Employee Benefits.
Post-employment plans

a. Defined-benefit plan — Gratuity
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The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plan is the
present value of defined benefit obligations at the end of the reporting period less fair value of plan
assets. The defined benefit obligations is calculated annually by actuaries through actuarial valuation
using the projected unit credit method.

The Company recognises the following changes in the net defined benefit obligation as an expense in
the statement of profit and loss

(i) Service costs comprising current service costs, past-service costs, gains and losses on curtailment
and non-routine settlements; and

(ii) Net interest expense or income

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and fair value of plan assets. This cost is included in employee benefit expenses
in the statement of the profit & loss.

(i) Re-measurement comprising of actuarial gains and losses arising from
e Re-measurement of Actuarial(gains)/losses
¢ Return on plan assets, excluding amount recognised in effect of asset ceiling
e Re-measurement arising because of change in effect of asset ceiling is recognised in the
period in which they occur directly in other comprehensive income. Re-measurement is not
reclassified to profit or loss in subsequent periods.

Ind AS 19 requires the exercise of judgment in relation to various assumptions including future pay rises,
inflation and discount rates and employee and pensioner demographics. The Company determines the
assumptions in conjunction with its actuaries, and believes these assumptions to be in line with best
practice, but the application of different assumptions could have a significant effect on the amounts
reflected in the income statement, other comprehensive income and balance sheet. There may be also
interdependency between some of the assumptions.

b. Defined-contribution plan - Provident fund

Under defined contribution plans, provident fund, the Company pays pre-defined amounts to separate
funds and does not have any legal or informal obligation to pay additional sums. Defined Contribution
plan comprise of contributions to the employees’ provident fund with the government and certain state
plans like Employees’ State Insurance. The Company’s payments to the defined contribution plans are
recognised as expenses during the period in which the employees perform the services that the payment
covers.

A liability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw
the offer of the termination benefit and when the entity recognises any related restructuring costs.

Short-term and other long-term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave
and sick leave in the period the related service is rendered at the undiscounted amount of the benefits

expected to be paid in exchange for that service.
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Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted
amount of the benefits expected to be paid in exchange for the related service.

Liabilities recognised in respect of other long-term employee benefits are measured at the present value
of the estimated future cash outflows expected to be made by the Company in respect of services
provided by employees up to the reporting date.

Compensated absences which are not expected to occur within twelve months after the end of the period
in which the employee renders the related services are recognised as a liability at the present value of
the obligation as at the Balance sheet date determined based on an actuarial valuation.

Share-based payment arrangements

Equity-settled share-based payments to employees and others providing similar services are measured
at the fair value of the equity instruments at the grant date.

The fair value determined at the grant date of the equity-settled share-based payments is expensed on
a straight-line basis over the vesting period, based on the Company’s estimate of equity instruments that
will eventually vest, with a corresponding increase in equity. At the end of each reporting period, the
Company revises its estimate of the number of equity instruments expected to vest. The impact of the
revision of the original estimates, if any, is recognised in profit or loss such that the cumulative expense
reflects the revised estimate, with a corresponding adjustment to the equity-settled employee benefits
reserve.

Xll. Taxation

Income tax comprises current and deferred tax. Income tax expense is recognised in the Statement of
Profit and Loss except to the extent it relates to items directly recognised in equity or in other
comprehensive income.

Current tax

Current tax is the amount of tax payable based on the taxable profit for the year. Taxable profit differs
from ‘profit before tax' as reported in the statement of profit and loss because of items of income or
expense that are taxable or deductible in other years and items that are never taxable or deductible. The
Company'’s current tax is calculated using tax rates that have been enacted or substantively enacted by

the end of the reporting period.
Minimum Alternative Tax

Minimum Alternative Tax (‘MAT’) credit is recognised as an asset only when and to the extent there is
convincing evidence that the Company will pay normal income-tax during the specified period. In the
year in which the MAT credit becomes eligible to be recognised as an asset, the said asset is created by
way of a credit to the statement of profit and loss and included in Deferred tax assets. The Company
reviews the same at each balance sheet date and writes down the carrying amount of MAT credit
entittement to the extent there is no longer convincing evidence to the effect that Company will pay
normal income-tax during the specified period.
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Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary differences to the extent that it is probable
that taxable profits will be available against which those deductible temporary differences can be utilised.
Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the
initial recognition (other than in a business combination) of assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary difference arises from the initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in
subsidiaries and associates, and interests in joint ventures, except where the Company is able to control
the reversal of the temporary difference and it is probable that the temporary difference will not reverse
in the foreseeable future. Deferred tax assets arising from deductible temporary differences associated
with such investments and interests are only recognised to the extent that it is probable that there will be
sufficient taxable profits to utilize the benefits of the temporary differences and they are expected to
reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part

of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realised, hased an tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred tax assets relate to the same taxable entity and same
taxation authority.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and deferred
tax are also recognised in other comprehensive income or directly in equity respectively

Xlll. Earnings per share

Basic earnings per share is computed by dividing the profit/ (loss) after tax by the weighted average
number of equity shares outstanding during the year. Diluted earnings per share is computed by dividing
the profit/ (loss) after tax as adjusted for dividend, interest and other charges to expense or income
relating to the dilutive potential equity shares, by the weighted average number of equity shares
considered for deriving basic earnings per share and the weighted average number of equity shares
which could have been issued on the conversion of all dilutive potential equity shares. Potential equity
shares are deemed to be dilutive only if their conversion to equity shares would decrease the net profit
per share from continuing ordinary operations. Potential dilutive equity shares are deemed to be
converted as at the beginning of the period, unless they have been issued at a later date
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XIV. Provisions, Contingencies and Commitments

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event, and it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows (when the effect of the

time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

A disclosure for contingent liabilities is made where there is :

a. A possible obligation that arises from past events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of

the entity; or
b. A present obligation that arises from past events but is not recognised because
(i) it is not probable that an outflow of resources embodying economic benefits will be required to

settle the obligation; or
(i) the amount of the obligation cannot be measured with sufficient reliability

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the

control of the entity.

Commitments include the amount of purchase order (net of advances) issued to parties for completion
of assets.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each reporting
period.

Provisions for onerous contracts are recognised when the expected benefits to be derived by the
Company from a contract are lower than the unavoidable costs of meeting the future obligations under
the contract.

XV.Financial instruments

Financial assets and financial liabilities are recognised when a Company entity becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss(FVTPL)) are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised immediately in Statement of Profit or Loss.
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Financial assets

Financial assets are recognised when the Company becomes a party to the contractual provisions of the
instruments. Financial assets other than trade receivables are initially recognised at fair value plus
transaction costs for all financial assets not carried at fair value through profit or loss. Financial assets
carried at fair value through profit or loss is initially recognised at fair value, and transaction costs are
expensed in the Statement of Profit and Loss.

Subsequent measurement

Financial assets, other than equity instruments, are subsequently measured at amortised cost, fair value
through other comprehensive income or fair value through profit or loss on the basis of both

I.  The entity’s business model for managing the financial assets and
Il.  The contractual cash flow characteristics of the financial asset.

Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortised cost
(except for debt instruments that are designated as at fair value through profit or loss on initial
recognition):

e the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows; and

¢ The contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are subsequently measured at fair value through
other comprehensive income (except for debt instruments that are designated as at fair value through
profit or loss on initial recognition)

e The asset is held within a business model whose objective is achieved both by collecting
contractual cash flows and selling financial assets; and

e The contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Interest income is recognised in profit or loss for FVTOCI debt instruments. For the purposes of
recognising foreign exchange gains and losses, FVTOCI debt instruments are treated as financial assets
measured at amortised cost. Thus, the exchange differences on the amortised cost are recognised in
profit or loss and other changes in the fair value of FVTOCI! financial assets are recognised in other
comprehensive income and accumulated under the heading of ‘Reserve for debt instruments through
other comprehensive income’. When the investment is disposed of, the cumulative gain or loss
previously Accumulated in this reserve is reclassified to profit or loss. All other financial assets are
subsequently measured at fair value.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly



JSW Energy (Barmer) Limited
Notes to the Standalone Financial Statements for the year ended March 31, 2026

discounts estimated future cash receipts (including all fees paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums or discounts) through the expected life
of the debt instrument, or, where appropriate, a shorter period, to the net carrying amount on initial
recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL. Interest income is recognised in profit or loss and is included in the “Other
income” line item.

Investment in Joint Venture Company
Investment in Joint Venture Company is carried at cost in the financial statements.
Investments in equity instruments at FVTOCI

On initial recognition, the Company can make an irrevocable election (on an instrument-by-instrument
basis) to present the subsequent changes in fair value in other comprehensive income pertaining to
investments in equity instruments. This election is not permitted if the equity investment is held for
trading. These elected investments are initially measured at fair value plus transaction costs.
Subsequently, they are measured at fair value with gains and losses arising from changes in fair value
recognised in other comprehensive income and accumulated in the ‘Reserve for equity instruments
through other comprehensive income’. The cumulative gain or loss is not reclassified to profit or loss on
disposal of the investments. A financial asset is held for trading if:

e it has been acquired principally for the purpose of selling it in the near term; or

s on initial recognition it is part of a portfolio of identified financial instruments that the Company
manages together and has a recent actual pattern of short-term profit-taking; or

e it is a derivative that is not designated and effective as a hedging instrument or a financial
guarantee.

Dividends on these investments in equity instruments are recognised in profit or loss when the
Company's right to receive the dividends is established, it is probable that the economic benefits
associated with the dividend will flow to the entity, the dividend does not represent a recovery of part of
cost of the investment and the amount of dividend can be measured reliably. Dividends recognised in
profit or loss are included in the ‘Other income’ line item.

Financial assets at fair value through profit or loss (FVTPL)

Investments in equity instruments are classified as at FVTPL, unless the Company irrevocably elects on
initial recognition to present subsequent changes in fair value in other comprehensive income for
investments in equity instruments which are not held for trading.

Debt instruments that do not meet the amortised cost criteria or FVTOCI criteria (see above) are
measured at FVTPL. In addition, debt instruments that meet the amortised cost criteria or the FVTOCI
criteria but are designated as at FVTPL are measured at FVTPL.

A financial asset that meets the amortised cost criteria or debt instruments that meet the FVTOCI criteria
may be designated as at FVTPL upon initial recognition if such designation eliminates or significantly
reduces a measurement or recognition inconsistency that would arise from measuring assets or liabilities
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or recognising the gains and losses on them on different bases. The Company has not designated any
debt instrument as at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains
or losses arising on remeasurement recognised in profit or loss. The net gain or loss recognised in profit
or loss incorporates any dividend or interest earned on the financial asset and is included in the ‘Other
income’ line item. Dividend on financial assets at FVTPL is recognised when the Company’s right to
receive the dividends is established, it is probable that the economic benefits associated with the
dividend will flow to the entity, the dividend does not represent a recovery of part of cost of the investment
and the amount of dividend can be measured reliably.

Impairment of financial assets

The Company recognises a loss allowance for Expected Credit Losses (ECL) on financial assets that
are measured at amortised cost and at FVOCI. The credit loss is difference between all contractual cash
flows that are due to an entity in accordance with the contract and all the cash flows that the entity
expects to receive (i.e. all cash shortfalls), discounted at the original effective interest rate. This is
assessed on an individual or collective basis after considering all reasonable and supportable including
that which is forward-looking.

The Company’s trade receivables or contract revenue receivables do not contain significant financing
component and loss allowance on trade receivables is measured at an amount equal to life time expected
losses i.e. expected cash shortfall, being simplified approach for recognition of impairment loss
allowance.

Under simplified approach, the Company does not track changes in credit risk. Rather it recognizes
impairment loss allowance based on the lifetine CCL at each reporting date right from its initial
recognition. The Company uses a provision matrix to determine impairment loss allowance on the
portfalio of trade receivables.

The provision matrix is based on its historically observed default rates over the expected life of the trade
receivable and is adjusted for forward looking estimates. At every reporting date, the historical observed
default rates are updated and changes in the forward-looking estimates are analysed.

For financial assets other than trade receivables, the Company recognises 12—-month expected credit
losses for all originated or acquired financial assets if at the reporting date the credit risk of the financial
asset has not increased significantly since its initial recognition. The expected credit losses are measured
as lifetime expected credit losses if the credit risk on financial asset increases significantly since its initial
recognition. If, in a subsequent period, credit quality of the instrument improves such that there is no
longer significant increase in credit risks since initial recognition, then the Company reverts to recognizing
impairment loss allowance based on 12 months ECL.

The impairment losses and reversals are recognised in Statement of Profit and Loss. For equity
instruments and financial assets measured at FVTPL, there is no requirement for impairment testing.

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another party. If the Company neither transfers nor retains substantially all the risks and
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rewards of ownership and continues to control the transferred asset, the Company recognises its
retained interest in the asset and an associated liability for amounts it may have to pay. If the Company
retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity is recognised in profit or loss if
such gain or loss would have otherwise been recognised in profit or loss on disposal of that financial
asset.

On derecognition of a financial asset other than in its entirety (e.g. when the Company retains an option
to repurchase part of a transferred asset), the Company allocates the previous carrying amount of the
financial asset between the part it continues to recognise under continuing involvement, and the part it
no longer recognises on the basis of the relative fair values of those parts on the date of the transfer.
The difference between the carrying amount allocated to the part that is no longer recognised and the
sum of the consideration received for the part no longer recognised and any cumulative gain or loss
allocated to it that had been recognised in other comprehensive income is recognised in profit or loss if
such gain or loss would have otherwise been recognised in profit or loss on disposal of that financial
asset. A cumulative gain or loss that had been recognised in other comprehensive income is allocated
between the part that continues to be recognised and the part that is no longer recognised on the basis
of the relative fair values of those parts.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a Company entity are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by a Company entity are recognised at the
proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No
gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the Company's

own equity instruments.
Financial liabilities

All Financial liabilities are measured at amortized cost using effective interest method or fair value
through profit and loss.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for
derecognition or when the continuing involvement approach applies, financial guarantee contracts issued



JSW Energy (Barmer) Limited
Notes to the Standalone Financial Statements for the year ended March 31, 2026

by the Company, and commitments issued by the Company to provide a loan at below-market interest
rate are measured in accordance with the specific accounting policies set out below.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either contingent consideration
recognised by the Company as an acquirer in a business combination to which Ind AS 103 applies or is
held for trading or it is designated as at FVTPL.

It has been incurred principally for the purpose of repurchasing it in the near term; or

On initial recognition it is part of a portfolio of identified financial instruments that the Company
manages together and has a recent actual pattern of short-term profit-taking; or

It is a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading or contingent consideration
recognised by the Company as an acquirer in a business combination to which Ind AS 103
applies, may be designated as at FVTPL upon initial recognition if:

Such designation eliminates or significantly reduces a measurement or recognition inconsistency
that would otherwise arise;

The financial liability forms part of a Company of financial assets or financial liabilities or both,
which is managed and its performance is evaluated on a fair value basis, in accordance with the
Company's documented risk management or investment strategy, and information about the
Companying is provided internally on that basis; or

it forms part of a contract containing one or more embedded derivatives, and Ind AS 109 permits
the entire combined contract to be designated as at FVTPL in accordance with Ind AS 109.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on
remeasurement recognised in profit or loss. The net gain or loss recognised in profit or loss
incorporates any interest paid on the financial liability and is included in the ‘Other income’ line
item

However, for non-held-for-trading financial liabilities that are designated as at FVTPL, the amount
of change in the fair value of the financial liability that is attributable to changes in the credit risk
of that liability is recognised in other comprehensive income, unless the recognition of the effects
of changes in the liability’s credit risk in other comprehensive income would create or enlarge an
accounting mismatch in profit or loss, in which case these effects of changes in credit risk are
recognised in profit or loss. The remaining amount of change in the fair value of liability is always
recognised in profit or loss. Changes in fair value attributable to a financial liability’s credit risk
that are recognised in other comprehensive income are reflected immediately in retained
earnings and are not subsequently reclassified to profit or loss.

Gains or losses on financial guarantee contracts and loan commitments issued by the Company
that are designated by the Company as at fair value through profit or loss are recognised in profit
or loss.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at
amortised cost at the end of subsequent accounting periods. The carrying amounts of financial liabilities
that are subsequently measured at amortised cost are determined based on the effective interest
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method. Interest expense that is not capitalised as part of costs of an asset is included in the 'Finance
costs' line item.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or discounts) through the expected
life of the financial liability, or (where appropriate) a shorter period, to the net carrying amount on initial
recognition.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or have expired. An exchange with a lender of debt instruments with substantially
different terms is accounted for as an extinguishment of the original financial liability and the recognition
of a new financial liability. Similarly, a substantial modification of the terms of an existing financial liability
(whether or not attributable to the financial difficulty of the debtor) is accounted for as an extinguishment
of the original financial liability and the recognition of a new financial liability. The difference between the
carrying amount of the financial liability derecognised and the consideration paid and payable is
recognised in profit or loss.

Derivative financial instruments

The Company uses derivative financial instruments, such as forward foreign exchange contracts, to
hedge its foreign currency risks. Such derivative financial instruments are initially recognised at fair value
on the date on which a derivative contract is entered into and are subsequently remeasured at fair value,
with changes In falr value recognised in Statement of Profit and Loss.

Derivatives are initially recognised at fair value at the date the derivative contracts are entered into and
are subsequently remeasured to their fair value at the end of each reporting period. The resulting gain
or loss is recognised in profit or loss immediately unless the derivative is designated and effective as a
hedging instrument, in which event the timing of the recognition in profit or loss depends on the nature
of the hedging relationship and the nature of the hedged item.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if
there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Fair Value measurement

The Company measures financial instruments, such as, derivatives at fair value at each Balance sheet
date. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value measurement
is based on the presumption that the transaction to sell the asset or transfer the liability takes place
either:

¢ In the principal market for the asset or liability, or
e Inthe absence of a principal market, in the most advantageous market for the asset or liability

| IUMBAI-01 ]
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The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole

e Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

Reclassification of financial assets and liabilities

The Company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial
liabilities. For financial assets which are debt instruments, a reclassification is made only if there is a
change in the business model for managing those assets. Changes to the business model are expected
to be infrequent. The Company's senior management determines change in the business model as a
result of external or internal changes which are significant to the Company's operations. Such change
are evident to external parties. A change in the business model occurs when the Company either begins
or ceases to perform an activity that is significant to its operations. If the Company reclassifies financial
assets, it applies the reclassification prospectively from the reclassification date which is the first day of
the immediately next reporting period following the change in the business model. The Company does
not restate any previously recognised gains, losses (including impairment gains or losses) or interest.

The following table shows various reclassification and the how they are accounted for:

Original Revised

Classification Classification iAccadnting, treatment

Fair value is measured at reclassification date.
Difference between previous amortised cost and fair

Amortised cost | FVTPL value is recognised in statement of profit and loss.

Fair value at reclassification date becomes its new gross
FVPTL Amortised cost carrying amount. EIR is calculated based on new gross
carrying amount.
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Fair value is measured at reclassification date.
Difference between previous amortised cost and fair
Amortised cost | FVTOCI value is recognised in OCl. No change in EIR due to

reclassification. '

Fair value at reclassification date becomes its new gross
carrying amount. However, cumulative gain or loss in
FVTOCI Amortised cost OClI is adjusted agalr)s.t fair value. Consequently, the

asset is measured as if it had always been measured at

amortised cost.

Fair value at reclassification date becomes its new gross
FVTPL FVTOCI carrying amount. No other adjustment is required.

Assets continue to be measured at fair value. Cumulative

FCTOCI FVTPL gain or loss previously recognised in OCl is reclassified
to statement of profit and loss at the reclassification date.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value

hierarchy as explained ahove.

XVI. Leases

The Company has applied Ind AS 116 using the Retrospective Modified Approach and details of
accounting policies under Ind AS 116 are presented below.

The Company as lessor

Leases for which the Company is a lessor are classified as finance or operating leases. Whenever the
terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the contract
is classified as a finance lease. All other leases are classified as operating leases.

Lease classification is made at the inception date and is reassessed only if there is a lease modification.
Changes in estimates (for example, changes in estimates of the economic life or of the residual value of
the underlying asset), or changes in circumstances (for example, default by the lessee), do not give rise
to a new classification of a lease for accounting purposes. For a modification to a finance lease, if the
lease would have been classified as an operating lease had the modification been in effect at the
inception date, lease modification is accounted as a new lease from the effective date of modification
and carrying amount of underlying asset is measured as the net investment in the lease immediately
before the effective date of the lease modification.

Rental income from operating leases is recognised on a straight-line basis over the term of the relevant
lease. Initial direct costs incurred in negotiating and arranging an operating lease are added to the
carrying amount of the leased asset and recognised on a straight-line basis over the lease term.

™
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Amounts due from lessees under finance leases are recognised as receivables at the amount of the
Company's net investment in the leases. Finance lease income is allocated to accounting periods so as
to reflect a constant periodic rate of return on the Company's net investment outstanding in respect of
the leases.

The Company as lessee

The Company assesses whether a contract is or contains a lease, at inception of the contract. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. To assess whether a contract conveys the right to control
the use of an identified asset, the Company assesses whether:

e the contract involves the use of an identified asset;

e the Company has substantially all of the economic benefits from use of the asset through the
period of the lease, and

e the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognises a right-of-use asset and a
corresponding lease liability with respect to all lease arrangements in which it is the lessee, except for
short-term leases (i.e. leases with a lease term of 12 months or less) and leases of low value assets (i.e.
below  five lakh). For short term and low value leases, the Company recognises the lease payments as
an operating expense on a straight-line basis over the term of the lease unless another systematic basis
is more representative of the time pattern in which economic benefits from the leased assets are
consumed.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily
determined, the Company uses its incremental borrowing rate.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the
lease liability (using the effective interest method) and by reducing the carrying amount to reflect the
lease payments made.

The Company remeasures the lease liability (and makes a corresponding adjustment to the related right-
of-use asset) whenever a lease contract is modified and the lease modification is not accounted for as a
separate lease, in which case the lease liability is remeasured based on the lease term of the modified
lease by discounting the revised lease payments using a revised discount rate at the effective date of
the modification.

Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and useful
life of the underlying asset. If a lease transfers ownership of the underlying asset or the cost of the right-
of-use asset reflects that the Company expects to exercise a purchase option, the related right-of-use
asset is depreciated over the useful life of the underlying asset. The depreciation starts at the
commencement date of the lease.

For a contract that contain a lease component and one or more additional lease or non-lease
components, the Company allocates the consideration in the contract to each lease component on the
basis of the relative stand-alone price of the lease component and the aggregate stand-alone price of
the non-lease components.
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Note no. 30- Critical accounting judgements and key sources of estimation uncertainty:

In the course of applying the policies outlined in all notes under note number 3 above, the Company is
required to make judgements, estimates and assumptions about the carrying amount of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future period, if the revision affects current and future periods.

Critical judgements in applying accounting policies
Revenue recognition

The Company has evaluated the provisions of Ind AS 115 for recognition of revenue and considered
reasonably certain to recognise revenue based on its tariff petition filed with the regulator and adhoc tariff
given by regulatory body, Rajasthan Electricity Regulatory Commission (RERC).

Key sources of estimation uncertainties

e Useful lives and residual value of property, plant and equipment

Management reviews the useful lives and residual values of property, plant and equipment at least once
a year. Such lives are dependent upon an assessment of both the technical lives of the assets and also
their likely economic lives based on various internal and external factors including relative efficiency and
operating costs. Accordingly, depreciable lives are reviewed annually using the best information available
to the management.

¢ Impairment of property plant and equipment

At the end of each reporting period, the Company reviews the carrying amounts of its property, plant
and equipment to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss (if any).

Recoverable amount is the higher of fair value less costs to sell and value in use. Value in use is usually
determined on the basig of discounted estimated future cash flows. This involves management estimates
on anticipated commodity prices, market demand and supply, economic and regulatory environment,
discount rates and other factors. Any subsequent changes to cash flow due to changes in the above-
mentioned factors could impact the carrying value of assets.

e Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims against
the Company. Potential liabilities that are possible but not probable of crystallising or are very difficult to
quantify reliably are treated as contingent liabilities. Such liabilities are disclosed in the notes but are not

recognised.
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Shared based payments

Estimating fair value for share-based payment transactions requires determination of the most
appropriate valuation model, which is dependent on the terms and conditions of the grant. This estimate
also requires determination of the most appropriate inputs to the valuation model including the expected
life of the share option, volatility and dividend yield and making assumptions about them. This requires
a reassessment of the estimates used at the end of each reporting period.

e Tax

The Company is subject to tax, principally in India. The amount of tax payable in respect of any period
is dependent upon the interpretation of the relevant tax rules. Whilst an assessment must be made of
deferred tax position of each entity within the Company, these matters are inherently uncertain until the
position of each entity is agreed with the relevant tax authorities.

Note no. 31- Revenue recognition

a. The Company had considered the revenue from sale of power based on the adhoc interim tariff

allowed by Rajasthan Electricity Regulatory Commission (RERC) vide Order dated March 26, 2021
and APTEL Order dated April 12, 2021 & October 07, 2022. However, the Company has provided
impact of truing up and provision for fuel price adjustment amounting to ¥ 270.03 crore (previous
year ¥ 150.78 crore) based on RERC regulation.

The above tariff is further subject to adjustment on account of final determination of transfer price of
lignite by regulator, which shall be passed through to DISCOMs.

. The Company had filed appeal before the Appellate Tribunal for Electricity, New Delhi (APTEL)

against RERC Order dated October 17, 2012 on first year's tariff. APTEL had allowed the appeal in
favor of the Company vide order dated October 29, 2013. Rajasthan DISCOMs had filed a review
petition, which was also dismissed by the APTEL vide Order dated May 9, 2014. Against APTEL
Order, Rajasthan DISCOMs had filed a second appeal before Honorable Supreme court vide civil
appeal number 1797/2014 and which is pending.

The consequential liability of ¥ 166.79 crore, if any, will be made as and when the matter is finally
settled against the Company. Also, refer note 43.

. The Company had filed appeal number 107/2016 before APTEL against reduction of Station heat

rate (SHR) in RERC Order dated February 24, 2016 and the same is pending in APTEL. The
adjustment, it any required, will be made as and when the matter is tinally settled against the
Company. Impact of reduced SHR is ¥ 60.68 crore till financial year 2017-18. Also, refer note 43.

. The Company’s appeal number 7263/2016 is pending before Honorable Supreme Court for financial

year 2012-13 against APTEL Order dated November 20, 2015 against disallowance of certain capital
expenditure to the extent of ¥ 97.54 crore.

The Company'’s appeals are also pending before APTEL against the RERC Orders for FY 2009-10
to 2013-14 (AN 107/2016), FY 2014-15 to FY 2016-17(AN 365/2017), FY 2017-18 (AN 216/2018)
and FY 2018-19 (AN 284/2019) against disallowance of certain capital expenditure to the extent of
¥ 461.91 crore and other aspects not considered by them. The consequential revenue if any, will be
recognised as and when the matter is finally settled in favour of the Company.
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e. Details of revenue from contract with customers

T crore
. R For the year ended | For the year ended
A CHIS March 31, 2026 March 31, 2025
Totallrevenue from contract with customers as 2638.80 2.875.75
mentioned above
Add: Rebate on prompt payment - =
Less Other adjustments [Refer note 31 (a) | (270.03) (150.78)
Add: Late payment surcharge 12.87 16.41
Net revenue f_rom contract with customers as per 2,381.64 2.741.38
contracted price |

f. Others: Ad-hoc/Interim tariff- As per the implementation agreement between Government of
Rajasthan and the Company, the sale price of lignite supplied by Barmer Lignite Mining Company
Limited, a joint venture, to the Company has to be approved by RERC. Pending determination of
transfer price of lignite (as the capital cost of lignite mine and mine development operator of BLMCL
is yet to be approved by RERC), RERC has allowed only adhoc/interim transfer prices for the
Company tariff. Such adhoc/interim transfer prices (to the extent subsequently modified by APTEL,
as the case may be) have been kept as a base for revenue recognition by the Company and subject
to adjustment, once the final tariff is determined by RERC which shall be passed through to

DISCOMs, if any.
Note no. 32- Investments in joint venture.

a. Details of material joint venture

Place of
incorporation

Proportion of ownership interest /
voting rights held by the Company

Company Limited

Name of joint venture P;Lrtli?irt);l and principal
place of As at March 31, | As at March 31,
business 2026 2025
Barmer Lignite Mining Lignite mining | India 49.00% 49.00%

b. Summarised financial information of material joint venture-The summarised financial information

below represents amounts shown In the Joint venture's financial stalements prepared in accordance
with Ind AS adjusted by the Company for equity accounting purposes.

¥ crore

Particulars As at March 31, 2026 | As at March 31, 2025
Non-current assets 2,125.40 2,184.81
Current assets 389.51 353.78
Non-current liabilities 1,613.63 1,727.69
Current liabilities 678.90 608.88
Cash and cash equivalents 419 414
Current financial liabilities 516.73 445.96
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| Non-current financial liabilities | 1,613.63 | 1,727.69 |
T crore
Particulars - Year ended March Year ended March
31, 2026 31, 2025 |
Revenue 1,167.65 1,348.83
Profit from continuing operations 44.79 69.52
Other comprehensive income for the year - -
Total comprehensive income for the year 44.79 69.52
The above profit after considering the following:
Depreciation and amortisation 69.34 66.58
Other income 35.01 25.14
Interest expense 143.75 149.28
Income tax expense 23.85 29.52

c. Subordinate debt to Barmer Lignite Mining Company Limited (joint venture Company)

The Company had given a subordinated loan of ¥ 567.64 crore (as at March 31, 2025 ¥ 567.64 crore) to
Barmer Lignite Mining Company Limited, a joint venture (“BLMCL”) of the company. The Management
has filed the petition for approval of capital cost of BLMCL mines with Rajasthan Electricity Regulatory
Commission (RERC). As the determination of transfer price of lignite is based on two-part tariff as per
RERC regulations, approval of capital cost will result in the recovery of sub-ordinate loan as well.

Such subordinated unsecured loan carries an interest rate of 10% p.a. and is re-payable after the
repayment of existing secured rupee term loan of BLMCL i.e., in financial year 2038-39. There had been
certain delays in payment of accrued interest on such subordinated loan and the Management has plan
to recover entire interest receivable of ¥ 153.26 crore by March 31, 2028 through operational cash flows
of BLMCL on final determination of transfer price of lignite. Based on the plans for recovery, an allowance
for expected credit loss of ¥ 32.69 crore (previous year X 32.69 crore) is recognised in the financial
statements on account of time value for money.

Note no. 33- Financial Instruments: Classifications and fair value measurements
(A) Financial Instruments by category:

This note provides information about how the Company determines fair values of various financial assets
and financial liabilities (which are measured at fair value through profit or loss).

Fair value hierarchy
of financial assets/ Valuation technique(s) and key input(s)
liabilities

Quoted (unadjusted) market prices in active markets for identical assets or
Level 1 PR

liabilities.

Discounted cash flow at a discount rate that reflects the issuer's current
Level 2 . : :

borrowing rate at the end of the reporting period.

Income approach — the discounted cash flow method was used to capture
Level 3 the present value of the expected future economic benefits to be derived

from the ownership of these investees.
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Fair value of financial assets and financial liabilities

The management consider that the carrying amounts of financial assets and financial liabilities
recognized in the financial statements approximate their fair values.

¥ crore
As at March 31, 2026 FVTPL | Fvroct | AMorised | qop)
Financial assets
Current investments 1.55 . - 1.55
Loans & advances - B 3,628.64 | 3,628.64
Security deposits - - 6.06 6.06
Interest accrued on deposits - - 0.92 0.92
Balances with banks in deposit account (original - - 0.15 0.15
maturity more than 12 months)
Interest receivable on sub-ordinate Debt - - 153.26 153.26
Less: Allowances for expected credit loss - = (32.69) | (32.69)
Trade receivables - - 279.61 279.61
Unbilled revenue - - 215.02 215.02
Cash and cash equivalents - - 144.21 144.21
Bank balances other than cash and cash - - 22.22 22.22
equivalents
Investment in equity shares - - 9.80 9.80
Total financial assets 1.55 - 4,427.20 | 4,428.75
Financial liabilities
Borrowings - - 2,254.33 | 2,254.33
Lease liabilities - - 2.04 2.04
Trade payables - - 212.83 212.83
Liability towards sharing of truing up (gain)/loss i ) 1,373.31 | 1,373.71
& fuel price adjustment
Payable towards capital expenditure - = 8.62 8.62
Security deposits - - * *
Interest accrued but not due on borrowings - - 3.99 3.99
Total financial liabilities = - 3,855.12 | 3,855.12
*Less than ¥ 50,000
T crore
As at March 31, 2025 FVIPL | FVTOCI Amg;;'tsed Total
Financial assets
Current investments 440.25 = -| 440.25
Loans & advances - - 2,886.64 | 2,886.64
Security deposits - - 6.16 6.16
Interest accrued on deposits - - 0.95 0.95
Balances with banks in deposit account (original i ) 0.15 0.15
maturity more than 12 months)
Interest receivable on sub-ordinate Debt - - 206.86 206.86 |
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Less: Allowances for expected credit loss - | . (32.69) | (32.69)
Trade receivables - | - 31843 | 318.43
Unbilled revenue - - | 268.23 268.23
Cash and cash equivalents - E 318.76 318.76
Bank balances other than cash and cash 22.05 22.05
equivalents ) )

Investment in equity shares - - 9.80 9.80
Total financial assets 440.25 - 4,005.34 | 4,445.59
Financial liabilities

Borrowings - - 2.470.54 | 2,470.54
Lease liabilities - - 2.23 2.23
Trade payables - - 129.02 129.02
Liability towards sharing of truing up (gain)/loss i} ) 1,362.68 | 1,362.68
& fuel price adjustment

Payable towards capital expenditure - = 15.99 15.99
Security deposits - - * *
Interest accrued but not due on borrowings - - 5.58 5.58
Total financial liabilities = - 3,986.04 | 3,986.04

*Less than ¥ 50,000

Financial assets & liabilities measured at fair value. The carrying amount of investment in unquoted
equity instrument measured at fair value (which are not disclosed below) is considered to be the same
as it’s fair values.

¥ crore
. As at As at Valuation techniques and
I 1 March 31, 2026 March 31, 2025 | -6V¢! key inputs
Financial assets
Fvestmartin | The mutual funds are
Mutual Funds 1.55 440.25 2 Kl?élf\l/ed using the closing

(B) Capital management

The Company being in a capital-intensive industry, its objective is to maintain a strong credit rating healthy
capital ratio and establish a capital structure that would maximise the return to stakeholders through
optimum mix of debt and equity.

The Company's capital requirement is mainly to fund its capacity expansion, repayment of principal and
interest on its borrowings and strategic acquisitions. The principal source of funding of the Company has
been, and is expected to continue to be, cash generated from its operations supplemented by funding
from bank borrowings and the capital markets. The Company is not subject to any externally imposed
capital requirements.

The Company regularly considers other financing and refinancing opportunities to diversify its debt profile,
reduce interest cost and elongate the maturity of its debt portfolio, and closely monitors its judicious
allocation amongst competing capital expansion projects and strategic acquisitions, to capture market
opportunities at minimum risk.
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The Company monitors its capital using Gearing ratio, which is net debt divided to total equity as given
below:

X crore

Particulars Ast ks
March 31,2026 | March 31,2025
(i) Debt 2,254.33 2,470.54
(i) Cash and cash equivalents including other bank balances (145.76) (759.06)
Net debt (i-ii) 2,108.57 1,711.48
Total equity 3,448.28 3,495.03
Net debt to equity ratio 0.61 0.49

(i) Debt includes long-term debt, (both current and non-current) and short-term debt.
(if) Cash and cash equivalents Include cash and cash equivalents, balances in bank deposits (other than
earmarked deposits) and investments in mutual fund as described in note 14, note 15 and note 7

Net debt reconciliation

T crore
. at As at

Rarticulans Marcﬁs31,2026 March 31,2025
Opening balance of debt 2,480.69 2,103.30
Proceeds from borrowings - 1,700.00
Repayment of borrowings (218.13) (1,322.61)
Closing balance of debt 2,262.56 2,480.69
Unamortised borrowing costs (8.23) (10.15)
Balance of debt at the end of year
(net of unammortised cost) g 2,254.33 2,470.54
Cash and bank balances (145.76) (759.06)
Net debt net of cash and bank balance 2,108.57 1,711.48

(C) Risk Management Strategies
Financial risk management objectives

The Company's corporate treasury function provides services to the business, co-ordinates access to
domestic and international financial markets, monitors and manages the financial risks relating to the
operations of the Company. These risks include market risk (including currency risk, Interest rate risk
and other price risk), credit risk and liquidity risk.

The Company seeks to minimise the effects of these risks by using derivative financial instruments to
hedge risk exposures, wherever required. The use of financial derivatives is governed by the Company's
policies approved by the board of directors, which provide written principles on foreign exchange and
commodity price risk, the use of financial derivatives and non-derivative financial instruments, and the
investment of excess liquidity. Compliance with policies and exposure limits is reviewed by the internal
auditors on a continuous basis. The Company does not enter into or trade financial instruments, including
derivative financial instruments for speculative purposes.
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(i) Foreign currency risk management

The Company undertakes transactions denominated in foreign currencies; consequently, exposures to
exchange rate fluctuations arise. Exchange rate exposures are managed within approved policy
parameters. The year-end foreign currency exposures that have not been hedged by a derivative

instrument or otherwise are given below.

The carrying amounts of the Company’s foreign currency denominated monetary assets and monetary
liabilities at the end of the reporting period are as follow

As at March 31, 2026

Financial Liabilities USD($) ¥ crore
Non-current liabilities
Long term borrowings = e
Trade and other payables and acceptances
Trade payables - Other than acceptances 1,569,000 1.35
Other current financial liabilities
Current maturities of long-term debt & -
Interest accrued but not due on borrowings B -
Total financial liabilities (A) = =
Financial Assets UsD($) T crore
Current assets
Other advances - -
Total financial assets (B) = &
Excess of financial liabilities over financial assets ;
(A-B) )

As at March 31, 2025
Financial Liabilities USD($) Z crore
Non-current liabilities
Long term borrowings - -
Trade and other pavables and acceptances
Trade payables - Other than acceptances 1,70,989 1.46
Other current financial liabilities
Current maturities of long-term debt - B
Interest accrued but not due on borrowings - =
Total financial liabilities (A) B =
Financial Assets UsSD($) Z crore
Current assets
Other advances - =
Total financial assets (B) - =
Excess of financial liabilities over financial assets ) }
(A-B)

! MUMBAI-O1/J;A_ |




JSW Energy (Barmer) Limited
Notes to the Standalone Financial Statements for the year ended March 31, 2026

(ii) Interest rate risk management

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Company's exposure to the risk of changes in market
interest rates relates primarily to the Company's long-term debt obligations with floating interest rates.
The risk is managed by the Company by maintaining an appropriate mix between fixed and floating rate
borrowings.

Interest rate sensitivity analysis

The sensitivity analyses below have been determined based on the exposure to interest rates for non-
derivative instruments at the end of the reporting period. For floating rate liabilities, the analysis is
prepared assuming the amount of the liability outstanding at the end of the reporting period was
outstanding for the whole year. A 50-basis point increase or decrease is used when reporting interest
rate risk internally to key management personnel and represents management's assessment of the
reasonably possible change in interest rates.

The following table provides a break-up of the Company's floating rate borrowings:

T crore

Particulars As at March 31, 2026 | As at March 31, 2025
Floating rate borrowings 2,262.56 2,480.69

| Total borrowings 2,262.56 2,480.69

If interest rates had been 50 basis points higher/lower and all other variables were held constant, the
Company's profit for the year ended March 31, 2026 would decrease/increase by ¥ 11.31 Crore (for the
year ended March 31, 2025: decrease/increase by ¥ 12.40 Crore). This is mainly attributable to the
Company's exposure to interest rates on its variable rate borrowings.

(iii) Credit risk management

Credit risk refers to the risk that a counter party will default on its contractual obligations resulting in
financial loss to the Company. The Company has adopted a policy of only dealing with creditworthy
counterparties and obtaining sufficient collateral, where appropriate, as a means of mitigating the risk of
financial loss from defaults. The Company's exposure and the credit ratings of its counterparties are
continuously monitored.

It addilivn, he Cumpany is expused Lo credit risk in relation to financial guarantees given to banks
provided by the Company. The Company's maximum exposure in this respect is the maximum amount
the Company could have to pay if the guarantee is called on. No amount has been recognised in the
financial position as financial liabilities.

(iv) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Board of Directors, which has
established an appropriate liquidity risk management framework for the management of the Company's
short-term, medium-term and long-term funding and liquidity management requirements. The Company
manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing
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facilities, by continuously monitoring forecast and actual cash flows, and by matching the maturity profiles
of financial assets and liabilities.

The table below provides details regarding the remaining contractual maturities of financial liabilities as
on reporting date.

As at March 31, 2026

T crore
Particulars <1year | 1-5years | > 5years Total
Financial Liabilities
Borrowings 312.88 1,949.68 - 2,262.56
Lease liabilities 0.21 1.07 0.75 2.03
Trade payables 212.83 - - 212.83
Other financials liabilities 1,385.92 - - 1,385.92
Total financial liabilities 1,911.84 1,950.75 0.75 3,863.34 |
As at March 31, 2025
% crore
Particulars <1year | 1-5years | >5years Total
Financial Liabilities
Borrowings 246.64 1,878.06 355.99 2,480.69
Lease liabilities 0.20 0.98 1.05 2.23
Trade payables 129.02 - - 129.02
Other financials liabilities 1,384.25 - = 1,384.25
Total financial liabilities 1,760.11 1.879.04 357.04 3,996.19

(v) Regulatory risk management
(a) Fuel prices risk management

Lignite has been considered as primary fuel for the Company. The Company has entered into fuel supply
agreement with BLMCL for lignite supply from the captive lignite mines of Kapurdi and Jalipa mines. The
interruption in the supply of lignite due to regulatory changes, weather conditions, strike by mine workers
and closure of mines due to force majeure can impact the availability and/or cost of lignite.

The Company regularly broadens the sources (vendors) and maintains optimum fuel and stock level.
(b) Power offtake risk management

Company has signed power purchase agreement (PPA) with Jaipur Vidyut Vitaran Nigam (Procurer 1),
Ajmer Vidyut Vitaran Nigam (Procurer 2) and Jodhpur Vidyut Vitaran Nigam (Procurer 3) for sale of
entire electrical output for the period of 30 years till March 15, 2043.
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Note no. 34- Trade receivables

(A) The credit period allowed to customers is 45 days. Customers of the Company are State Government
bodies (DISCOMs). Concentration of credit risk is minimal due to the fact that the customer base consists
of state Government bodies (DISCOMs).

Trade receivables disclosed above include amounts (see below for aged analysis) that are past due at
the end of the reporting period for which the Company has not recognised an allowance for doubtful
debts because there has not been a significant change in credit quality and the amounts are still
considered recoverable.

Allowances, if any, for doubtful debts are recognised against trade receivables based on estimated
irrecoverable amounts determined by reference to past default experience of the counterparty and an
analysis of the counterparty's current financial position. In determining the allowances for doubtful trade
receivables, the Company has used a practical expedient by computing the expected credit loss
allowance for trade receivables based on a provision matrix. The provision matrix takes into account
historical credit loss experience and is adjusted for forward looking information. The expected credit loss
allowance is based on the ageing of the receivables that are due and rates used in the provision matrix.

Age of receivables (including unbilled revenue)

T crore

Particulars As at March 31, 2026 As at March 31, 2025
Within the credit period (45 Days) 426.42 518.44
1-30 days past due - -
31-60 days past due - -
61-90 days past due - -
91-180 days past due - =
181-365 days past due - -
More than one year - -
>1 year to 2 year - -
More than 2 years to 3 vears - -
More than 3 years (refer note no B) 68.22 68.22
Total trade receivables 494.64 586.66

(B) Trade receivables, unsecured and considered good and recoverable includes % 68.22 crore (previous
year % 68.22 crore) towards interest and rebate adjusted by DISCOMs but not accepted by the Company.
Matter is pending with Appellate Tribunal. The Company has filed petition before RERC/APTEL for
recovery of the above dues and management is confident to recover the said amount.
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Note no. 35- Deferred tax assets (liabilities)

Significant components of deferred tax assets / (liabilities), deductible temporary differences and unused
tax losses recognised in the financial statements are as follows

T crore
Recognised /
. As at March 31, | (reversed) through | As at March 31,
REricRIsrs 2025 profit or loss / OCI / 2026
equity

Property, plant & equipment (532.12) 80.64 (451.48)
MAT credit 688.66 (26.36) 662.30
Others (2.84) 1.23 (1.61)
Payable in future tariff (153.70) (55.51) (209.21)
T crore

As at March 31,

Recognised /
(reversed) through

As at March 31,

Particulars 2024 profit or loss / OCI / 2025
equity
Property, plant & equipment (545.83) 13.71 (532.12)
MAT credit 657.91 30.75 688.66
Others (3.18) 0.34 (2.84)
Payable in future tariff (108.90) (44.80) (153.70)

Note na. 36- Income tax

The income tax expense for the year can be reconciled to the accounting profit as follows

T crore
. For the year ended | For the year ended
Fanticulars March 31, 2026 March 31, 2025

Profit before Tax 288.18 325.90
Enacted tax rate 34.94 34.94
Computed expected tax expense 100.70 113.87
Tax on exempt income (55.21) (93.00)
Effect of non-deductible expenses 3.79 3.06
Effect of taxes (recoverable)/ payable in future tariff 55.51 44 80
Unrecognised MA | credit availed 15.26 (/.82)
Tax expense for previous vear 0.86 (4.01)
Tax effect due to change in tax rate (70.61) -
Others (0.04) 0.04
Income tax expense 50.26 56.94

Note no. 37- Operating segment

In accordance with the Ind AS 108, 'Operating Segment' the segment information is disclosed in the
consolidated financial statements of the holding Company i.e., JSW Energy Limited and therefore no
separate disclosure on segment information is given in the Company’s financial statements for the year
ended March 31, 2026.

N
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Note no. 38- Earnings per share (EPS)

For the year ended
March 31, 2025

268.96

For the year ended
March 31, 2026

237.83

Particulars

Profit attributable to equity holders of the Company [
crore] [A]

Weighted average number of equity shares for basic &
diluted EPS [B]

Earnings per share - basic & diluted [3] - [A/B]

Nominal value of an equity share [3]

3,01,55,73,326

0.89
10.00

3,01,565,73,326

0.79
10.00

Note no. 39- Employee benefit plans
Defined contribution plans-provident fund

The Company has certain defined contribution plans in which both employee and employer contribute
monthly at the rate of 12.00% of basic salary as per regulations to provident fund set up as trust and to
the respective regional provident fund commissioner. The Company which contributes to the provident
fund set up as a trust are liable for future provident fund benefits to the extent of its annual contribution
and any shortfall in fund assets based on government specified minimum rates of return relating to
current period service and recognises such contributions and any shortfall, if any, as an expense for the

year incurred.

The Company contribution to Provident fund and National pension scheme of ¥ 4.00 crore (Previous
Year T 4.04 crore)

Retirement benefits in the form of provident fund and national pension scheme which are defined
contribution schemes are charged to the statement of profit and loss for the period in which the
contributions to the respective funds accrue as per relevant rules / statutes.

Contribution to defined contribution plans, recognised in statement of profit and loss, for the year is as

under:
T crore

Particulars

For year ended
March 31, 2026

For year ended
March 31, 2025

Employer’s contribution to provident fund

2.74

2.80

1.26

1.24

Employer's contribution to national pension scheme

Defined benefits Plans-Gratuity

The Company provides for gratuity for employees as per the Payment of Gratuity Act, 1972. The amount
of gratuity shall be payable to an on the termination of his employment after he has rendered continuous
service for not less than five years, or on their superannuation or resignation. However, in case of death
of an employee, the minimum period of five years shall not be required. The amount of gratuity payable
on retirement / termination is the employees last drawn basic salary per month computed proportionately
for 15 days salary multiplied by the number of years’ service completed. The gratuity plan is a funded
plan administered by a separate Fund that is legally separated from the entity and the Company makes
contributions to the insurer (LIC). The Company does not fully fund the liability and maintains a target
level of funding to be maintained over period of time based on estimations of expected gratuity payments.
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The Company has a policy on compensated absences with provisions on accumulation and encashment
by the employees during employment or on separation from the Company due to death, retirement or
resignation. The expected cost of compensated absences is determined by actuarial valuation performed

by an independent actuary at the balance sheet date using projected unit credit method.

The plans in India typically expose the Company to the following actuarial risks

Investment
risk

The present value of the defined benefit plan liability is calculated using a discount
rate determined by reference to market yields at the end of the reporting period on
government bond yields; if the return on plan asset is below this rate, it will create a
plan deficit. Currently the plan has a relatively balanced investment in equity
securities and debt instruments.

Interest risk

A fall in the discount rate, which is linked, to the G-Sec rate will increase the present
value of the liability requiring higher provision. A fall in the discount rate generally
increases the mark to market value of the assets depending on the duration of asset.

Asset Liability
matching risk

The plan faces the ALM risk as to the matching cash flow. Since the plan is invested
in lines of Rule 101 of Income Tax Rules, 1962, this generally reduces ALM risk.

Since the benefits under the plan is not payable for life time and payable till

Mortality risk . .
retirement age only, plan does not have any longevity risk.
Concentration Plan is having a concentrgtior_l risk as all the assets are invested with_the insgrgnce
risk Company and a default will wipe out all the assets. Although probability of this is
very less as insurance companies have to follow regulatory guidelines.
The present value of the defined benefit plan liability is calculated by reference to
Salary risk the future salaries of plan participants. As such, an increase in the salary of the plan

participants will increase the plan’s liability.

The risk relating to benefits to be paid to the dependents of plan members (widow and orphan benefits)
is re-insured by an external insurance company. No other post-retirement benefits are provided to these

employees.

The present value of the defined benefit obligation, and the related current service cost and past service

cost, were measured using the projected unit credit method.

Changes in the present value of the defined benefit obligation are, as follows:

T crore
Defined benefit obligation as at March 31, 2024 13.41
Interest cost 0.93
Current service cost 1.00
Liability transferred In/out (net) from aroup Company (0.75)
Benefits paid (0.19)
Actuarial (gains)/loss (1.29)
Defined benefit obligation as at March 31, 2025 13.11
Interest cost 1.15
Current service cost 1.32
Past service cost 8.30
Liability transferred In/out (net) from group Company {3.76)
Benefits paid (0.30)
Actuarial (gains)/loss 0.53
Defined benefit obligation as at March 31, 2026 20.35
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Changes in the defined benefit obligation and fair value of plan assets as at March 31, 2026

T crore
Particulars Defined Benefit | Fair Value of Benefit
Obligation Plan assets Liability
Opening Balance as on April 01, 2025 13.11 0.35 12.76
Gratuity Service cost 9.62 - 9.62
cost Net interest expense 1.15 0.02 1.14
charged
to profit Sub-total included in profit or loss 10.77 0.02 10.75
or loss
Benefits paid (0.30) - (0.30)
Net liability/(Asset) Transfer In (out) - (0.30) | (0.30)
Return on plan assets (excluding
Remeasu | ,ounts included in net interest (3.76) (0.00) (3.76)
rt.ament expense)
gams/(_los Actuarial changes arising from 0.33 0.33
ses) in changes in demographic assumptions (053) ) (0-33)
Other Actuarial changes arising from 0.50 (0.50)
c::;y:;\n:h changes in financial assumptions (0:50) ) )
income Experience adjustments 1.36 - 1.36
Sub-total included in OCI (3.23) (0.00) (3.23)
Contributions by employer - - g
Closing Balance as on March 31, 2026 20.35 0.06 20.29

Changes in the defined benefit obligation and fair value of plan assets as at March 31, 2025

¥ crore
Particulars Define_d B!anefit Fair Value of B.eng_fit
Obligation Plan assets Liability
Opening Balance as on April 01, 2024 13.40 0.33 13.07
Gratuity Service cost 1.00 - 1.00
cost Net interest expense 0.93 0.02 0.91
charged
to profit Sub-total included in profit or loss 1.93 0.02 1.91
or loss
Benefits paid (0.19) E (0.19)
Net liability/(Asset) Transfer In (out) (0.75) - (0.75)
Return on plan assets (excluding
Remeasu | nounts included in net interest - (0.01) 0.01
rt_ement expense)
gamsl(]os Actuarial changes arising from 0.14 0.14
sasiin changes in demographic assumptions (0.14) ) e
othien h Actuarial changes arising from 0.16 0.16
c:::.’": changes in financial assumptions ) - )
income Experience adjustments (1.31) - (1.31)
Sub-total included in OCI (1.29) (0.01) {1.28)
Contributions by emplover - - -
13.11 0.35 12.76

Closing Balance as on March 31, 2025
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The major categories of plan assets of the fair value of the total plan assets are as follows:

India Plan
Particulars As at March As at March
_ 31,2026 31,2025
Insurer managed funds 100% 100%

In the absence of detailed information regarding plan assets which are funded with Insurance
Companies, the composition of each major category of plan assets, the percentage or amount for each
category to the fair value of plan assets has not been disclosed.

The principal assumptions used in determining gratuity for the Group’s plans are shown below:

Particulars As at March 31,2026 | As at March 31,2025
Expected return on plan assets 7.23% 6.71%
Discount rate 7.23% 6.71%
Future salary increases 8.00% 8.00%
Rate of employee turnover 11.00% 8.21%

Indian Assured Lives Indian Assured Lives

Mortality rate during employment Mortality Mortality 2012-14

2012-14 (Urban) | (Urban)

Sensitivity analysis:

Significant actuarial assumptions for the determination of the defined benefit obligation are discounted
rate, expected salary increase and employee turnover. The sensitivity analyses below have been
determined based on reasonably possible changes of the respective assumptions occurring at the end
of the reporting period, while holding all other assumptions constant.

The sensitivity of the defined benefit obligation to changes in the weighted key assumptions are:

¥ crore
For the year For the year
Particulars ended March 31, ended March 31,
2026 2025
Delta effect of +1% change in rate of discounting (1.01) (0.83)
Delta effect of -1% change in rate of discounting 1.12 0.94
Delta effect of +1% change in rate of salary increase 1.10 0.92
Delta effect of -1% change in rate of salary increase (1.01) (0.83)
Delta effect of +1% change in rate of employee turnover (0.07) (0.08)
Delta effect of -1% change in rate of employee turnover 0.07 0.09

The sensitivity analysis presented above may not be representative of the actual change in the defined
benefit obligation as it is unlikely that change in assumption would occur in isolation of the another as
some of the assumptions may be co-related.
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Maturity analysis of projected benefit obligation from the fund

T crore

Particulars As at March 31,2026 | As at March 31, 2025
1st following year 2.67 1.19
2nd following year 2.19 1.09
3rd following year 2.47 1.15
4th following year 2.47 1.30
5th following year 2.26 1.25
Sum of years 6 to 10 9.12 5.99
Sum of years 11 and above 10.99 10.61

The average duration of the defined benefit plan obligation at the end of the reporting period is 08 years
(March 31, 2025: 09 years).

Note no. 40- Share based payments
A. For Normal Options - 'JSWEL EMPLOYEES STOCK OWNERSHIP PLAN - 2016' (ESOP Plan)

The Company has offered equity options under ESOP 2016 to the permanent employees of the
Company and of its subsidiaries who has been working in India or outside India, including whole-time
director, in the identified grades of L16 and above except any employee who is a promoter or belongs to
the promoter group or a director who either by himself or through his relatives or through anybody
corporate, directly or indirectly, holds more than 10% of the outstanding equity shares of the Company
and Independent directors, Nominee Directors and Non-Executive Directors.

The grant is determined after having regard to various factors and criteria specified in ESOP 2016. The
exercise price is at a discount of 20% to the closing market price on the previous trading day of the grant
date at the exchange having highest trading volume or any other price as may be determined by the
Compensation Committee but at least equal to the face value of the shares. The option shall not be
transferable and can be exercised only by the employees of the Company.

Vesting of the options granted under the ESOP 2016 shall be at least one year from the date of Grant.
50% of the granted options would vest on the date following 3 years from the date of respective grant
and the remaining 50% on the date following 4 years from the date of respective grant.

The following table illustrates the details of share options during the year:

Normal option under ESOP (Grant Date: November 01, 2018) Az:t ;\:I);%ch Az:,t%az?h
Outstanding at 1% April 93,583 1,70,447 |
Exercised during the year (79,583) (76,864)
Expired during the year - -
Outstanding at 31t March 14,000 93,583
Exercisable at 315t March 14,000 93,583
Vesting period 3 /4 Years

Method of settlement Equity

Exercise price (%) 51.96

Fair value () 37.99

Dividend yield (%) 20.00%
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Expected volatility (%) 42.57%/43.53%
Risk—free interest rate (%) 7.78%/7.84% |
Expected life of share option (years) 5/6

Weighted average remaining contractual life (months) 1

Weighted average exercise price () 51.96

Weighted average share price for options exercised (%) 504.46

B. For Normal options - JSWEL employees stock ownership plan — 2021 (ESOP 2021)

The Company has offered equity options under ESOP 2021 to the permanent employees, including
whole-time director, of the Company and of its subsidiaries who has been working in India or outside
India, in the grades of (i) L16 and above, and (ii) select employees in the grade L-11 to L-15 based on
last 3 (three) years performance; and in each case, as may be determined based on the eligibility criteria,
or any other employee as may be determined by the compensation committee of holding company from
time to time, except any employee who is a promoter or belongs to the promoter company or a director
who either by himself or through his relatives or through anybody corporate, directly or indirectly, holds
more than 10% of the outstanding equity shares of the Company and Independent directors, Nominee
Directors and Non-Executive Directors.

The grant is determined after having regard to various factors and criteria specified in ESOP 2021. The
exercise price is ¥10 or any other price as may be determined by the Compensation Committee. The
option shall not be transferable and can be exercised only by the employees of the Company.

Vesting of the options granted under the ESOP 2021 shall be at least one year from the date of Grant.
25% of the granted options would vest on the date following 1 year from the date of respective grant,
25% of the granted options would vest on the date following 2 years from the date of respective grant
and the remaining 50% on the date following 3 years from the date of respective grant.

Normal Option under ESOP (Grant Date: August 7, 2021) Aifj%"‘gh Aszz“f);';h
Outstanding at 15t April 61,567 1,21,804
Granted during the year - -
Forfeited during the year - -
Exercised during the year (12,850) (51,517)
Expired/lapsed during the year - (8,720)
QOutstanding at 31%t March 48,717 61,567
Exercisable at 315t March 48,717 30,784
Vesting period 1/2/3 Years
Method of settlement Equity

Exercise price (3) 10.00

Fair value (%) 229.88

Dividend yield (%) 20.00%
Expected volatility (%) 42.53%142.22%/40.85%
Risk—free interest rate (%) 5.02%/5.44%/5.78%
Expected life of share options (years) 3/4/5
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Weighted average remaining contractual life (months)

Weighted average exercise price (%) 10.00
Weighted average share price for options exercised (%) 504.46
Normal Option under ESOP (Grant Date: August 7,2022) AZ:T%;?" AZ:T%;?"
Outstanding at 15t April 1,04,950 1,51,800
Granted during the year - =
Forfeited during the year . -
Exercised during the year (38,350) (24,925)
Expired/lapsed during the year - (21,925)
Outstanding at 315 March 66,600 1,04,950
Exercisable at 31%t March 66,600 26,238
Vesting period 1/2/3 Years
Method of settlement Equity
Exercise price (3) 10.00
Fair value (%) 250.50

20.00%

Dividend vyield (%)

Expected volatility (%)

47.51%/44.43%/43.44%

Risk—free interest rate (%)

6.73%/6.90%/7.01%

Expected life of share options (years)

3/4/5

Weighted average remaining contractual life (months)

Weighted average exercise price (%) 10.00

Weighted average share price for options exercised (%) 504.46

Normal Option under ESOP (Grant Date: August 7,2023) Az:t;l(l)azzch Azf’t%;':h

Outstanding at 1t April 82,275 1,24,700

Granted during the year - -

Forfeited during the year - 5

Exercised during the year - (6,200)

Expired/lapsed during the year (5,475) (36,225)

Outstanding at 315 March 76,800 82,275
38,400 13,063

Exercisable at 31 March

Vesting period

1/2/3 Years

Method of settlement Equity
Exercise price (%) 10.00
275.31

Fair value (%)

Dividend yield (%)
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| Expected volatility (%)

51.64%/49.26%/46.10%

Risk—free interest rate (%)

7.01%/7.05%/7.07%

Dividend yield (%)

Expected life of share options (years) 3/4/5
Weighted average remaining contractual life (months) 44
Weighted average exercise price () 10.00
| Weighted average share price for options exercised (3) -

Normal Option under ESOP (Grant Date: August 7, 2024) Az:fx)zgm Az:}%zl'sch
Outstanding at 15t April 1,23,300 -
Granted during the year - 1,35,500
Forfeited during the year o =
Exercised during the year (8,900) -
Expired/lapsed during the year {(5,500) (12,200)
Outstanding at 31% March 1,08,900 1,23,300
Exercisable at 31°t March 27,225 :
Vesting period 1/2/3 Years
Method of settlement Equity
Exercise price () 10.00
Fair value (%) 667.43

20%

Expected volatility (%)

47.30%/47.84%/47.01%

Risk—free interest rate (%)

6.71%/6.73%/6.75%

Exercise price (%)

Expected life of share options (years) 3/4/5
Weighted average remaining contractual life (months) 56
Weighted average exercise price (3) 10.00
Weighted average share price for options exercised (%) 504.46
Normal Option under ESOP (Grant Date: August 7, 2025) Assit%az':h AZ:}%;?"
Outstanding at 1%t April 1,97,040 =
Granted during the year - =
Forfeited during the year - -
Exercised during the year - -
Expired/lapsed during the year (3,520) =
Outstanding at 315 March 1,93,520 )
Exercisable at 31% March = -
Vesting period 1/2/3 Years
Method of settlement Equity

10.00
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Fair value ) 521.58
Dividend yield (%) 20%
Expected volatility (%) 43.55%/45.30%/46.25%
Risk—free interest rate (%) 5.76%/5.89%/6.00%
Expected life of share options (years) 3/4/5
Weighted average remaining contractual life (months) 68 B
Weighted average exercise price (%) 10.00
Weighted average share price for options exercised (3) -

C. For Normal Options - JSWEL Employees Stock Ownership Plan — Samruddhi 2021 (ESOP
Samruddhi 2021)

The Company has offered equity options under ESOP Samruddhi 2021 to the permanent employees,
including whole-time director, of the Company and of its subsidiaries who has been working in India or
outside India, in the grades of L-01 to L-15 (excluding employees covered under ESOP 2021) , except
any employee who is a promoter or belongs to the promoter company or a director who either by himself
or through his relatives or through anybody corporate, directly or indirectly, holds more than 10% of the
outstanding equity shares of the Company and Independent directors, Nominee Directors and Non-
Executive Directors.

The grant is determined after having regard to various factors and criteria specified in ESOP Samruddhi
2021. The exercise price is ¥ 10 or any other price as may be determined by the Compensation
Committee. The option shall not be transferable and can be exercised only by the employees of the
Company.

Vesting of the options granted under the ESOP Samruddhi 2021 shall be at least one year from the date
of Grant. 25% of the granted options would vest on the date following 2 years from the date of respective
grant, 25% of the granted options would vest on the date following 3 years from the date of respective
grant and the remaining 50% on the date following 4 years from the date of respective grant.

Normal Option under ESOP Samruddhi 2021 (Grant Date: As at March As at March
August 7,2021) 31, 2026 31, 2025
Outstanding at 1 April 2,85,317 4,561,222
Granted during the year - -
Forfeited during the year - E
Exercised during the year (2,58,017) (1,35,330)
Expired/lapsed during the year (2,524) (30,575)
Outstanding at 315 March 24,776 2,85,317
Exercisable at 315 March 24,776 1,42,659
Vesting period 2/3/4 Years

Method of settlement Equity

Exercise price (3) 10.00

Fair value (%) 228.50

Dividend yield (%) 20.00%

Expected volatility (%) | 42.22%140.85%/42.45%
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Risk—free interest rate (%)

5.44%/5.78%1/6.06%

Expected life of share options (years)

Weighted average remaining contractual Iife?months)

4/5/6

Weighted average exercise price () 10.00
Weighted average share price for options exercised (%) 504.46
Normal Option under ESOP Samruddhi 2021 (Grant Date: As at March As at March
August 7,2023) 31, 2026 31, 2025
Outstanding at 1 April 1,19,500 1,25,100
Granted during the year - =
Forfeited during the year s =
Exercised during the year (23,150) -
Expired/lapsed during the year (5,000) (5,600)
Outstanding at 315 March 91,350 1,19,500
Exercisable at 315 March 22,838 -
Vesting period 2/3/4 Years
Method of settlement Equity
Exercise price (%) 10.00
Fair value (%) 275.31

20.00%

Dividend yield (%)

Expected volatility (%)

51.64%/49.26%/46.10%

Risk—free interest rate (%)

7.01%/7.05%/7.07%

Expected life of share options (years)

4/5/6

Weighted average remaining contractual life (months)

Weighted average exercise price ()

10.00

Weighted average share price for options exercised (I)

504.46

Normal Option under ESOP Samruddhi 2021 (Grant Date:

August 7,2024)

As at March
31, 2026

As at March
31, 2025

Outstanding at 1 April

1,15,450

Granted during the year

1,22,750

Forfeited during the year

Exercised during the year

Expired/lapsed during the year

(7,350)

(7,300)

Outstanding at 31t March

1,08,100

1,15,450

Exercisable at 315t March

Vesting period

2/3/4 Years

Method of settlement

Equity

Exercise price (%)

10.00

Fair value %)

665.95
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Dividend yield (%)

20.00%

Expected volatility (%)

47.84%/47.01%/45.05%

Risk—free interest rate (%)

6.73%/6.75%16.77%

Expected life of share options (years) 4/5/6
Weighted average remaining contractual life (months) 68
Weighted average exercise price (3) 10.00
Weighted average share price for options exercised (%) -
['sr.No Heading Particulars

1 Expected option Life

The expected option life is assumed to be mid-way
between the option vesting and expiry. Since the
vesting period and contractual term of each
tranche is different, the expected life for each
tranche will be different. The Expected option life
is calculated as (Year to Vesting + Contractual
Option term) /2.

2 Expected volatility

Volatility was calculated using standard deviation
of daily change in stock price. The historical period
considered for volatility match the expected life of
the option.

How expected volatility was determined,
including an explanation of the extent to

g which expected volatility was based on
historical volatility; and
Whether and how any other features of
4 the option grant were incorporated into

the measurement of fair value, such as
a market condition.

The following factors have been considered:
(a) Share price

(b) Exercise prices

(c) Historical volatility

(d) Expected option life

(e) Dividend Yield

5 Model used

Black-Scholes Method

The expected life of the share options is based on historical data and current expectations and is not
necessarily indicative of exercise patterns that may occur. The expected volatility reflects the assumption
that the historical volatility over a period similar to the life of the options is indicative of future trends,

which may not necessarily be the actual outcome.

Note no. 41- Leases

T crore
: For the year ended | For the year ended
Particulars March 31, 2026 March 31, 2025
Balance as at the beginning of the year 2.23 0.51
Lease liabilities recognised during the year - 1.74
Interest expense on lease liabilities 0.18 0.10
Cash outflow (0.38) (0.12)
Balance as at the end of the year 2.03 2.23
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Note no. 42- Commitments

T crore
Particulars St As at
March 31, 2026 March 31, 2025
Estimated amount of contracts remaining to be executed
on capital account and not provided for 31.57 37.54
(net of advances)
Note no. 43- Contingent liabilities
T crore
Particulars ks ke
March 31, 2026 March 31, 2025
Disputed taxes/duties (including penalty and interest 153 145
levied up to the date of demand. ) )
Financial guarantees to lenders on behalf of and in respect
of loan facilities availed by joint venture (BLMCL) * oLt 670.89
Regulatory arrangements
(Refer note no -31 (b), 31 (c) and 34 (B)). 295.69 o

*In respect of financial guarantee contracts, no amounts are recognised based on the results of the
liability adequacy test for likely deficiency / defaults by the entities on whose behalf the Company has
given guarantees.

Note no. 44- Related party disclosure:

I. List of related parties with whom the Company has entered into transactions during the year:

| Holding company
1 JSW Energy Limited

] Joint venture company
1 Barmer Lignite Mining Company Limited

11} Joint venture-partner
1 Rajasthan State Mines and Minerals Limited

v Fellow subsidiary
1 JSW Neo Energy Limited
2 Jaigad Power Transco Limited

\' Other Related parties

1 JSW Steel Limited

2 South West Mining Limited
3 JSW Foundation
4

5

6

JSW IP Holdings Private Limited
JSW Global Business Solutions Limited
Bhushan Power & Steel Limited
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7 [ Jindal Stainless Limited

8 Jindal Stainiess (Hisar) Limited

9 Everbest Consultancy Services Private Limited

10 JSW Paints Limited

11 JSW Energy (Utkal) Limited

12 Jindal Saw Limited

13 Sapphire Airlines Private Limited

14 JSW Steel Coated Products Limited

15 JSW Infra employee welfare trust

16 JSW Hydro Energy Limited

17 JSW Renew Energy Limited

18 JSW Renewable Energy (Dolvi) Limited

19 JSW Renewable Energy (Vijayanagar) Limited

20 Mytrah Vayu Urja Private Limited

21 JSW Renew Energy (Three) Limited

22 JSW Renew Energy Ten Limited

23 JSW Investments Private Limited

24 JSW Power Trading Co. Limited

Vi Key managerial personnel

1 Mr. Sharad Mahendra- Chairman

2 Mr. Pritesh Vinay -Director ( up to December 31, 2025)

3 Mr. Chandrasekaran Prabhakaran- Director ( from January 01, 2026)

4 Mr. Veeresh Devaramani — Whole Time Director (KMP) (up to January 14, 2025)

5 Mr. Feby Koshy — Whole Time Director (KMP) ( from January 24, 2025)

6 Ms. Rupa Devi Singh, Independent Director

7 Mr. Chittur Ramakrishnan Lakshman — Company Secretary & Chief Financial Officer (KMP)

ll. Transactions with related parties during the year:
¥ crore
For the year For the year
sr.No Particulars ended March ended March
31, 2026 31, 2025

1 Purchase of lignite (Fuel )
Barmer Lignite Mining Company Limited 1,420.93 1,653.73

2 Purchase of limestone (Fuel )
Rajasthan State Mines & Mineral Limited 6.57 443

3 Purchase of Goods/Assets
JSW Steel Limited 1.47 0.76
Jindal Stainless (Hisar) Limited 1.38 1.71
Jindal Stainless Limited 1.38 -
JSW Paints Limited 0.01 0.03
Bhushan Power & Steel Limited 3.39 3.77
Jindal Saw Limited - 0.77

4 Sale of Goods/Assets/Others




JSW Energy (Barmer) Limited

Notes to the Standalone Financial Statements for the year ended March 31, 2026

JSW Energy (Utkal) Limited - 0.02
5 Sale of Power

JSW Power Trading Company Limited 0.13 -
6 Service received

JSW Global Business Solutions Limited 5.43 4.89

Everbest Consultancy Services Private Limited 0.02 0.01

Sapphire Airlines Private Limited 15.09 12.22
7 Branding expenses

JSW IP Holdings Private Limited 5.16 8.08
8 Amounts paid/(received) on behalf of Company

by holding company /other related party

JSW Energy Limited (Net) 6.98 8.22

JSW Steel Limited 3.51 5.38

South West Mining Limited (Net)* 0.01 0.00

JSW Infra Employee Welfare Trust S

JSW Energy (Utkal) Limited 0.05 0.30

Bhushan Power & Steel Limited - (0.00)

JSW Hydro Energy Limited - 0.01

JSW Renew Energy Limited - 0.16

JSW Renewable Energy (Dolvi) Limited - 0.07

JSW Renewable Energy (Vijayanager) Limited - 0.03

Mytrah Vayu Urja Private Limited - 0.00

JSW Renew Energy (Three) Limited - 0.02

JSW Renew Energy Ten Limited - 0.00
9 Amounts paid/(received) on behalf of joint

venture/other related party by Company

Barmer Lignite Mining Company Limited (Net) 5.26 4.76
10 CSR expenses

JSW Foundation 10.85 8.77
11 Other Income -lease rent of land /plant &

machinery

South West Mining Limited 0.02 0.02
12 Loan given

JSW Energy Limited 4,312.00 3,669.00
13 Loan taken back

JSW Energy Limited 3.570.00 3.046.00
14 Dividend Paid

JSW Eneray Limited 286.48 256.32
15 Interest Income on subordinate debt given

Barmer Lignite Mining Company Limited 56.76 56.76
16 Security & collateral provided to/(released) (net)

Barmer Lignite Mining Company Limited (90.09) (20.09)

*Less than ¥ 50,000
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lll. Closing balances of related parties:

T crore
, As at March 31, As at March 31,
Sr.No Particulars 2026 2025
1 Trade (payables) / receivables (net)
JSW Energy Limited (0.87) (0.19)
JSW Steel Limited (1.01) (0.92)
Barmer Lignite Mining Company Limited 96.62 95.06
South West Mining Limited 0.01 0.01
JSW Global Business Solutions Limited (0.25) (0.31)
JSW Energy (Utkal) Limited - (0.30)
JSW IP Holdings Private Limited - (2.04)
Sapphire Airlines Private Limited (10.25) (2.97)
JSW Hydro Energy Limited - (0.01)
JSW Renew Energy Limited - (0.16)
JSW Renewable Energy (Dolvi) Limited - (0.07)
JSW Renewable Energy (Vijayanager) Limited . (0.03)
Mytrah Vayu Urja Private Limited - (0.00)
JSW Renew Energy (Three) Limited - (0.02)
JSW Renew Energy Ten Limited - (0.00)
Jindal Stainless (Hisar) Limited 0.03 2
JSW Power Trading Company Limited 0.07 =
2 Advance to vendors
Rajasthan State Mines & Mineral Limited 0.27 0.26
Jindal Stainless Limited 0.30 0.28
Bhushan Power & Steel Limited 0.27 0.01
3 Deposit with
JSW IP Holdings Private Limited 0.30 0.30
JSW Investment Private Limited. 0.15 0.15
4 Equity share capital held by
JSW Energy Limited 3,015.57 3,015.57
5 Investment in equity shares
Barmer Lignite Mining Company Limited 9.80 9.80
6 Loan given
Barmer Lignite Mining Company Limited 567.64 567.64
JSW Energy Limited 3,061.00 2,319.00
7 Interest receivable on loan
Barmer Lignite Mining Company Limited 153.26 206.86
8 Allowance for expected credit loss:
Barmer Lignite Mining Company Limited (32.69) (32.69)
9 Security & collateral provided to:
580.80 670.89

Barmer Lignite Mining Company Limited
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IV. The remuneration to key management personnel during the year was as follows:

¥ crore
For the year For the year

Sr. Particulars ended March 31, | ended March 31,
1o 2026 2025

1 Short-term benefits 2.61 2.40

2 Post-employment benefits 0.13 0.13

3 Sitting fees 0.02 0.02

Total (1 to 3) 2.76 2.55

The above figures do not include provisions for gratuity, group mediclaim, group personal accident and
compensated absences as the same is determined at the Company level and is not determined for

selected individuals.
Notes:

(i)  During the year, the Company has neither written off/written back nor made any provision
against any debts/receivables/payables/Advances of related parties, except as disclosed
above.

(i)  Related party transactions have been disclosed on basis of value of transactions in terms of the
respective contracts.

(i)  Sale and purchase transactions among the related parties are in the ordinary course of business
based on normal commercial terms, conditions, market rates and memorandum of understanding
signed with the related parties. For the year ended March 31, 2026, the Company has not
recorded any loss allowances for transactions between the related parties.

Note no. 45- Details of corporate social responsibility (CSR) expenditure

X crore
Sr. Particulars For the year ended For the year ended
No. March 31, 2026 March 31, 2025
1 Gross amount required to be spent by 10.85 8.77

the Company during the year.
2 Amount spent during the year on: - -
(i) Construction/acquisition of any asset - =
(if) On purposes other than (i) above 10.85 8.77
The amount of shortfall at the end of the
3 year out of the amount required to be - -
spent by the Company during the year;
The total of previous years’ shortfall
amounts;

The reason for above shortfalls by way
of a note;
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The nature of CSR activities

Educational infrastructure &  systems
strengthening

Enhance Skills & rural livelihoods through
nurturing of supportive ecosystems &
innovations

General community infrastructure support &
welfare initiatives

Integrated water resources management

6 undertaken by the Company are as
under Nurturing aquatic & terrestrial ecosystems
for better environment & reduced emissions
Public health infrastructure, capacity building
& support programs
Nurture women  entrepreneurship &
employability
Sport Promotion & institution building.
7 Amount unspent, if any - -
Details of related party transactions,
e.g., contribution to a trust controlled by
the Company in relation to CSR
8 expenditure as per relevant Accounting
Standard
Payment made to JSW Foundation HGIGS Bl
Where a provision is made with respect
to a liability incurred by entering into a
9 contractual obligation, the movements - -
in the provision during the year shall be
shown separately
Note no. 46- Remuneration to auditors (including GST)
T crore
. For the year ended | For the year ended
SEEo FaIticulars March 31, 2026 March 31, 2025
1 Statutory audit fees (including limited review 0.67 0.63
fees)
2 Tax audit fees 0.1 0.10
3 Certification fees 0.05 0.02
4 Reimbursement of expenses 0.03 0.03
Total 0.86 0.78
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Note no. 47- Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Outstanding of Micro and Small Enterprises under the Micro, Small and Medium Enterprises
Development Act, 2006 (MSMED Act), based on the available information with the Company.

¥ crore
Sr. Particulars As at As at
No. March 31,2026 | March 31,2025
1 Principal amount outstanding*® 21.52 18.43
2 Principal amount due and remaining unpaid - -
3 Interest due on (2) above and the unpaid interest - =
4 Interest paid on all delayed payments under the ) )
MSMED Act.
5 Payment made beyond the appointed day during the i )
year
Interest due and payable for the period of delay other 0.04 0.02
than (4) above
7 Interest accrued and remaining unpaid 0.06 0.02
8 Amount of further interest remaining due and payable in ) }
succeeding years

* It includes amount payable in the nature of Capital creditors amounting to ¥ 4.90 crore ( previous year
¥ 5.47 crore) as disclosed under note no. 18 Other financials liabilities.

Note no. 48-Other statutory information:

i) The Company does not have any benami property, where any proceeding has been initiated or
pending against the Company for holding any benami property.

ii) The Company does not have any transactions with struck off companies.

i) The Company does not have any charges or satisfaction which is yet to be registered with ROC
beyond the statutory period except in respect of fully repaid the term loan of X 500.00 crores , the
satisfaction whereof as explained, would be registered with ROC in due course of time.

iv) The Company has not traded or invested in Crypto currency or Virtual Currency during the financial
year.

v) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies),
including foreign entities (Intermediaries) with the understanding that the Intermediary shall:

a) directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the company (ultimate beneficiaries) or

b) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries

vi) The Company has not received any fund from any person(s) or entity(ies), including foreign entities
(funding party) with the understanding (whether recorded in writing or otherwise) that the Company shall:
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a) directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the funding party (ultimate beneficiaries) or

b) provide any guarantee, security or the like on behalf of the ultimate beneficiaries.

vii) The Company does not have any such transaction which is not recorded in the books of accounts
that has been surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act,
1961.

vii) The Company has complied with the number of layers prescribed under clause (87) of Section 2 of
the Act read with the Companies (Restriction on number of Layers) Rules, 2017.

ix) The quarterly returns or statements of current assets filed by the Company with banks or financial
institutions are in agreement with the books of accounts.

x) The Company is not declared wilful defaulter by any bank or financial institution or lender during the
year.

Note no. 49- The Company is yet to receive balance confirmations in respect of certain financial assets
and financial liabilities. The Management does not expect any material difference affecting the current
year’s financial statements due to the same.

Note no. 50- The Government of India has notified the Code on Social Security, 2020 ("Social Security
Code"); the Occupational Safety, Health and Working Conditions Code, 2020; the Industrial Relations
Code, 2020 and the Code on Wages, 2019 (collectively, the "Labour Codes") on November 21, 2025.
The Ministry of Labour & Employment published draft Central Rules and FAQs to enable assessment of
the financial impact due to Labour Codes. In accordance with Ind AS 19 — Employee benefits, changes
to employee benefit plans arising from legislative amendments are treated as plan amendments,
requiring immediate recognition of past service cost in the standalone Statement of Profit and Loss. This
approach is consistent with the guidance issued by the Institute of Chartered Accountants of India. The
implementation of the Labour Codes has resulted in an increase of  8.55 crores in the provision for
defined benefit obligations, which has been recognized as an expense and disclosed as an Exceptional
Item in the financial results for the year ended March 31, 2026. The Company continues to monitor the
finalization of Central and State Rules, as well as Government clarifications on other aspects of the
Labour Codes and will incorporate appropriate accounting treatment based on these developments as

required.
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Note no. 51- Previous year's figures have been regrouped / rearranged wherever necessary to conform
to the current year's classification.

Signatures for notes to accounts 1 to 51

For and on behalf of the Board of Directors

.I'II‘ /II;';
) l / ( \/\/
arad Mahendra Chandrasejkaran Prabhakaran
Chairman Director

[DIN 02100401] [DIN 03573049]

st AL~

Place: Mumbai Chittur Ramakrishnan Lakshman

Date: May 06, 2026 Company Secretary & Chief Financial Officer
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Chartered Accountants

Independent Auditor's Report

To The Members of JSW Energy (Barmer) Limited
%

Opinion

We have audited the consolidated financial statements of JSW Energy (Barmer) Limited (“the
Parent Company”) and share in a joint venture, which comprise the consolidated Balance Sheet as
at March 31, 2026, the consolidated Statement of Profit and Loss (including Other Comprehensive
Income), the consolidated Statement of Changes in Equity and the consolidated Statement of Cash
Flows for the year ended March 31, 2026, and notes to the financial statements, including a
summary of material accounting policies and other explanatory information.

In-our opiriion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Companies Act,
2013 (the Act) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at March
31, 2026, and profit, changes in equity and its cash flows for the year ended March 31, 2026.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAIl) together with the ethical requirements that are relevant to our audit of
the consolidated financial statements under the provisions of the Act and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Information Other-than the Consolidated Financial Statements and Auditor’s report thereon

The Parent Company’s Board of Directors is responsible for the preparation of other information.
The Other information comprises the information included in the Board's Report including Annexures
to the Board report, but does not include the consolidated financial statement and our auditor’s
report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained during the course of our audit
or otherwise appears to be materially misstated.

Based on the work we have performed, if we conclude that there is a material misstatement of this
other information, we required to report that fact. We have nothing to report in this regard.

{ MLIMEALDT ]

S / Page1of8
Regd. Office : 19, Esplanade Mansions, 14 Government Plade;East, Kolkata 700069, West Bengal, India.

Lodha & Co (Registration No. 301051E) a Partnership Firm:was converted into Lodha & Co LLP
{Registration No. 301051E/E300284) a Limited Liability Partnership with effect from December 27, 2023

Kolkata Mumbai New Delhi Chennai Hyderabad Jaipur



LODHA
&COur

Management responsibilities for the Consolidated Financial Statements

The Parent Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Act with respect to the preparation of these consolidated financial statements that give a true
and fair view of the financial position, financial performance (including other comprehensive income),
changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the accounting Standards specified under Section 133 of the
Act. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management and Board of Directors is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of Management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the entity’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the-related disclosures in the consolidated
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financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

* Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Parent Company and a jointly controlled entity to express an
opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the audit of the financial statements of such entities included
in the consolidated financial statements of which we are the independent auditors. For the
other entity included in the consolidated financial statements, which have been audited by
other auditor, such other auditor remains responsible for the direction, supervision and
performance of the audit carried out by them. We remain solely responsible for our audit
opinion.

Materiality is the magnitude of misstatements in the consolidated financial statements that
individually or in aggregate makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating the
results of our work and (ii) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Other Matter

We did not audit the financial statements of a joint venture included in the consolidated financial
statements, whose financial statements reflect the Company’s share of profit of Rs. 11.73 crore for
the year ended March 31, 2026. The financial statements are unaudited and have been furnished to
us by the Management and our opinion on the consolidated financial statements, in so far as it
relates to the amounts and disclosures included in respect of this joint venture and our report in
terms of sub-sections (3) and (11) of Section 143 of the Act in so far as it relates to the aforesaid
joint venture, is based solely on such unaudited financial statements.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to financial
statements certified by the Management.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2020 ("the Order or CARQ"), issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the
Annexure “A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

As required by Section 143(3) of the Act, we report that:
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(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books and records.

(c) The Balance sheet, the Statement of Profit & Loss (including other comprehensive income),
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report
are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Ind AS) Rules, 2015, as
amended.

(e) On the basis of the written representations received from the directors as on March 31, 2026
taken on records by the Board of Directors, none of the directors are disqualified as on
March 31, 2026 from being appointed as a Director in terms of Section 164(2) of the Act.

() With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
Annexure “B”.

(g) With respect to the other matters to be included in the Auditor's Report in accordance with
the requirements of Sec 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to
us, the remuneration paid by the Parent Company to directors during the year is in
accordance with the provisions of Section 197 of the Act.

(h) With respect to the matters to be included in the Auditor’s report in accordance with the Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Group has disclosed the impact of pending litigations on its financial position in its
consolidated financial statements. -Refer Note No. 43 to the consolidated financial

statements.

i. The Group did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

ii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Parent Company.

iv. (a) The Management has represented that, to the best of its knowledge and belief,
other than as disclosed in the notes to the accounts, no funds (which are material
either individually or in the aggregate) have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by
the Parent company or in any other person or entity, including foreign entity
("Intermediaries”), with the understanding, whether recorded in writing or otherwise,
that the Intermediary shall, whether, directly or indirectly lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the Parent company
("Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of its knowiedge and belief,

other than as disclosed in the notes to the accounts, no funds (which are material
— Page4 of 8
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either individually or in the aggregate) have been received by the Parent company from
any person or entity, including foreign entity (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representation under sub clause (i) and (ii) of Rule 11(e) of The
Companies (Audit and Auditors) Rules, 2014, as provided under (a) and (b) above,
contains any material misstatement. Refer note 48 (v) and (vii) to the consolidated
financial statements.

v. The dividend declared and paid by the Parent Company during the year is in accordance
with Section 123 of the Act.

vi. Based on our examination, which included test checks, the Parent Company has used
accounting software for maintaining its books of account for the financial year ended
March 31, 2026 which has a feature of recording audit trail (edit log) facility and the same
has operated throughout the year for all relevant transactions recorded in the software.

Further, during the course of our audit we did not come across any instance of the audit
trail feature being tampered with. The Parent Company is in compliance with the
preservation of audit trail as per the statutory requirements for record retention.

For LODHA & COLLP
Chartered Accountants
Firm registration No. — 301051E/E300284

ol

R. P. Baradiya
Place: Mumbai Partner
Date: May 06, 2026 Membership No. 044101

UDIN: 26044101HIGGJQ2512
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Annexure “A”
“REPORT ON OTHER LEGAL AND

REGULATORY REQUIREMENTS” OF OUR REPORT TO THE MEMBERS OF “JSW ENERGY
(BARMER) LIMITED” FOR THE YEAR ENDED MARCH 31, 2026

(xxi) (i) Details of companies included in the consolidated financial statements and the paragraph nos.
of the CARO report containing qualifications or adverse remarks are as follows:

Mining Company
Limited

Name of the |CIN Nature of | Remarks/observations
Component relationship
Barmer  Lignite | U14109RJ2007SGC023687 | Joint venture Consolidated  financial

statements have been
prepared based on
unaudited accounts and
CARO report has not
been issued by the
auditor till the date of this
report.

JSW Energy
(Barmer) Limited

U31102MH1996PLC185098

Parent company | CARO clause  nos.

(iii)(c); (iii)(d)*

*Relevant paras reproduced here below:

(iii)(c)(i) During the year, the Company has granted loan aggregating Rs. 4,312.00 crore to the
holding company, balance outstanding as at the year end is Rs. 3,061.00 crore. The said
loans are interest free and repayable on demand. The Company has not demanded any
repayment of principal amount during the year and therefore, in our opinion, the terms
relating to repayment of principal amounts are regular.

(Refer note no. 8 to the financial statements).

(i) In earlier years, the Company had yranted Inlerest bedring luans aygyreyating Rs. 387.64
crores to Barmer Lignite Mining Company Limited (BLMCL), a joint venture and the balance
outstanding as at the year end is Rs. 567.64 crores. The principal amount on the said loan
is repayable after repayment of existing secured rupee term loan of BLMCL i.e. in FY 2038-
39. There have been delays (ranging from 1 to 3 years) in the receipt of interest
aggregating to Rs. 153.26 crores.
(Refer note no. 8, 32 (c) and 44 to the financial statements).

(iii)(d) In respect of Interest due for more than ninety days of Rs. 140.66 crores, in our opinion,
Company has taken reasonable steps for recovery of the same. (Refer note no.32 (c) to the
financial statements).

Place: Mumbai
Date: May 06, 2026

For LODHA & CO LLP

Chartered Accountants

Firm registration No. — 301051E/
E300284

Yo~y
R. P. Baradiya
Partner

Membership No. 044101
UDIN: 26044101HIGGJQ2512
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“ANNEXURE B”

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated Ind AS financial statements of the Company as of
and for the year ended March 31, 2026, we have audited the internal financial controls over financial
reporting of JSW Energy (Barmer) Limited (“the Parent Company”).

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the of the Holding company, and a jointly controlled company,
are responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAl). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) issued by the
ICAl and the Standards on Auditing, issued by ICAl and deemed to be prescribed under Section
143(10) of the Act, ta the extent applicahle to an audit of internal financial cantrals, hath issued hy
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our audit
of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the Consolidated Ind AS financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
Company’s internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Company;.(2) provide reasonable assurance
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that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorisations of management and directors of
the company; (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company’s assets that could have a material
effect on the financial statements; and (4) also provide reasonable assurance by the internal
auditors through their internal audit reports given to the organisation from time to time.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Parent Company, has broadly, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2026, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For LODHA & COLLP

Chartered Accountants

Firm registration No. — 301051E/
E300284

)(\w"' i

R. P. Baradiya
Place: Mumbai Partner
Date: May 06, 2026 Membership No. 044101

UDIN: 26044101HIGGJQ2512
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JSW ENERGY (BARMER) LIMITED
CIN: U31102MH1996PLEC1685008
Statement of Consolldated Proflt and Loss tot the yest ended March 31,2028

T crore except per share data as stated otharwuise

Mote | For the yaar endad For the year anded
Particulars
s No, Mareh 31, 2028 March 31, 2025
1 Revenye from operations 22 2.4381 84 2 74128
$  Otherincome 23 74.02 97,96
2 Totalincome {142) 2,455,668 2,839.34
4 Expenses
(8) Fuel casts 24 147317 1598 13
{b) Employee banefils expense % BY 13 88 38
{c} Finarice costs 26 210 68 136 96
{d) Depraciation ard amonisabon axpense 4146 159,34 359 08
{8} Other axpensas 27 226 83 230 99 |
Tots) expennes 2,158.93 2,513.44
5 Share of profit of 8 joint venture 11.73 22.75
—1
B Profil before exceptional lems and tax (3-445) 308,46 343.85 |
7 Exceptional items 18.55) .
8  Profit before tax (6+7) 299,91 3438.55
% Tax expense
~Current tax 50.35 56 94
<Defarred 1ax 28 1507 [44.80)
-Deterred tix adjustable in fulyre tarilf (15.07} 44.80
10 Profit for the year {8-9) 249.56 291.71
11 Other comprehensive income
{i} Hems that will not be reclassified lo profit or Joss
-Remeasurements of the net dafinad benelit plans (0.52) 128
i} Income tax relating to items that will oot be reclassifed to 0.09 10 ¢2)
prolit or loss
42 Total comprehensive income for the year (10-11) 249,13 292.77
13 Eamings per equity share of ¥ 10 each
Basic & Diluted ) 38 0.83 0.97
(1-52)

See tccompmyinﬁ notes to the fipancial statements

As per our attached repon of even date
|For Lodha & Co LLP

Chartered Accountants

Firm Registration No. 301051E/E300284

6

o

R.P.Baradiya
Pariner
IMembership Mo, 044101

Flace: Mumbar
Date’ May 06, 2626

For and onbehalf of the Board of Directors
\ =

Sharad Mahendra Chatdrasekaran
rabhakaran

Chairman Dwractor

[DIN 02100401} {DIN 03573048]

(M

Chittur Ramakrishnan Lakshman
Company Secretary §

Chigl Fimancial Otficer
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JBW ENERGY (BARMER) LIMITED
CIN: U31102MH1886PLC 185098
Statement of Censolldated Cash Flows for the yoar ended March 31, 2028

Mambershup No 044401 Chairmian i

(¥ crove)
Particulars For the year anded March 31,| For the yoar onded March 31,
2016 2025
I, CASH FLOW FRON OPERATING ACTIVITIES
Profit bafore tax 299.91 348.65
Adjusted for:
Dapraciation and amactisation expense 159 4 359 06
interest incoma (58.54) (67 58)
Net {gam): loss on Tair vl of curtent invesimenis through profil or loss 0.24 0 34
Lose on Jispasal Jdiscard of propsity, land and equiprant 005 0.14
Share of profi of a joint venture {11.74) 22 7%)
Fnance ozl 210 68 136 90
300.01 41230
Oparating profit beford warking capitsl changes 594.92 760.96
Adjuatments for:
AncreastiDecraase in Trade racaivablag 9207 (7322
IncressaitDecrossa) in Trade and Other psyables 114.60 189 95
{increnseVDacrease in Loans. sdvances and olher recevables {19 66} (100 63)
{IncranseyDacronse in Invehionies 46 28 | 2522
23183 4132
Cash ganerated {rom operations 831.75 802,28
Direct taxes paid (net) {44 B5) 153 09}
NET CASH GENERATED FROM OPERATING ACTIVITIES 788.90 744.18
I, CASK FLOW FROM INVESTING ACTIVITIES I
Purchase of Proparty. plant and equipmenlinciuding CWIP, capilal advorces 3
aivd i {58 i) (58 Al
pre-operativa axpenses
Demand loan refunded 357000 3.048 00
Cemand joan given (4.312.00) {3669 00)
Interast income 11218 78.68
Banik deposits nol considerad as cash and cash equivalents {placed) refund 017 456
NET CASH USED IN INVESTING ACTIVITIES (6B5.37) {594.59)
Il CASK FLOW FRDM FINANCING ACTIVITIES
Procaeds from lang tem borrowings=bionks . 1700 00
Repaymem of long term bonom:\_gs~blnka {218 14y (1.180 @8}
Repaymant irom short lenn borrowings . {84173
Finance cosls (211 55} (335 &4}
Dividand paid 1286 411) (256 32i
Faymer for lease habritas |G 38 1512}
NET CASH USED IN FINANCING ACTIVITIES (716.54) {14.92)
NET INCREASE IN CASH AND CASH EQUIVALENTS {l+l1+l1) (613.01) 134,67
CASH AND CASH EQUIVALENTS - AT THE BEGINNING OF THE YEAR (Refer 759.0
.01 524,87
Note 7 and 14)
Faw vaiue gamni{loss) on hquid L Q 24} 05)
CASH AND CASH EQUIVALENTS - AT THE END OF THE YEAR J
45,
{Refor Note 7 and 14} 145.76 759 0%
1) Balances with banks
in cyrrent accounts 48.21 24375
in duposit accounts malurity less than 3 months at inception 8500 7500
2j Cash on hand ] .0
) Investmaent in liquid mutual funds 158 430 25
Yotal 145.76 759.01
Soe accompanying notes ta the financial stalements (1-52)
*Less than T .50.000
Ag pec our stlsched repor of even cale
ForLodhs & Co LLP ) 5 Y For and on hahall of the Board of Dirsctors
Chartered Accountants - ’ 7 ;
Fyem Regisg Adon o 301051E/E 300284 . /‘ / /
R, P, Baradlya
Panoer arad Mahendra  Chandrasekaran Prabhakaran

Drracton

[0y D2100401} [OWN 13573049]
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Chittur Ramakrishinan Lakshman
Company Secmarn 3
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JSW ENERGY (BARMER) LIMITED
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CiN: U31102MHI1996PLC185098
Consolldated Balance Shest as at March 31, 2026

R TR N WA P e

See accompanying notes to the financlal stalements

As per ouf attached report of even date
For Lodha & Co LLP

Chartered Accountants
Fiim RE',‘IS"E?IE“. No 0105 1EE1D0284

R.P. Baradiya

{
Parnar
Memrparstp Ng D44187

Date: May 06. 204k

Far and on bahall of the Board of Directors

T crore
Note As at March 31 Asg al March 31
Particulsrs i
y No. 2026 2025
A ASSETS
1 [Non-current assets
{a) Propery, plant and equipment 4 2,518 65 263649
{(b) Capital workn-progress 5 1308 641
(&) Intangible agsets [ 080 123
(d) Investment 1a & join( venlure TA 106 53 3474
{e} Financial assels
(i) Invasimants 7(8) 000 6oG
() Trade receivables 13 68 27 5422
{m) Loans ] $57 64 867 64
{iv} Other Aaaacial assels 9 10118 118 08
(f) Income Lex assers {nel 10 (A) 109 732
fig) Other non-current assets " 100 82 sao7
Tota) non currant 348101 3,570 83
2 |Current assets
(8] Inventonas 12 149 31 227 1%
1) Financial assets
{1} Invastments 7(8) 1355 440 25
{i) Trade racoivables 13 21140 250 21
(5i) Unbiled revenve 21502 268 23
(iv) Cash and cash equivalents 14 144.21 31876
{v) Bank balancek other than (iv) above 15 2222 2208
{vi) Loans 8 306100 21500
(vir} Other inancial agsels 9 24 52 6317
{¢) Other currant assets " 105 51 107 30
Totai current assets 1,865.74 4,016.36
Total assals 7. 448.75 7,596.18
B EQUITY AND LIABILITIES
Equity
{a) Equity share capital 18{A) 101557 301557
{b) Othar equity 16(B) 536.87 564 44
Total aquity| 3,552.44 3,580.01
Liabilities
1 |MNon-current liabilities
{a) Financial Lisbiities
{1} Barrowings t7 {944 51 222699
(s} Lease Liabiinies taz2 204
(b} Provisicas 19 15938 1322
Total non current liatilities 1,965.71 2,242.25
Z |Current liabililies
{a) Financial Liabilities
(i} Borrowings 17 309 82 24355
(it) Lease liabililes 02N h2u
(i) Trade payables
-tolal oulstanding dues of micro enterprises and 1662 1298
small anlerpnses and 20
-lpml nulslar!dsng dues of credl!cls'olhf:r than 196 21 116 08
micro gnlerprises and small antarprisgs
() Other financial lisbdities 18 1,385 92 138425
{b) Othar current liabilities 2 12,82 1184
{¢) Provisions 19 6 az 527
(d} Current tax lizbilives (nal) 10 (B) 2.18 .
Total current llabilities 1,930,60 1,773.93
Total equity and Habllities 7.448.75 7.596.19
{1-52) .

“*Sharad Mahandra
Chairman
DIN 0Z21004D 1)

/7 ﬁ 1l
[ ])_'I{"

|

Cnaljldrase)&arnn thm‘l@n

Dueciar

S DN 035739

(dphanpin

Chittur Ramakrishnan Lakshiman
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JSW ENERGY [HARMER] LIMITED i
_ €M U3t102MIH1996PLC 185098 '
Conssiidated Statgment of changes in eqully for the yaar anded Msrch 11, 2026 ¥
A EGUITY SHARE CAPITAL H
t crore !
5
Panigulary Telal i
1 Batance at April 0%, 2024 A01557 "-
Ada Japoh of Bonus shares iraler note 1BIANIAZ) §
Lass Buy back of shares (rafer nate 1&AILIN Y A
Dalance st March 31, 2655 3.015.87
Add =lasue of bonus shares a
Loes-Buy back of whiares 5
Balance al March )1, 2026 3.018.587
B OTHER EQUITY Cctark 5
Homs of ather 3
Aeservas and Surplus comprohansive
incgme
Pariculars E - u te Bl Total Gtisor Eauity
quity saltle ermpasuremonts
?:‘r::':' omployse benofils Capital ragemption) R'::.‘:m the net definod
rosarve roesive e3Mmings benofit plans
Balance ot April 0%, 2024 ous 2388 ' 497 88 1290 318 i3 1
Dol 100 Ihe yinde ended Nasch 31 2025 264 71 29820 d
:
HRBT SreRenive CaMe B 168 e N
Totai comprehensive iInconw for the ysar endad March 31, 2025 - .71 103 277
Traneler (ramn copeal redempbon seserva {CRR) refer note 1GLANMH)
llesuancn of dorus Shares (refar nolo 1B{AKINI2)¥ i
<
Dewitengy N . . 256 32| i (254 12 !
Share basad payiranls . 8 08 904 N
|Balance 5t March 31, 2025 0.09 12.96 5 533 27 {1 &8 364 44 H
s
{
£ crore
ltoms af other g
Roservos and Burplus compIsIvIavY t
jncome f
Particulars o = A ; Total Other Equity, 14
quity sottle smeasuremants ol i
Goneral o blovis Ganant Capital recemption| Ratained the net dafined 5
rosorve ey rasorve earnings .
rosarve benefit plans 4
3
Balanes as at Apeif 01, 2025 0.09 1296 . $33.27 {1.88) $64.44 1
St tor the yoar orded Mirch 31, 2026 249 54 249 6
h
et COMONENENSIVE TS [LRXH {0 43 H
i
Tetal comprehensive income f(or the yeor ended March 31, 2026 . . 249 56 {0 43} 249 13 &
Dividends C s 288 4 115,48, :
Share DasEd paymesls 278 g vy 1
salance 3t 93 Masch 31, 2028 Q.09 4274 - $96.35 (234 :
Ter sccompanying nates 1o the financial statements 11-52) ‘ H
B3 [T our atacha0 tepon of aven data 1
For Lodhs & Co LLP For and on behall of the Board of Derectors I
Chargred Accountants i
Firm Ragalation No. JC1051E/E300284 /} 1
!
JI if
. !I -l//
R_P. Baradiya Sharad Mahendia Chandrasekaian Prabihaharan
Partnat Chaweman Mgty
fdwmparsng No. 544101 |DIN 2108301} W?:Q; i
Chittur Ramakrishinan Lakshmai /D
|Place 1Awroa Coampang Secatary 4
Dase biay U6 226 Chruef Enanaial Qibies
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JSW ENERGY (BARMER) LIMITED

Notes to the Financial Statements for the year ended March 31, 2026

Note No.- 5 Capital work-in- progress

X crore

Particulars

As at March 31, 2026

As at March 31, 2025

Capital work-in-progress

Plant and equipment and civil works 13.08 6.01
TOTAL 13.08 6.01
. Amount in CWIP as at March 31, 2026

Particulars Total

<1 year 1-2 years 2-3 years > 3 years
Projects in progress
5.4 Mega watt solar project at cross country pump house
at village Shiv. 1.21 - - - 1.21
Generator Spares including Relay Retrofitting. 2.59 - - - 2.59
ltems for Capital Overhauling ( CoH). 3.95 2.39 - - 6.34
Others. 1.09 1.37 0.48 - 2.94
Total 8.84 3.76 0.48 - 13.08
Particulars Amount in CWIP as at March 31, 2025 Total

<1 year 1-2 years 2-3 years > 3 years
Projects in progress
5.4 Mega watt solar project at cross country pump house
at village Shiv. 0.34 " - 0.34
Others 5.19 0.48 - - 5.67
Total 5.53 0.48 - - 6.01




JSW ENERGY (BARMER) LIMITED

Notes to the Financial Statements for the year ended March 31, 2026

Note No.- 6 Intangible assets

% crore
Particulars Computer Software

I. Gross carrying value
Balance as at April 01, 2024 2.65
Additions during the year ended March 31, 2025 1.10
Elimination on disposal of assets during the year ended March 31, 2025 =
Balance as at March 31, 2025 3.75
ll. Accumulated amortisation
Balance as at April 01, 2024 2.24
Amortisation expense for the year ended March 31, 2025 0.28
Elimination on disposal of assets during the year ended March 31, 2025 =
Balance as at March 31, 2025 2.52
Ill. Net carrying value as at March 31, 2025 1.23

% crore

Particulars

Computer Software

l. Gross carrying value

Balance as at April 01, 2025 3.75
Additions during the year ended March 31, 2026 0.11
Elimination on disposal of assets during the year ended March 31, 2026 -
Balance as at March 31, 2026 3.86
Il. Accumulated amortisation
Balance as at April 01, 2025 2.52
Ainuilisalivn eapenises ful the year ended March 31, 2026 0.61
Elimination on disposal of assets during the year ended March 31, 2026 -
Balance as at March 31, 2026 3.06
0.80

lll. Net carrying value as at March 31, 2026




Notes to the Financial Statements for the year ended March 31, 2026

Note No. -7 (A) Investment in joint venture

JSW ENERGY (BARMER) LIMITED

T crore

Particulars

As at March 31, 2026

As at March 31, 2024

No of
Shares/Units

Current Non current

No of
Shares/Units

Current

Non current

Unquoted investments

(a) Investments in equity instruments of joint venture'
-Equity share of ¥ 10 each fully paid up of Barmer

. 9,800,000 - 9.80 9,800,000 - 9.80
Lignite Mining Company Limited (BLMCL)
-Share of profit of a joint venture - 96.73 - 84.99
TOTAL - 106.53 - 94.79
Aggregate amount of unquoted investments 106.53 94.79
Note No. -7 (B) Investments
X crore
As at March 31, 2026 As at March 31, 2024
Particulars
No of No of
Shares/Units Current Non current Shares/Units Current Non current
I. Unquoted investments
a) Designated as fair value through profit and loss
Investments in mutual funds
a) Muiia Ligquid Mund Noagular Growth 1,216 0.37 . . - -
b) Bandhan Liquid Fund - Growth - Regular 6,872 1.18 - - - -
c) Bajaj Finserv Liquid Fund - Regular Plan Growth - - - 356,038 40.06 -
d) ICICI Prudential Money Market Fund Growth - - - 2,687,983 100.05 -
e) ABSL Money Manager Fund - Growth - Regular Plan - - - 5,511,655 200.10 -
f) UTI Money Market Fund - Regular Plan Growth - - - 333,791 100.04 -
Total aggregate unquoted investments at carrying value 1.55 - 440.25| -
Il. Unguoted investments
(a) Investments in government or trust securities
6-Year national savings certificate ¥ 14,000 i i A‘I
(previous year  14,000) 1 T ¥
Total aggregate unquoted investments at cost value - - * - - il
TOTAL 1.55] | 440.25 B|

1) Refer Note 17 for Investment in equity share instruments of joint ventures as security for borrowings.

*Less than 50,000




JSW ENERGY (BARMER) LIMITED

Notes to the Financial Statements for the year ended March 31, 2026

Note No. -8 Loans
T crore
As at March 31, 2026 As at March 31, 2025
Particulars
Current Non current Total Current Non current Total
Unsecured, considered good
Loan to the joint venture company - 567.64 567.64 g 567.64 567.64
Loan to the holding company 3,061.00 - 3,061.00 2,319.00 - 2,319.00
TOTAL 3,061.00| 567.64 3,628.64 2,319.00 567.64 2,886.64
As at March 31, 2026 As at March 31, 2025
Name of the Party
Current Non current Total Current Non current Total
Loan and advances in the nature of loans :
a) Barmer Lignite Mining Company Limited - 567.64 567.64 - 567.64 567.64
[Maximum amount outstanding during the current year:
2 557 64 crore (previous year; T 567.84 crora)]
b) JSW Energy Limited 3,061.00 - 3,061.00 2,319.00 - 2,319.00
[Maximum amount outstanding during the current year:
¥ 3.329.00 crore (previous financial year: ¥ 2,319.00 crore)]

1) Above foans have been given for general business purposes.

As at March 31, 2026

As at March 31, 2025

Amount of loan

Amount of loan

% of Total

Particulars 9
outstanding - %of Total | tctanding -
Loans Loans
T crore T crore
Interest bearing loan given to joint venture company, Barmer Lignite Mining Company Limited @ 10% p.a 567.64 15.64%| 567.64 19,66%
Interest free demand loan to holding company, JSW Energy Limited 3,061.00 84.36% 2,319.00 80.34%
TOTAL 3,628.64 100.00%| 2,886.64 100.0%




JSW ENERGY (BARMER) LIMITED

Notes to the Financial Statements for the year snded March 31, 2026

Note No. -9 Other financial assets

T crore

As at March 31, 2026

As at March 31, 2025

Particulars

Current Non current Current Non current

Unsecured, considered good
a) Security deposits
(i) Government/semi-government authorities 516 - 5,16
(ii) Related parties' = 0.45 - 045
(iii) Others 0.45 0.54 0,01
b) Balances with banks in deposit account (original maturity more 015 015
than 12 months)? ' :
c) Interest receivable
(i) Interest accrued on loans to joint venlure company 30.00 123,26 73.50 133.36
Less :Allowances for expected credit loss (6 40) (26.29) (11.61) (21.08),
(i) Interest accrued on others 0.92 - 0.94 0.01

TOTAL 24.52 103.18 63.37 118.06

protest towards appeal filed for applicability of VAT on branding fees.

1)Security deposit of ¥ 0.30 crore given to JSW IP Holding Privale Limiled & ¥ 0.15 crore JSW Investment Private Limited for payment under

2} Fixed deposits amounbing to % 0.15 crore | previous year 2 01,15 crore ) under lien as securily againsl kank guarantee

Note No :- 10 (A) Income tax assets (net)

T crare
As at March 31, 2026 As at March 31, 2025
Particulars
Current Non- Current Current Non- Current
Advance tax and tax deducted at source (net ) - 4.09 7.32
[Net of provision ¥ 664.43 crore (As at March 31, 2025 : ¥ 660.33 crore)]
TOTAL - 4.09 - 7.32

Note No :- 10 (B) Current tax liability (net)

As at March 31, 2026

As at March 31, 2025

Particulars
Current Non- Current Current Non- Current
Provision for Income tax 218 - -
[Net of advance tax and tax deducted at source T 48.08 crore (As al
March 31, 2025 : ¥ NIL crore)
TOTAL 2.18 - - -
Note No :- 11 Other assets
T crore
) As at March 31, 2026 As at March 31, 2025
Particulars
Current Non- Current Current Non- Current
Unsecured, considered good
(a) Capilal advances - 048 - 073
(b) Prepayments 7.09 0.51 11.48 0.99
(c) Advance to vendora 86.70 - 94,50 -
(d) Receivable from the joint venture company 1.34 - 1.15 -
(e) Amount deposited with government authorities under protest’ - 99.83 - 78.35
(f) Other receivables 038 - 0.17 -
TOTAL 105.51 100.82 107.30 80.07

1] ¥ B&.83crore | previous year ¥ ‘;‘% 35 crare) paid o indira Gandhi Nahar Pariyojana (IGNP) under protest against demandfinvoice raised 3l
ingreased rale with affect from May 14, 2020 for which matter is panding before the Double Banch of Honourable High Court, Jodhpur.




JSW ENERGY (BARMER) LIMITED

Notes to the Financial Statements for the year ended March 31, 2026

Note No. -12 Inventories

T crore
Particulars As at March 31, 2026 | As at March 31, 2025
(a) Raw materials-stock of fuel 155.54 207.20
(b) Stores and spares 24.77 19.99
TOTAL 180.31 227.19
1) Basis of valuation : Refer note 3.3 (VIli)
2) Refer note 17 for Inventories hypothecated as security against certain bank borrowings.
Note No. - 13 Trade receivables
X crore
Particulars As at March 31, 2026 As at March 31, 2024
Current Non- Current Current Non- Current
Unsecured, considered good 211.40 68.22 250.21 68.22
TOTAL 211.40 68.22 250.21 68.22
1) Refer note 17 for trade receivables hypothecated as security for borrowings.
2) Refer note 34 for credit terms, ageing analysis and other relevant details related to trade receivables.
T crore

As at March 31, 2026

Undisputed Trade Receivables

Disputed Trade Receivables

considered good

considered doubtful

considered good

idered doubtful

Outstanding for following periods from due date of
payment

Less than & months

6 months- 1 year

1-2 years

2-3 years

More than 3 vears

Total

X crore

As at March 31, 2025

Undisputed Trade Receivables

Disputed Tra

de Receivables

considered good

considered doubtful

considered good

considered doubtful

Outstanding for following periods from due date of
payment

Less than 6 months

6 months- 1 year

1-2 years

2-3 years

|More than 3 vears

|Total

Note No. - 14 Cash and cash equivalents

¥ crore

Particulars

As at March 31. 2025

(a) Balances with banks

(i) In Current accounts 49.21 243.75
(ii) In Deposit accounts (original maturity less than 3 months) 95.00 75.00
(b) Cash on hand ¥ 0.01
TOTAL 144.21 318.76
“Less than ¥ 50,000
Note No. - 15 Bank balances other than Cash and cash equivalents
% crore

Particulars

As at March 31, 2026

As at March 31, 2025

(a) Balances with banks

(i) In deposit accounts (original maturity more than 3 months but less than 12 0.05
months) - .
(b) Balances with banks
iyInd it t iginal maturit 12
(i) In ep:05| accounts (original maturity more than 3 months but less than 2222 22.00
months)
TOTAL 22.22 22.05

1) Reder Note 17 for deposits amounting to ¥ 22.00 crore | previous year ¥ 22.00 crore ) under lien as security for borrowings.




JSW ENERGY (BARMER) LIMITED

Notes to the Financial Statements for the year ended March 31, 2026
Note No. - 16 (A): Equity share capital

T crore
As at March 31, 2026 As at March 31, 2025
Particulars
No. of shares Amount No. of shares Amount
Authorised:
Equity shares of ¥ 10 each 5,500,000,000 5,500.00 5,500,000,000 5,500.00
Issued, Subscribed and Fully paid up:
Equity shares of ¥ 10 each 3,015,573,326 3,015.57 3,015,573,326 3,015.57
(i) Reconciliation of the number of shares outstanding at the beginning and at the end of the year ended March 31, 2025
Opening balance Buyht;ck of Issuance of bonus Closing balance as
Particulars as on April 01 Ll shares .
2024 ! on March 31, 2025
Equity shares with voting rights 3,015,573,326 - - 3,015,573,326

(i) Reconciliation of the number of shares outstanding at the beginning and at the end of the year ended March 31, 2026

Opening balance Buy back of |Issuance of bonus Closing balance as

Parti -

articulars as on April 01, shares shares on March 31, 2026
2025

Equity shares with voting rights 3,015,573,326 - - 3,015,573,326

(iii) Details of aggregate share holding by the Parent Company

: As at March 31, 2026 As at March 31, 2025
Particulars
No. of shares No. of shares
JSW Energy Limited (including nominee sharehalders) 3,015,573,326 3,015,573,326

{iv) Rights, restrictions and preferences attached to equity shares
The Parent Company has only one class of equity shares having a par value of ¥ 10 per share. Each holder of equity shares Is entitled to one
vate per share. In the event of liquidation of the Company, the shareholder of equity share will be entitled to receive remaining assets of the
Parent Company after distribution of all the preferential amount. Distribution will be in proportion to number of equity shares held by each

shareholder.

(v) Details of share holding more than 5% of aggregate shares in the Parent Company

As at March 31, 2026 As at March 31, 2025
Particulars
No. of shares No. of shares
JSW Energy Limited (including nominee shareholders) 3,015,573,326 3,015,573,326
% of Holding 100% 100%
(vi) Details of share holding of promoters and % changes in Parent Company during the year
As at March 31, 2026 As at March 31, 2025 3
. % of change
Particulars % of total duri h
No. of shares No. of shares % of total shares uring the year
shares
JSW Energy Limited (including nominee shareholders) 3,015,573,326 100% 3,015,573,326 100% -

(vii) Dividend: During the year, the Company has declared & paid the dividend of Re. 0.95 on each fully paid-up equity share of ¥ 10 for the financial year 2025-26.




JSW ENERGY (BARMER) LIMITED

Notes to the Financial Statements for the year ended March 31, 2026

Note No. - 16 (B} Other equity

X crore

Reserves and surplus

Items of other
comprehensive
income

Total other equity

Particulars -
Equity settled B m B Remeasurements of
General Capital redemption Retained
employee benefits - the net defined
reserve reserve earnings
reserve benefit plans

Balance at April 01, 2024 0.09 23.88 - 497.88 (2.93) 518.92

Profit for the year ended March 31, 2025 - - - 291.71 291.71

Other comprehensive income - - - 1.05 1.05

Total comprehensive income for the year ended

March 31, 2025 - - - 291.71 1.05 29277

Dividends - . - (256.32) - (256.32)
Share based payments - 9.08 - - - 9.08

Balance at March 31, 2025 0.09 32.96 - 533.27 (1.88) 564.44
Profit for the year ended March 31, 2026 - - - 249.56 - 248.56

Other comprehensive income - - - (0.43) (0.43)
Total comprehensive income for the year ended

March 31, 2026 * = - 249.56 (0.43) 249.13
Dividends - - - (286.48) - (286.48)
Share based payments - 9.78 - - - 9.78
Balance at March 31, 2026 0.09 42,74 - 496.35 (2.31) 536.87

Parent Company.

(i) General reserve : The Parent Company created a general reserve in earlier years pursuant to the provisions of the Companies Act, wherein certain percentage of profits wara
required to be transferred to general reserve before declaring dividend. As per Companies Act 2013, the requirement to transfer profits to general reserve is not mandatory.
General reserve is a free reserve available for distribution subject to compliance with the Companies (Declaration and Payment of Dividend) Rules, 2014.

{ii) Equity settled employee benefits reserve : The Company offers ESOP of the parent company under which options to subscribe for the parent Company’s share have haer|
granted to its employees. The share based payment reserve is used to recognise the value of equity settled share based payments provided as part of the ESOP scheme of the|

{iii) Retained earnings : Retained eamings comprise balances of accumulated (undistributed) profit and loss at each year end, less any transfers to general reserves.

(iv) Capital redemption reserve : Capital redemption reserve is being created by transfer from retained earnings at the time of buy back of equity shares as per the applicablg|
provisians of the Campanigs Act. 2013. The reserve will be utilised as par the applicable pravisions of Companies Act, 2013.




JSW ENERGY (BARMER) LIMITED
Notes to the Financial Statements for the year ended March 31, 2026

Note No. - 17 Borrowings

T crore
i As at March 31, 2026 As at March 31, 2025
Particulars
Current Non current Current Non current
Measured at amortised costs
A. Secured borrowings
Term loan from a bank 312.88 1,749.68 246.64 2,034.05
Less: Unamortised borrowing costs from a bank (3.06) (4.38) (3.09) (5.80)
Total secured borrowings 309.82 1,745.30 243.55 2,028.25
B. Unsecured borrowings
Term loan from a bank = 200.00 . 200.00
Less: Unamortised borrowing cost from a bank - (0.79) - (1.26)
Tatal unsecured borrowings - 199.21 - 198.74
Total borrowings carried at amortised cost 309.82 1,944.51 243.55 2,226.99

Details of loan security
Rupee term loans mentioned in (A)(a) above are secured on a pari passu basis by
A.Rupee term loan included in above aggregating of ¥ 562.05 crore (previous year % 693.81 crore) are secured by a first ranking pari-passu hypothecation/charga/

|mortgage/assignment on.
a) All the immovable and movable assets both present and future including the bank accounts, b) All revenues and receivables, c) All the rights, title and interest]

under each of the project documents and d) All the Insurance contracts and e) Debt service reserve accounts (DSRA)
B. Rupee term loan included in above aggregating of ¥ 700.00 crore (previous year % 700.00 crore) are secured by a first paripassu charge on:
a) All the movable & immovable fixed assets both present and future including the bank accounts, b) All revenues and receivables, c) All the rights, title and interast

under each of the project documents and d) All the Insurance contracts.
C. Rupee term loan included in above aggregating of  NIL (previous year % 49.88 crore) are secured by a second ranking pari-passu charge on:
a) All the immovable and movable assets both present and future including the bank accounts, b) All revenues and receivables, ¢) All the rights, title and interesl

under each of the project documents and d) All the Insurance coniracts.
D. Rupee term loan included in above aggregating to X 801.00 crore (previous year ¥ 837.00 crore) are secured by are secured by a first ranking pari-passu

hyiprthacatinn/eharel martaanc/naaianment on.
a) All the immovable and movable assets both present and future including the bank accounts, b) All revenues and receivables, c) Al the rights, ttle and interest

under each of the project documents and d) All the Insurance contracts.
Unsecured borrowing-Term loan in (B) (a)
Rupee term loan from a bank aggregating of X 200.00 crore {previous ysar % 200.00 crore)

Terms of repayment:

Particulars As at March 31, As at March 31,
2026 2025

From banks :

1-2 Years 569.93 314.13
2-3Years 481.44 585.68
3-4 Years 500.80 509.44
4 -5 Years 188.00 468.81
B-10 Years 210.00 355.99
Total borrowings from banks 1,950.17 2,234.05

a) Rupee term loan mentioned in (A)-{i) amounting to T 353.25 crore (previcus year ¥ 439.41 crare) Is repayable in 19 siructured quarterly instaiments

( previous year 23 instaiments) from June 2023 to December 2029
b) Rupee term loan mentioned in (A)-(i) amounting to ¥ 500.00 crore (previous year ¥ 500.00 crore) is repayable in 18 structured quarterly instalments

(previous year Nil instalments) from March 2026 to December 2029
t) Rupee term loan mentioned in (A)(i) amounting to % NIL (previous year %49.88 crore) Is repayable in 2 structured quarterly instalments
{ previous year 14 instalments) from June 2023 to September 2025.
i) Rupee Term loan mentioned in (A)-(i) amounting to ¥ 700.00 crore (previous year ¥ 700.00 crore) Is repayable in 24 structured quarterly instalments | previous
year Nil instalments) from March 2026 to December 2031,
&) Rupee Term loan mentioned in (A)-(i) amounting to ¥ 301.00 crore {previous year ¥ 337.00 crore) is repayable in 21 structured quarterly instalments ( previous

yaar 25 | from March 2024 to June 2030.
f) Rupee Term loan mentioned in (B)-(a) amounting ta ¥ 200.00 crore (previous year ¥ 200.00 crore) is repayable in 2 equal half yearly instalments | previous ygar

Nil ) from August 2027 to February 2028.
g) Rupee Term loan mentioned in (A)-(i) amounting to Z 208,80 crore (previous year 254.40 crare) is repayable in 18 structured quarterly instalments ( previous|

year Nil) from June 2024 to September 2029.
h) Parent Company has used the above borrowings from banks for the specific purpose for which it was taken as at Balance sheet date.
i)The rate of interest rate for term loans from banks ranges from 7.66% to 9.15% p.a. ( previous year from 7.66% to 8.10% p.a.)




JSW ENERGY (BARMER) LIMITED

Notes to the Financial Statements for the year ended March 31, 2026

Note No.- 18 Other financial liabilities (current)

% crore
Particulars As at March 31, 2026| As at March 31, 2025
(a) Liability towards sharing of truing up & fuel price adjustment 1,373.31 1,362.68
(b) Interest accrued but not due on borrowings 3.99 5.58
(c) Security deposits X »
(d) Payable for capital supplies/services 8.62 15.99
TOTAL 1,385.92 1,384.25

*Less than ¥ 50,000




JSW ENERGY (BARMER) LIMITED

Notes to the Financial Statements for the year ended March 31, 2026

Note No. - 19 Provisions

T crore
As at March 31, 2026 As at March 31, 2025
Particulars
Current Non current Current Non current
(a) Provision for gratuity 3.03 17.26 1.83 10.93
(b) Provision for compensated absences 3.79 212 3.44 2.29
TOTAL 6.82 19.38 5.27 13.22
1) Refer note 39 for the details of defined benefit plans and defined contribution plan of the Parent Company
Note No. - 20 Trade payables
T crore

As at March 31, 2026

As at March 31, 2025

Particulars
Current Non current Current Non current
@) :rc]):cjal outstanding dues of micro enterprises and small enterprises; 16.62 } 12.96 B
Total outstanding dues of creditors other than micro enterprises
®) and smali enterprises 19621 - ili5:05 -
TOTAL 212.83 - 129.02 -

1) Refer note 47 for disclosure under Micro, Small and Medium Enterprises Development Act.

As at March 31, 2026 Undisputed Disputed
Outstanding for following periods from due date of payment MSME Others MSME Others
Not due 16.62 121.42 - -
Unbilled - 65.89 - -
Less than 1 year - 8.88 - =
1-2 years - 0.02 - -
2-3 years - - - -
More than 3 years - - - -
[roTAL 16.62 196.21 . F
As at March 31, 2025 Undisputed Disputed
Outstanding for following periods from due date of payment MSME Others MSME Others
Not due 12.96 85.41 - -
Unbilled - 28.38 - -
Less than 1 year - 2.24 - -
1-2 years a 0.03 & &
2-3 years - - - -
More than 3 years - - - -
TOTAL 12.96 116.06 - -
Note No.- 21 Other liabilities

X crore

As at March 31, 2025

Particulars As at March 31, 2026
Current Non current Current Non current
(a) Advance received from customers 0.11 - 0.07 -
(b} Payable to employees 9.23 - 8.17
(c) Statutory dues 3.48 - 3.40 -
TOTAL 12.82 11.64 -




JSW ENERGY (BARMER) LIMITED

Notes to the Financial Statements for the year ended March 31, 2026

Note No. - 22 Revenue from operations

T crore
: For the year ended | For the year ended
Fiartictlars March 31, 2026 March 31, 2025
(a) Sale of power 2,759.01 2,938.45
(b) Revenue from deviation settlement mechanism (DSM) (120.21) (62.70)
Less :
() Reyenue adjustment towards sharing of truing up & fuel price (270.03) (150.78)
adjustment
2,368.77 2,724.97
(c) Late payment surcharge received from beneficiaries 12.87 16.41
TOTAL 2,381.64 2,741.38
Note No. - 23 Other income
¥ crore
Particulars For the year ended | For the year ended
March 31, 2026 March 31, 2025
(a) Interest Income
(i)  On loans given 56.76 56.76
(i)  On bank deposits 1.78 4.51
(i)  On others % 0.31
(b) Other Income
(i) Netgain on sale of current investments 15.22 36.50
(i) Il:l)z;galn/(loss) on fair valuation of current investments through profit or (0.24) (0.54)
(iiiy Operating lease rental income 0.03 0.03
(iv) Miscellaneous income 0.47 0.39
TOTAL 74.02 97.96

*Less than T 50,000

{ MUMBAI-0 f




JSW ENERGY (BARMER) LIMITED

Notes to the Financial Statements for the year ended March 31, 2026

Note No.- 24 Fuel costs

T crore

For the year ended

For the year ended

Particulars March 31, 2026 March 31, 2025

(a) Opening stock 207.20 230.03

(b) Add: purchases 1 ,421 51 1 ,675.30

1,628.71 1,905.33

(c) Less: closing stock 155.54 207.20

Cost of fuel consumed 1,473.17 1,698.13
Note No. - 25 Employee benefits expense

X crore

For the year ended

For the year ended

e March 31, 2026 March 31, 2025
(a) Salaries and wages 67.66 68.58
(b) Contribution to provident and other funds’ 6.93 6.10
(c) Share-based payments? 9.83 9.10
(d) Staff welfare expenses 4.71 4.58
TOTAL 89.13 88.36

1) Refer note 39 for the details of defined benefit plan and defined contribution plan of the Company.
2) Refer note 40 for the details of disclosure of employee stock options plans of the Company.

Note No. -26 Finance costs

T crore

Particulars

For the year ended
March 31, 2026

For the year ended
March 31, 2025

(a) Interest expense

(i) Interest on rupee term loan 200.17 122.49

(i) Interest on working capital loan 4.55 6.57
(iii) Interest on lease liabilities 0.18 0.10
(b) Other borrowing costs 5.76 7.74
TOTAL 210.66 136.90

[ MUMBALO1) 5 |

-




JSW ENERGY (BARMER) LIMITED
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Note No. -27 Other expenses

T crore

Particulars

For the year ended
March 31, 2026

For the year ended
March 31, 2025

(a) Stores and spares consumed 33.38 31.42
(b) Power & water 42.43 44.30
(c) Rent 0.72 0.71
(d) Repairs and maintenance 78.34 80.54
(e) Shared services expenses 5.43 4.89
(f) Rates and taxes 1.73 1.27
(g) Insurance charges 11.85 13.57
(h)  Auditors’ remuneration’ 0.86 0.78
(i) Legal and other professional charges 3.64 3.41
(i) Travelling expenses 22.89 22.12
(k) Loss on disposal/discard of property, plant and equipment 0.05 0.14
() Corporate social responsibility expenses? 10.85 8.77
(m) Safety & security expenses 4.15 3.99
(n) Branding expenses 5.16 8.08
(0) Other general expenses 5.15 7.00
TOTAL 226.63 230.99
1) Refer Note no 46 for auditors' remuneration
2) Refer Note no 45 for corporate social responsibility expenditure incurred by Company.
Note No. -28 Tax expense
¥ crore

For the year ended

For the year ended

Fiartculars March 31, 2026 March 31, 2025
(a) Current tax 50.35 56.94
(b) Deferred tax 15.07 (44.80)
(c) Deferred tax (recoverable) / payable in future tariff (15.07) 44.80
TOTAL 50.35 56.94
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Note no.- 29 Financial Ratios

JSW ENERGY (BARMER) LIMITED

For the year ended March 31, 2026 For the year Variance
Sr. No. Particulars ended March 31, o, Reason for variance over 25%
Numerator Denominator Ratios 2025 (%)
1 Current Ratio (in times) Current Assets Current Liabilities 2,05 2.26 -9% NA
2 |Debl-Equity Ratio (in times) Total Borrowings Total Equity 0.63 0,69 -8% NA
3 |Debt Service Coverage Ratio (in |Profit before Tax, Exceptional ltems, Finance Charges + Long Term
times) Depreciation, Finance Charges Borrowings scheduled Principal 1.34 1.08 _39% Due to change in depreciation rates
repayments (excluding prepayments + : : °  lunder regulatory norms.
refinancing) during the year
4 |Retumn on Equily Ratio (%) Net profil after lax Average Tolal Equily 7.00% 8.20% -15% NA
5 Inventory Tumoaver (no. of days) |Average Inventory[x] Fuel Cost + Stores & Spares Consumed + 49 51 4%
No of days in the reparting year Purchase of stock in trade NA
6 |Debtors Tumover (no. of days) |Average Trade Receivables including unbilled  [Revenue from operations
revenue[x] 72 64 13% NA
No of days in the reporling year
1% Payables Turnover (no. of days) |Average Tr.ade payable's[x] Cost of goods sold 41 25 64% Due to increas in trade payables.
No of days in the reporting year
g Net Capital Turnover (in times) Revenue from operation Working Capital (excluding current N
43 1.01 1.10 -8% NA
maturities of long term debt)
8 |Net Profit Margin (%) Net profit for the year Total Income 10.16% 10.27% -1% NA
§ o .
10 |Relumn on Capital Employed (%) |Profit after tax plus Interest on long term loans  |Average capilal employed 7.59% 7.09% 7% NA
and debentures
11 [Retum on Investment (%) Profit generated on sale of investment Cost of investment 2.77% 5.63% -51% Based on actuals investments.
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Note no. 1- General information

The Consolidated financial statements comprise financial statements of JSW Energy (Barmer) Limited
(hereinafter referred to as (“the Parent Company”) having CIN U31102MH1996PLC185098 for the year

ended March 31, 2026.

The Parent Company is a public company demiciled in India and is incorporated under the provisions of
the Companies Act applicable in India. The registered office of the Company is located at JSW Centre
Bandra Kurla Complex, Bandra East, Mumbai - 400 051.

The Parent Company is primarily engaged in the business of generation of power. The Company has
set up a lignite based thermal power plant at Barmer, Rajasthan comprising of 8 units of 135 MW each.

The Parent Company has the following Joint Venture Company

Proportion of
Name) ef theCompany Ownership Interest

Barmer Lignite Mining 49 Development, operation and extraction of
Company Limited (BLMCL) ° lignite from the mines.

Nature of Business

Hereinafter Parent Company and Joint Venture Company together will be referred as “Group”.

Note no. 2.1- Recent accounting pronouncements:

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time.

In May 2025, MCA notified amendments to Ind AS 21 - The Effects of Changes in Foreign Exchange
Rates, applicable w.e.f. April 1, 2025. The Company has reviewed the amendment and based on its
evaluation has determined that it does not have any significant impact in its financial statements.

In August 2025, MCA notified the following amendments to:

1. 1.Ind AS 1 — Breach of a material covenant. Amendment issued to remove the carve-out allowing
classification of loans as non-current on breach of covenants when lender agrees after reporting date to
and before approval of financial statements to not demand payment effective 1 April 2026.

2. Ind AS 7, Statement of Cash Flows and Ind AS 107, Financial Instruments: Disclosures, applicable
w.e.f. April 1, 2025 — The amendment in Ind AS 7 requires to inform users of financial statements of the
existence of supplier finance arrangements and explain the nature of the arrangements, the carrying
amount of liabilities and the range of payment due dates. Ind AS 107 has been amended to add supplier
finance arrangements as a factor that may cause concentration of liquidity risk. The Company has
reviewed the amendment and based on its evaluation has determined that it does not have any impact

in its financial statements.

3. Ind AS 12, International Tax Reform — Pillar Two Model Rules applicable immediately - The
amendments provide a temporary mandatory relief from deferred tax accounting for top-up tax and
disclose that they have applied the relief. This relief is immediate and applies retrospectively. The
company has reviewed the amendment and based on its evaluation has determined that it does not have
any impact on its financial statements.
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Note no. 2.2- Statement of compliance

These Consolidated financial statements have been prepared in accordance with the Indian Accounting
Standards (referred to as “Ind AS”) prescribed under Section 133 of the Companies Act, 2013 read with
the Companies (Indian Accounting Standards) Rules as amended from time to time.

The Consolidated Financial Statements are approved for issue by the Board of Directors in its meeting
held on May 06, 2026.

Note no. 3.1- Basis of preparation of consolidated financial statements

These Consolidated financial statements have been prepared in accordance with the Indian Accounting
Standards (hereinafter referred to as the 'Ind AS') as notified by Ministry of Corporate Affairs pursuant to
Section 133 of the Companies Act, 2013 read with Rule 4 of the Companies (Indian Accounting
standards) Rules, 2015 as amended from time to time

The financial statements of the Group are prepared in accordance with the Indian Generally Accepted
Accounting Principles (GAAP) on the accrual basis of accounting and historical cost convention except
for the certain material items that have been measured at fair value as required by the relevant Ind AS
and explained in the ensuing policies below.

The Consolidated financial statements are presented in Indian rupees ('INR') which is functional currency
and all values are rounded to the nearest crore, except otherwise indicated.

Use of estimates & Judgements

The preparation of the Consolidated financial statements requires that the Management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, disclosure of
contingent liabilities as at the date of the Consolidated financial statements and the reported amounts of
revenue and expenses during the reporting period. The recognition, measurement, classification or
disclosure of an item or information in the Consolidated financial statements is made relying on these
estimates.

The estimates and judgements used in the preparation of the Consolidated financial statements are
continuously evaluated by the Group and are based on historical experience and various other
assumptions and factors (including expectations of future events) that the Group believes to be
reasonable under the existing circumstances. Actual results could differ from those estimates. Any
revision to accounting estimates is recognised prospectively in current and future periods

The critical accounting judgements and key estimates followed by the Group for preparation of
Consolidated financial statements is described in Note no 30.
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Note no. 3.2- Basis of consolidation

The consolidated financial statements comprise the financial statements of the Parent Company and its
joint venture company as at 31 March 2026.

Consolidated financial statements are prepared using uniform accounting policies for like transactions
and other events in similar circumstances. If a member of the Group uses accounting policies other than
those adopted in the consolidated financial statements for like transactions and events in similar
circumstances, appropriate adjustments are made to that Group’s financial statements in preparing the
consolidated financial statements to ensure conformity with the Group’s accounting policies.

The financial statements of all entities used for the purpose of consolidation are drawn up to same
reporting date as that of the parent company, i.e., year ended on 31t March. When the end of the
reporting period of the parent is different from that of a subsidiary, the subsidiary prepares, for
consolidation purposes, additional financial information as of the same date as the financial statements
of the parent to enable the parent to consolidate the financial information of the subsidiary, unless it is
impracticable to do so.

Consolidation procedure for Investments in joint ventures

A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement (and)
have right(s) to the net assets of the joint arrangement. Joint control is the contractually agreed sharing
of control of an arrangement, which exists only when decisions about the relevant activities require
unanimous consent of the parties sharing control.

The results and assets and liabilities of joint venture are incorporated in these consolidated financial
statements using the equity method of accounting, except when the investment, or a portion thereof, is
classified a3 held for sale, in which case it is accounted for in accordance with Ind AS 105 — Non-current
Assets Held for Sale and Discontinued Operations.

Under the equity method, an investment in a joint venture is initially recognised in the consolidated
balance sheet at cost and adjusted thereafter to recognise the Parent Company's share of the profit or
loss and other comprehensive income of the joint venture. When the Parent Company’s share of losses
of a joint venture exceeds the Parent Company’s interest in that joint venture (which includes any long-
term interests that, in substance, form part of the Parent Company’s net investment in the joint venture),
the Parent Company discontinues recognising its share of further losses. Additional losses are
recognised only to the extent that the Parent Company has incurred legal or constructive obligations or
made payments on behalf of or joint venture.

An investment in a joint venture is accounted for using the equity method from the date on which the
investee becomes a joint venture. On acquisition of the investment in a joint venture, any excess of the
cost of the investment over the Parent Company’s share of the net fair value of the identifiable assets
and liabilities of the investee is recognised as goodwill, which is included within the carrying amount of
the investment. Any excess of the Parent Company’s share of the net fair value of the identifiable assets
and liabilities over the cost of the investment, after reassessment, is recognised directly in equity as
capital reserve in the period in which the investment is acquired.

After application of the equity method of accounting, the Parent Company determines whether there is
any objective evidence of impairment as a result of one or more events that occurred after the initial
recognition of the net investment in a joint venture and that event (or events) has an impact on the
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estimated future cash flows from the net investment that can be reliably estimated. If there exists an
objective evidence of impairment, then it is necessary to recognise impairment loss with respect to the
Parent company'’s investment in a joint venture.

The Parent Company discontinues the use of the equity method from the date when the investment
ceases to be a joint venture, or when the investment is classified as held for sale.

Distributions received from a joint venture reduce the carrying amount of the investment. Unrealised
gains on transactions between the Parent Company and joint ventures are eliminated to the extent of
the Parent Company’s interest in these entities. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the assets transferred

Note no. 3.3- Material accounting policies
l. Property, plant and equipment

The cost of property, plant and equipment comprises its purchase price net of any trade discounts and
rebates, any import duties and other taxes (other than those subsequently recoverable from the tax
authorities), any directly attributable expenditure on making the asset ready for its intended use,
including relevant borrowing costs for qualifying assets and any expected costs of decommissioning.
Expenditure incurred after the property, plant and equipment have been put into operation, such as
repairs and maintenance, are charged to Statement of Profit and Loss in the period in which the costs
are incurred. Major shutdown or overhaul expenditure is capitalised as the activities are undertaken
improves the economic benefits expected to arise from the asset.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising an the disposal
or retirement of an item of property, plant and equipment is determined as the difference between the
sales proceeds and the carrying amount of the asset and is recognised in the Statement of Profit and

Loss.

Assets in the course of construction are capitalised in the assets under construction account. At the point
when an asset is operating at management's intended use, the cost of construction is transferred to the
appropriated category of property, plant and equipment and depreciation commences. Where an
obligation (legal or constructive) exists to dismantle or remove an asset or restore a site to its former
condition at the end of its useful life, the present value of the estimate cost of dismantling, removing or
restoring the site is capitalised along with the cost of acquisition or construction upon completion and a
corresponding liability is recognised. Revenue generated from production during the trial period is
capitalised.

Property, plant and equipment except freehold land held for use in the production, supply or
administrative purposes, are stated in the balance sheet at cost less accumulated depreciation and
accumulated impairment losses, if any. Freehold or Leasehold land is stated at historical cost. Leasehold
Land acquired by the Group, with an option in the lease deed, entitling the Group to purchase on outright
basis after a certain period at no additional cost is not amortised.
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Il. Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortization and accumulated impairment losses. Intangible assets with indefinite useful lives are carried
at cost less accumulated impairment losses.

Certain computer software costs are capitalised and recognised as Intangible assets based on
materiality, accounting prudence and significant benefits expected to flow therefrom for a period longer

than one year.
lll. Depreciation & amortization

Depreciation is recognised so as to write off the cost of assets (other than freehold land and properties
under construction) less their residual values over their useful lives, using the straight-line method.

Amortization of intangible assets is recognised on a straight-line basis over their estimated useful lives.
The estimated useful life and amortization method are reviewed at the end of each reporting period, with
the effect of any changes in estimate being accounted for on a prospective basis.

Depreciation on tangible assets is provided as per the provisions of Part B of Schedule Il of the
Companies Act, 2013 based on useful life and residual value notified for accounting purposes by
Electricity Regulatory Authorities.

Assets not owned by the Group is amortised over a period of 10 years. Specialized Software is amortised
over an estimated useful life of 3 years.

Plant and Equipment (Capital Overhauling) is depreciated over a period of 4 years.

Estimated useful lives of the assets are as follows:

Class of assets Useful life (In Years)
Buildings 25
Plant and Machinery 25
Furniture and fixtures 15
Office equipment 15
Vehicles 10

The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

IV.Capital Work-in-progress and Pre-operative Expenses during Construction Period

Capital Work-in-Progress includes expenditure during construction period incurred on projects under
implementation treated as pre-operative expenses pending allocation to the assets. These expenses are
apportioned to the respective fixed assets on their completion / commencement of commercial

production.
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V. Impairment of tangible and intangible assets other than goodwill

At the end of each reporting period, the Group reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss.
If any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). When it is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount of the cash-generating unit to which the
asset belongs. When a reasonable and consistent basis of allocation can be identified, corporate assets
are also allocated to individual cash-generating units, or otherwise they are allocated to the smallest
Group of cash-generating units for which a reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for
impairment at least annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the
asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in Statement of Profit and Loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss
is recognised immediately in Statement of Profit or Loss.

VI. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or
sale, are added to the cost of those assets, until such time as the assets are substantially ready for their
intended use or sale.

All other borrowing costs are recognised in Statement of Profit and Loss in the period in which they are
incurred.

The Group determines the amount of borrowing costs eligible for capitalisation as the actual borrowing
costs incurred on that borrowing during the period less any interest income earned on temporary
investment of specific borrowings pending their expenditure on qualifying assets, to the extent that an
entity borrows funds specifically for the purpose of obtaining a qualifying asset. In case if the Group
borrows generally and uses the funds for obtaining a qualifying asset, borrowing costs eligible for
capitalisation are determined by applying a capitalisation rate to the expenditures on that asset.

The Group suspends capitalisation of borrowing costs during extended periods in which it suspends
active development of a qualifying asset.

| MUMBAL01) . |
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VIl. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and demand
deposits with an original maturity of three months or less and highly liquid investments that are readily
convertible into known amounts of cash and which are subject to an insignificant risk of changes in value
net of outstanding bank overdrafts as they are considered an integral part of the Group cash
management.

VIIl. Inventories

Cost of inventories includes cost of purchase price, costs of conversion and other costs incurred in
bringing the inventories to their present location and condition. Inventories of stores, spare parts, coal,
fuel and loose tools are stated at the lower of weighted average cost and net realizable value. Net
realizable value represents the estimated selling price for inventories less all estimated cost of
completion and costs necessary to make the sale.

IX. Revenue recognition

Sale of Power

Revenue towards satisfaction of performance obligation from contracts with customers is recognised
when control of the goods including power generated is transferred to the customer, at transaction price
(net of variable consideration) i.e. at an amount that reflects the consideration to which the Company
expects to be entitled in exchange for transferring promised goods having regard to the terms of the
contract including Power Purchase Agreements, relevant tariff regulations and the tariff orders by the
regulator, as applicable. If the consideration in a contract includes a variable amount, the Company
estimates the amount of consideration to which it will be entitled in exchange for satisfaction of
performance obligation. The variable consideration is estimated having regard to various relevant factors
including historical trend and constrained until it is highly probable that a significant revenue reversal in
the amount of cumulative revenue recognised will not occur when the associated uncertainty with the
variable consideration is subsequently resolved. Compensation towards shortfall in offtake are
recognised on collection or earlier when there is reasonable certainty to expect ultimate collection.

Surcharge on delay payment/overdue sundry debtors for sale of energy is recognised when no significant
uncertainty as to measurability or collectability exists.

Interest income

Interest income from a financial asset is recognised when it is probable that the economic benefits will
flow to the Group and the amount of income can be measured reliably. Interest income is accrued on a
time basis, by reference to the principal outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset to that asset's net carrying amount on initial recognition.

X.Foreign currency transactions

In preparing the financial statements of each individual Company entity, transactions in currencies other
than the entity’s functional currency (foreign currencies) are recognised at the rates of exchange
prevailing at the dates of the transactions. At the end of each reporting period, monetary items
denominated in foreign currencies are retranslated at the rates prevailing at that date. Non-monetary
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items carried at fair value that are denominated in foreign currencies are retranslated at the rates
prevailing at the date when the fair value was determined. Non-monetary items that are measured in
terms of historical cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise
except for

¢ Exchange differences on foreign currency borrowings relating to assets under construction for future
productive  use, which are included in the cost of those assets when they are regarded as an
adjustment to interest costs on those foreign currency borrowings

s Exchange differences on transactions entered into in order to hedge certain foreign currency risks;
and

e Exchange differences on monetary items receivable from or payable to a foreign operation for which
settlement is neither planned nor likely to occur (therefore forming part of the net investment in the
foreign operation), which are recognised initially in other comprehensive income and reclassified from
equity to profit or loss on repayment of the monetary items.

Xl. Employee Benefits.
Post-employment plans
a. Defined-benefit plan — Gratuity

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plan is the
present value of defined benefit obligations at the end of the reporting period less fair value of plan
assets. The defined benefit obligations is calculated annually by actuaries through actuarial valuation
using the projceted unit credit method.

The Group recognises the following changes in the net defined benefit obligation as an expense in the
statement of profit and loss

(i) Service costs comprising current service costs, past-service costs, gains and losses on curtailment
and non-routine settlements; and

(i) Net interest expense or income

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and fair value of plan assets. This cost is included in employee benefit expenses
in the statement of the profit & loss.

(i)  Re-measurement comprising of actuarial gains and losses arising from
o Re-measurement of Actuarial(gains)/losses
¢ Return on plan assets, excluding amount recognised in effect of asset ceiling
* Re-measurement arising because of change in effect of asset ceiling is recognised in the
period in which they occur directly in other comprehensive income. Re-measurement is not
reclassified to profit or loss in subsequent periods.

Ind AS 19 requires the exercise of judgment in relation to various assumptions including future pay rises,
inflation and discount rates and employee and pensioner demographics. The Group determines the
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assumptions in conjunction with its actuaries, and believes these assumptions to be in line with best
practice, but the application of different assumptions could have a significant effect on the amounts
reflected in the income statement, other comprehensive income and balance sheet. There may be also
interdependency between some of the assumptions.

b. Defined-contribution plan - Provident fund

Under defined contribution plans, provident fund, the Group pays pre-defined amounts to separate funds
and does not have any legal or informal obligation to pay additional sums. Defined Contribution plan
comprise of contributions to the employees’ provident fund with the government and certain state plans
like Employees’ State Insurance. The Group’s payments to the defined contribution plans are recognised
as expenses during the period in which the employees perform the services that the payment covers.

A liability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw
the offer of the termination benefit and when the entity recognises any related restructuring costs.

Short-term and other long-term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave
and sick leave in the period the related service is rendered at the undiscounted amount of the benefits

expected to be paid in exchange for that service.

Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted
amount of the benefits expected to be paid in exchange for the related service.

Liabilities recognised in respect of other long-term employee benefits are measured at the present
value of the estimated future cash outflows expected to be made by the Group in respect of services
provided by empluyees up (o lhe reporting date.

Compensated absences which are not expected to occur within twelve months after the end of the period
in which the employee renders the related services are recognised as a liability at the present value of
the obligation as at the Balance sheet date determined based on an actuarial valuation.

Share-based payment arrangements

Equity-settled share-based payments to employees and others providing similar services are measured
at the fair value of the equity instruments at the grant date.

The fair value determined at the grant date of the equity-settled share-based payments is expensed on
a straight-line basis over the vesting period, based on the Group’s estimate of equity instruments that
will eventually vest, with a corresponding increase in equity. At the end of each reporting period, the
Group revises its estimate of the number of equity instruments expected to vest. The impact of the
revision of the original estimates, if any, is recognised in profit or loss such that the cumulative expense
reflects the revised estimate, with a corresponding adjustment to the equity-settled employee benefits
reserve.

XIl. Taxation

Income tax comprises current and deferred tax. Income tax expense is recognised in the Statement of
Profit and Loss except to the extent it relates to items directly recognised in equity or in other
comprehensive income.
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Current tax

Current tax is the amount of tax payable based on the taxabie profit for the year. Taxable profit differs
from ‘profit before tax’ as reported in the statement of profit and loss because of items of income or
expense that are taxable or deductible in other years and items that are never taxable or deductible. The
Group’s current tax is calculated using tax rates that have been enacted or substantively enacted by the
end of the reporting period.

Minimum Alternative Tax

Minimum Alternative Tax (‘MAT’) credit is recognised as an asset only when and to the extent there is
convincing evidence that the Group will pay normal income-tax during the specified period. In the year
in which the MAT credit becomes eligible to be recognised as an asset, the said asset is created by way
of a credit to the statement of profit and loss and included in deferred tax assets. The Group reviews the
same at each balance sheet date and writes down the carrying amount of MAT credit entitlement to the
extent there is no longer convincing evidence to the effect that Group will pay normal income-tax during
the specified period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary differences to the extent that it is probable
that taxable profits will be available against which those deductible temporary differences can be utilised.
Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the
initial recognition (other than in a business combination) of assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary difference arises from the initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in
subsidiaries and associates, and interests in joint ventures, except where the Group is able to control
the reversal of the temporary difference and it is probable that the temporary difference will not reverse
in the foreseeable future. Deferred tax assets arising from deductible temporary differences associated
with such investments and interests are only recognised to the extent that it is probable that there will be
sufficient taxable profits to utilize the benefits of the temporary differences and they are expected to
reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part
of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred tax assets relate to the same taxable entity and same

taxation authority.
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Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and deferred
tax are also recognised in other comprehensive income or directly in equity respectively

XIll. Earnings per share

Basic earnings per share is computed by dividing the profit/ (loss) after tax by the weighted average
number of equity shares outstanding during the year. Diluted earnings per share is computed by dividing
the profit/ (loss) after tax as adjusted for dividend, interest and other charges to expense or income
relating to the dilutive potential equity shares, by the weighted average number of equity shares
considered for deriving basic earnings per share and the weighted average number of equity shares
which could have been issued on the conversion of all dilutive potential equity shares. Potential equity
shares are deemed to be dilutive only if their conversion to equity shares would decrease the net profit
per share from continuing ordinary operations. Potential dilutive equity shares are deemed to be
converted as at the beginning of the period, unless they have been issued at a later date

XIV. Provisions , Contingencies and Commitments

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of
a past event, and it is probable that the Group will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligalivn, ils carrying amount is the present value of those cash flows (when the effect of the

time value of money is material).

When some or all of the economic benefits required to settie a provision are expected to be recovered
from a third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

A disclosure for contingent liabilities is made where there is:

a. A possible obligation that arises from past events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of

the entity; or
b. A present obligation that arises from past events but is not recognised because
(i) it is not probable that an outflow of resources embodying economic benefits will be required to

settle the obligation; or

(if) the amount of the obligation cannot be measured with sufficient reliability

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the

control of the entity.
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Commitments include the amount of purchase order (net of advances) issued to parties for completion
of assets.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each reporting
period.

Provisions for onerous contracts are recognised when the expected benefits to be derived by the Group
from a contract are lower than the unavoidable costs of meeting the future obligations under the contract.

XV.Financial instruments

Financial assets and financial liabilities are recognised when a Group entity becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss(FVTPL)) are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised immediately in Statement of Profit or Loss.

Financial assets

Financial assets are recognised when the Group becomes a party to the contractual provisions of the
instruments. Financial assets other than trade receivables are initially recognised at fair value plus
transaction costs for all financial assets not carried at fair value through profit or loss. Financial assets
carried at fair value through profit or loss is initially recognised at fair value, and transaction costs are
expensed in the Statement of Profit and Loss.

Subsequent measurement

Financial assets, other than equity instruments, are subsequently measured at amortised cost, fair value
through other comprehensive income or fair value through profit or loss on the basis of both

I.  The entity’s business model for managing the financial assets and
Il.  The contractual cash flow characteristics of the financial asset.

Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortised cost
(except for debt instruments that are designated as at fair value through profit or loss on initial
recognition):

o the asset is held within a business model whose objective is to hold assets in order to collect

contractual cash flows; and
e The contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are subsequently measured at fair value through
other comprehensive income (except for debt instruments that are designated as at fair value through
profit or loss on initial recognition)
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e The asset is held within a business model whose objective is achieved both by collecting
contractual cash flows and selling financial assets; and

e The contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Interest income is recognised in profit or loss for FVTOCI debt instruments. For the purposes of
recognising foreign exchange gains and losses, FVTOCI debt instruments are treated as financial assets
measured at amortised cost. Thus, the exchange differences on the amortised cost are recognised in
profit or loss and other changes in the fair value of FVTOCI financial assets are recognised in other
comprehensive income and accumulated under the heading of ‘Reserve for debt instruments through
other comprehensive income’. When the investment is disposed of, the cumulative gain or loss
previously Accumulated in this reserve is reclassified to profit or loss. All other financial assets are
subsequently measured at fair value.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums or discounts) through the expected life
of the debt instrument, or, where appropriate, a shorter period, to the net carrying amount on initial
recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL. Interest income is recognised in profit or loss and is included in the “Other
income” line item.

Investment in Joint venture Company
Investment in Joint Venture Company is carried at cost in the financial statements.
Investments in equity instruments at FVTOCI

On initial recognition, the Group can make an irrevocable election (on an instrument-by-instrument basis)
to present the subsequent changes in fair value in other comprehensive income pertaining to investments
in equity instruments. This election is not permitted if the equity investment is held for trading. These
elected investments are initially measured at fair value plus transaction costs. Subsequently, they are
measured at fair value with gains and losses arising from changes in fair value recognised in other
comprehensive income and accumulated in the '‘Reserve for equity instruments through other
comprehensive income’. The cumulative gain or loss is not reclassified to profit or loss on disposal of the
investments. A financial asset is held for trading if:

e it has been acquired principally for the purpose of selling it in the near term; or

e on initial recognition it is part of a portfolio of identified financial instruments that the Group
manages together and has a recent actual pattern of short-term profit-taking; or

e it is a derivative that is not designated and effective as a hedging instrument or a financial
guarantee.
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Dividends on these investments in equity instruments are recognised in profit or loss when the Group’s
right to receive the dividends is established, it is probable that the economic benefits associated with the
dividend will flow to the entity, the dividend does not represent a recovery of part of cost of the investment
and the amount of dividend can be measured reliably. Dividends recognised in profit or loss are included
in the 'Other income’ line item.

Financial assets at fair value through profit or loss (FVTPL)

Investments in equity instruments are classified as at FVTPL, unless the Group irrevocably elects on
initial recognition to present subsequent changes in fair value in other comprehensive income for
investments in equity instruments which are not held for trading.

Debt instruments that do not meet the amortised cost criteria or FVTOCI criteria (see above) are
measured at FVTPL. In addition, debt instruments that meet the amortised cost criteria or the FVTOCI
criteria but are designated as at FVTPL are measured at FVTPL.

A financial asset that meets the amortised cost criteria or debt instruments that meet the FVTOCI criteria
may be designated as at FVTPL upon initial recognition if such designation eliminates or significantly
reduces a measurement or recognition inconsistency that would arise from measuring assets or liabilities
or recognising the gains and losses on them on different bases. The Group has not designated any debt
instrument as at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains
or losses arising on remeasurement recognised in profit or loss. The net gain or loss recognised in profit
or loss incorporates any dividend or interest earned on the financial asset and is included in the ‘Other
income’ line item. Dividend on financial assets at FVTPL is recognised when the Group’s right to receive
the dividends is established, it is probable that the economic benefits associated with the dividend will
flow to the entity, the dividend does not represent a recovery of part of cost of the investment and the
amount of dividend can be measured reliably.

Impairment of financial assets

The Group recognises a loss allowance for Expected Credit Losses (ECL) on financial assets that are
measured at amortised cost and at FVOCI. The credit loss is difference between all contractual cash
flows that are due to an entity in accordance with the contract and all the cash flows that the entity
expects to receive (i.e. all cash shortfalls), discounted at the original effective interest rate. This is
assessed on an individual or collective basis after considering all reasonable and supportable including
that which is forward-looking.

The Group’s trade receivables or contract revenue receivables do not contain significant financing
component and loss allowance on trade receivables is measured at an amount equal to life time expected
losses i.e. expected cash shortfall, being simplified approach for recognition of impairment loss
allowance.

Under simplified approach, the Group does not track changes in credit risk. Rather it recognizes
impairment loss allowance based on the lifetime ECL at each reporting date right from its initial
recognition. The Group uses a provision matrix to determine impairment loss allowance on the portfolio
of trade receivables.
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The provision matrix is based on its historically observed default rates over the expected life of the trade
receivable and is adjusted for forward looking estimates. At every reporting date, the historical observed
default rates are updated and changes in the forward-looking estimates are analysed.

For financial assets other than trade receivables, the Group recognises 12—month expected credit losses
for all originated or acquired financial assets if at the reporting date the credit risk of the financial asset
has not increased significantly since its initial recognition. The expected credit losses are measured as
lifetime expected credit losses if the credit risk on financial asset increases significantly since its initial
recognition. If, in a subsequent period, credit quality of the instrument improves such that there is no
longer significant increase in credit risks since initial recognition, then the Group reverts to recognizing
impairment loss allowance based on 12 months ECL.

The impairment losses and reversals are recognised in Statement of Profit and Loss. For equity
instruments and financial assets measured at FVTPL, there is no requirement for impairment testing.

Derecognition of financial assets

The Group derecognises a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another party. If the Group neither transfers nor retains substantially all the risks and rewards
of ownership and continues to control the transferred asset, the Group recognises its retained interest in
the asset and an associated liability for amounts it may have to pay. If the Group retains substantially all
the risks and rewards of ownership of a transferred financial asset, the Group continues to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount
and the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity is recognised in profit or loss if
such gain or loss would have otherwise been recognised in profit or loss on disposal of that financial
asset.

On derecognition of a financial asset other than in its entirety (e.g. when the Group retains an option to
repurchase part of a transferred asset), the Group allocates the previous carrying amount of the financial
asset between the part it continues to recognise under continuing involvement, and the part it no longer
recognises on the basis of the relative fair values of those parts on the date of the transfer. The difference
between the carrying amount allocated to the part that is no longer recognised and the sum of the
consideration received for the part no longer recognised and any cumulative gain or loss allocated to it
that had been recognised in other comprehensive income is recognised in profit or loss if such gain or
loss would have otherwise been recognised in profit or loss on disposal of that financial asset. A
cumulative gain or loss that had been recognised in other comprehensive income is allocated between
the part that continues to be recognised and the part that is no longer recognised on the basis of the
relative fair values of those parts.

Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments issued by a Group entity are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument.
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Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by a Group entity are recognised at the proceeds
received, net of direct issue costs.

Repurchase of the Group's own equity instruments is recognised and deducted directly in equity. No gain
or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the Group's own

equity instruments.
Financial liabilities

All Financial liabilities are measured at amortized cost using effective interest method or fair value
through profit and loss.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for
derecognition or when the continuing involvement approach applies, financial guarantee contracts issued
by the Group, and commitments issued by the Group to provide a loan at below-market interest rate are
measured in accordance with the specific accounting policies set out below.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either contingent consideration
recognised by the Group as an acquirer in a business combination to which Ind AS 103 applies or is held
for trading or it is designated as at FVTPL.

e It has been incurred principally for the purpose of repurchasing it in the near term; or

¢ On initial recognition it is part of a portfolio of identified financial instruments that the Group
manages together and has a recent actual pattern of short-term profit-taking; or

o ltis a derivative that is not designated and effective as a hedging instrument.

o A financial liability other than a financial liability held for trading or contingent consideration
recognised by the Group as an acquirer in a business combination to which Ind AS 103 applies,
may be designated as at FVTPL upon initial recognition if:

e Such designation eliminates or significantly reduces a measurement or recognition inconsistency
that would otherwise arise;

e The financial liability forms part of a Group of financial assets or financial liabilities or both, which
is managed and its performance is evaluated on a fair value basis, in accordance with the Group's
documented risk management or investment strategy, and information about the Grouping is
provided internally on that basis; or

e it forms part of a contract containing one or more embedded derivatives, and Ind AS 109 permits
the entire combined contract to be designated as at FVTPL in accordance with Ind AS 109.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on
remeasurement recognised in profit or loss. The net gain or loss recognised in profit or loss
incorporates any interest paid on the financial liability and is included in the ‘Other income' line

item.

However, for non-held-for-trading financial liabilities that are designated as at FVTPL, the amount
of change in the fair value of the financial liability that is attributable to changes in the credit risk
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of that liability is recognised in other comprehensive income, unless the recognition of the effects
of changes in the liability’s credit risk in other comprehensive income would create or enlarge an
accounting mismatch in profit or loss, in which case these effects of changes in credit risk are
recognised in profit or loss. The remaining amount of change in the fair value of liability is always
recognised in profit or loss. Changes in fair value attributable to a financial liability’s credit risk
that are recognised in other comprehensive income are reflected immediately in retained
earnings and are not subsequently reclassified to profit or loss.

Gains or losses on financial guarantee contracts and loan commitments issued by the Group that
are designated by the Group as at fair value through profit or loss are recognised in profit or loss.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at
amortised cost at the end of subsequent accounting periods. The carrying amounts of financial liabilities
that are subsequently measured at amortised cost are determined based on the effective interest
method. Interest expense that is not capitalised as part of costs of an asset is included in the 'Finance
costs' line item.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or discounts) through the expected
life of the financial liability, or (where appropriate) a shorter period, to the net carrying amount on initial
recognition.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the Group’s obligations are
discharged, cancelled or have expired. An exchange with a lender of debt instruments with substantially
different terms is accounted for as an extinguishment of the original financial liability and the recognition
of a new financial liability. Similarly, a substantial modification of the terms of an existing financial liability
(whether or not attributable to the financial difficulty of the debtor) is accounted for as an extinguishment
of the original financial liability and the recognition of a new financial liability. The difference between the
carrying amount of the financial liability derecognised and the consideration paid and payable is
recognised in profit or loss.

Derivative financial instruments

The Group uses derivative financial instruments, such as forward foreign exchange contracts, to hedge
its foreign currency risks. Such derivative financial instruments are initially recognised at fair value on
the date on which a derivative contract is entered into and are subsequently remeasured at fair value,
with changes in fair value recognised in Statement of Profit and Loss.

Derivatives are initially recognised at fair value at the date the derivative contracts are entered into and
are subsequently remeasured to their fair value at the end of each reporting period. The resulting gain
or loss is recognised in profit or loss immediately unless the derivative is designated and effective as a
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hedging instrument, in which event the timing of the recognition in profit or loss depends on the nature
of the hedging relationship and the nature of the hedged item.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if
there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Fair Value measurement

The Group measures financial instruments, such as, derivatives at fair value at each Balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

e In the principal market for the asset or liability, or
» In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole

o Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable

Reclassification of financial assets and liabilities

The Group determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial
liabilities. For financial assets which are debt instruments, a reclassification is made only if there is a
change in the business model for managing those assets. Changes to the business model are expected
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to be infrequent. The Group's senior management determines change in the business model as a result
of external or internal changes which are significant to the Group's operations. Such change are evident
to external parties. A change in the business maodel occurs when the Group either begins or ceases to
perform an activity that is significant to its operations. If the Group reclassifies financial assets, it applies
the reclassification prospectively from the reclassification date which is the first day of the immediately
next reporting period following the change in the business model. The Group does not restate any
previously recognised gains, losses (including impairment gains or losses) or interest.

[ Original Revised

Classification Classification Accounting treatment

Fair value is measured at reclassification date. Difference
between previous amortised cost and fair value is

Amortised cost | FVTPL recognised in statement of profit and loss.

Fair value at reclassification date becomes its new gross
carrying amount. EIR is calculated based on new gross

FVPTL Amortised cost :
carrying amount.

Fair value is measured at reclassification date. Difference
between previous amortised cost and fair value is
Amortised cost | FVTOCI recognised in OCI. No change in EIR due to
reclassification.

Fair value at reclassification date becomes its new gross
carrying amount. However, cumulative gain or loss in OCI
FVTOCI Amortised cost is adjusted against fair value. Consequently, the asset is
measured as if it had always been measured at amortised
cost.

Fair value at reclassification date becomes its new gross
carrying amount. No other adjustment is required.

Assets continue to be measured at fair value. Cumulative
FCTOCI FVTPL gain or loss previously recognised in OCl is reclassified to
statement of profit and loss at the reclassification date.

FVTPL FVTOCI

The following table shows various reclassification and the how they are accounted for:

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Group
determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.
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XVLI. Leases

The Group has applied Ind AS 116 using the Retrospective Modified Approach and details of accounting
policies under Ind AS 116 are presented below.

The Group as lessor

Leases for which the Group is a lessor are classified as finance or operating leases. Whenever the terms
of the lease transfer substantially all the risks and rewards of ownership to the lessee, the contract is
classified as a finance lease. All other leases are classified as operating leases.

Lease classification is made at the inception date and is reassessed only if there is a lease modification.
Changes in estimates (for example, changes in estimates of the economic life or of the residual value of
the underlying asset), or changes in circumstances (for example, default by the lessee), do not give rise
to a new classification of a lease for accounting purposes. For a modification to a finance lease, if the
lease would have been classified as an operating lease had the modification been in effect at the
inception date, lease modification is accounted as a new lease from the effective date of modification
and carrying amount of underlying asset is measured as the net investment in the lease immediately
before the effective date of the lease modification.

Rental income from operating leases is recognised on a straight-line basis over the term of the relevant
lease. Initial direct costs incurred in negotiating and arranging an operating lease are added to the
carrying amount of the leased asset and recognised on a straight-line basis over the lease term.

Amounts due from lessees under finance leases are recognised as receivables at the amount of the
Group's net investment in the leases. Finance lease income is allocated to accounting periods so as to
reflect a constant periodic rate of return on the Group’s net investment outstanding in respect of the
leases.

The Group as lessee

The Group assesses whether a contract is or contains a lease, at inception of the contract. A contract is,
or contains, a lease if the contract conveys the right to control the use of an identified asset for a period
of time in exchange for consideration. To assess whether a contract conveys the right to control the use
of an identified asset, the Group assesses whether:

¢ the contract involves the use of an identified asset;

o the Group has substantially all of the economic benefits from use of the asset through the period
of the lease, and

o the Group has the right to direct the use of the asset.

At the date of commencement of the lease, the Group recognises a right-of-use asset and a
corresponding lease liability with respect to all lease arrangements in which it is the lessee, except for
short-term leases (i.e. leases with a lease term of 12 months or less) and leases of low value assets (i.e.
below X five lakh). For short term and low value leases, the Group recognises the lease payments as an
operating expense on a straight-line basis over the term of the lease unless another systematic basis is
more representative of the time pattern in which economic benefits from the leased assets are

consumed.
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The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily
determined, the Group uses its incremental borrowing rate.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the
lease liability (using the effective interest method) and by reducing the carrying amount to reflect the
lease payments made.

The Group remeasures the lease liability (and makes a corresponding adjustment to the related right-of-
use asset) whenever a lease contract is modified and the lease modification is not accounted for as a
separate lease, in which case the lease liability is remeasured based on the lease term of the modified
lease by discounting the revised lease payments using a revised discount rate at the effective date of
the modification.

Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and useful
life of the underlying asset. If a lease transfers ownership of the underlying asset or the cost of the right-
of-use asset reflects that the Group expects to exercise a purchase option, the related right-of-use asset
is depreciated over the useful life of the underlying asset. The depreciation starts at the commencement
date of the lease.

For a contract that contain a lease component and one or more additional lease or non-lease
components, the Group allocates the consideration in the contract to each lease component on the basis
of the relative stand-alone price of the lease component and the aggregate stand-alone price of the non-
lease components.
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Note no.30- Critical accounting judgements and key sources of estimation uncertainty:

In the course of applying the policies outlined in all notes under note number 3 above, the Group is
required to make judgements, estimates and assumptions about the carrying amount of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are considered to be relevant. Actual results

may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future period, if the revision affects current and future periods.

Critical judgements in applying accounting policies
Revenue recognition

The Group has evaluated the provisions of Ind AS 115 for recognition of revenue and considered
reasonably certain to recognise revenue based on its tariff petition filed with the regulator and adhoc tariff
given by Regulatory body, Rajasthan Electricity Regulatory Commission.

Classification of BLMCL as a Joint Venture

BLMCL is a limited liability company having separate legal identity. Furthermore, there is no contractual
arrangement or any other facts and circumstances that indicate that the parties to the joint arrangement
have rights to the assets and obligation for the liabilities of the joint arrangement. Accordingly, keeping
in view that decisions about the relevant activities of BLMCL contractually requires unanimous consent
of both the parties irrespective of their share in voting rights, it is classified as a joint venture of the Group.

Key sources of estimation uncertainties

o Useful lives and residual value of property, plant and equipment

Management reviews the useful lives and residual values of property, plant and equipment at least once
a year. Such lives are dependent upon an assessment of both the technical lives of the assets and also
their likely economic lives based on various internal and external factors including relative efficiency and
operating costs. Accordingly, depreciable lives are reviewed annually using the best information available
to the Management.

¢ Impairment of property plant and equipment

At the end of each reporting period, the Group reviews the carrying amounts of its property, plant and
equipment to determine whether there is any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of the asset is estimated in order to determine

the extent of the impairment loss (if any).

Recoverable amount is the higher of fair value less costs to sell and value in use. Value in use is usually
determined on the basis of discounted estimated future cash flows. This involves management estimates
on anticipated commodity prices, market demand and supply, economic and regulatory environment,
discount rates and other factors. Any subsequent changes to cash flow due to changes in the above
mentioned factors could impact the carrying value of assets.
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e Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims against
the Group. Potential liabilities that are possible but not probable of crystallising or are very difficult to
quantify reliably are treated as contingent liabilities. Such liabilities are disclosed in the notes but are not
recognised.

e Shared based payments

Estimating fair value for share-based payment transactions requires determination of the most
appropriate valuation model, which is dependent on the terms and conditions of the grant. This estimate
also requires determination of the most appropriate inputs to the valuation model including the expected
life of the share option, volatility and dividend yield and making assumptions about them. This requires
a reassessment of the estimates used at the end of each reporting period.

e Tax

The Group is subject to tax, principally in India. The amount of tax payable in respect of any period is
dependent upon the interpretation of the relevant tax rules. Whilst an assessment must be made of
deferred tax position of each entity within the Group, these matters are inherently uncertain until the
position of each entity is agreed with the relevant tax authorities.

Note no.31- Revenue recognition

a. The Parent Company had recognized the revenue from sale of power based on the adhoc interim
tariff allowed by Rajasthan Electricity Regulatory Commission (RERC) vide Order dated March 26,
2021 and APTEL Order dated April 12, 2021 & October 07, 2022, The Parent Company has provided
impact of truing up and provision for fuel price adjustment amounting to ¥ 270.03 crore (previous
year X 150.78 crore) based on RERC regulation.

The above tariff is further subject to adjustment on account of final determination of transfer price of
lignite by regulator, which shall be passed through to DISCOMSs.

b. The Parent Company had filed appeal before the Appellate Tribunal for Electricity, New Delhi
(APTEL) against RERC Order dated October 17, 2012 on first year's tariff. APTEL had allowed the
appeal in favor of the Parent Company vide order dated October 29, 2013 Rajasthan DISCOMs had
filed a review petition, which was also dismissed by the APTEL vide Order dated May 9, 2014.
Against APTEL Order, Rajasthan DISCOMs had filed a second appeal before Honorable Supreme
court vide civil appeal number 1797/2014 and which is pending.

The consequential liability of ¥ 166.79 crore, if any, will be made as and when the matter is finally
settled against the Parent Company. Also, refer note 43.

¢. The Parent Company had filed appeals number 107/2016 before APTEL against reduction of Station
heat rate (SHR) in RERC Order dated February 24, 2016 and the same is pending in APTEL. The
adjustment, if any required, will be made as and when the matter is finally settled against the
Company. Impact of reduced SHR is ¥ 60.68 crore till financial year 2017-18. Also, refer note 43.
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d. The Parent Company's appeal number 7263/2016 is pending before Honorable Supreme Court for

FY 2012-13 against APTEL Order dated November 20, 2015 against disallowance of certain capital
expenditure to the extent of ¥ 97.54 crore

The Parent Company's appeals are also pending before APTEL against the RERC Orders for FY
2009-10 to 2013-14 (AN 107/2016), FY 2014-15 to FY 2016-17(AN 365/2017), FY 2017-18 (AN
216/2018) and FY 2018-19 (AN 284/2019) against disallowance of certain capital expenditure to the

extent of ¥ 461.91 crore and other aspects not considered by them.

e. Details of revenue from contract with customers

T crore

For the year

For the year

contracted price

Particulars ended March 31, | ended March 31,
2026 2025

Total revenue from contract with customers as
mentioned above 2,638.80 2,875.75
Add: Rebate on prompt payment - =
Less Other adjustments [Refer note 31 (a) & (b)] (270.03) (150.78)
Add: Late payment surcharge 12.87 16.41
Net revenue from contract with customers as per 2,381.64 2,741.38

Others: Ad-hoc/Interim tariff- As per the implementation agreement between Government of
Rajasthan and the Parent Company, the sale price of lignite by Barmer Lignite Mining Company
Limited, a joint venture, to the Paraent Caompany has ta he approvaed hy RERC. Pending determination
of transfer price of lignite (as the capital cost of lignite mine and mine development operator of
BLMCL is yet to be approved by RERC), RERC has allowed only adhoc/interim transfer prices for
Parent Company tariff. Such adhoc/interim transfer prices (to the extent subsequently modified by
APTEL, as the case may be) have been kept as a base for revenue recognition by the Parent
Company and subject to adjustment, once the final tariff is determined by RERC which shall be

passed through to DISCOMSs, if any.

Note no.32- Investment in Joint Venture

a. Details of material Joint Venture

Place of Proportion of ownership interest /
.. incorporation | voting rights held by the Parent
y:r:':l?re of ISt Principal activity | and principal | Company
place of " As at March 31, | As at March 31,
business 2026 2025
Barmer Lignite Mining | . . e . 0 o
Comipany!Limited Lignite Mining India 49.00% 49.00%
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b. Summarised financial information of material joint venture-The summarised financial information
below represents amounts shown in the joint venture's financial statements prepared in accordance
with Ind AS adjusted by the Parent Company for equity accounting purposes.

T crore
Particulars As at March 31, 2026 | As at March 31, 2025
Non-current assets 2,125.40 2,184.81
Current assets 389.51 353.78
Non-current liabilities 1,613.63 1,727.69
Current liabilities 678.90 608.88
Cash and cash equivalents 4.19 4.14
 Current financial liabilities 516.73 445.96
Non-current financial liabilities 1,613.63 1,727.69
T crore
: For the year ended | For the year ended
Faricians March 31 2026 March 31, 2025
Revenue 1,167.65 1,348.83
Profit from continuing operations 44.79 69.52
Other comprehensive income for the year = =
Total comprehensive income for the year 44.79 69.52
The above profit after considering the following:
Depreciation and amortisation 69.34 66.58
Other income 35.01 25.14
Interest expense 143.75 149.28
Income tax expense 23.85 29.52

c. Subordinate debt to Barmer Lignite Mining Company Limited (joint venture company)

Parent Company had given a subordinated loan of % 567.64 crore (as at March 31, 2025 % 567.64 crore)
to Barmer Lignite Mining Company Limited, a joint venture (“‘BLMCL”) of the Parent Company. The
Management has filed the petition for approval of capital cost of BLMCL mines with Rajasthan Electricity
Regulatory Commission (RERC). As the determination of transfer price of lignite is based on two-part
tariff as per RERC regulations, approval of capital cost will result in the recovery of sub-ordinate loan as
well.

Such subordinated unsecured loan carries an interest rate of 10% p.a. and is re-payable after the
repayment of existing secured rupee term loan of BLMCL i.e., in FY 2038-39. There had been certain
delays in payment of accrued interest on such subordinated loan and the Management has plan to
recover entire interest receivable of ¥ 153.26 crore by March 31, 2027 through operational cash flows of
BLMCL on final determination of transfer price of lignite. Based on the plans for recovery, an allowance
for expected credit loss of ¥ 32.69 crore (previous year ¥ 32.69 crore) is recognised in the financial
statements on account of time value for money.
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Note no. 33- Financial Instruments: Classifications and fair value measurements

A) Financial Instruments by category:

This note provides information about how the Parent Company determines fair values of various financial
assets and financial liabilities (which are measured at fair value through profit or loss).

Fair value hierarchy of
financial assets/ liabilities

Valuation technique(s) and key input(s)

Level 1

Quoted (unadjusted) market prices in active markets for
identical assets or liabilities.

Level 2

Discounted cash flow at a discount rate that reflects the issuer's
current borrowing rate at the end of the reporting period.

Income approach — the discounted cash flow method was used
Level 3 to capture the present value of the expected future economic
benefits to be derived from the ownership of these investees.

Fair value of financial assets and financial liabilities

The management consider that the carrying amounts of current financial assets and financial liabilities
recognised in the financial statements approximate their fair values.

T crore

As at March 31, 2026 FVIPL | FVTOCI A’“g:;fed Total
Financial assets

Current investments 1.55 - - 1.55
Loans & advances - - 3.628.64 | 3,628.64
Security deposits - - 6.06 6.06
Interest accrued on deposits - - 0.92 0.92
Balances with banks in deposit account (original - - 0.15 0.15
maturity more than 12 months)

Interest receivable on sub-ordinate Debt - - 153.26 153.26
Less: Allowances for expected credit loss . - (32.69) (32.69)
Trade receivables - - 279.61 279.61
Unbilled revenue - - 215.02 215.02
_Cash and cash equivalents - - 144.21 144.21
Bank balances other than cash and cash - - 22.22 22.22
equivalents

Investment in equity shares - - 106.53 106.53
Total financial assets 1.55 - 4,523.93 | 4,425.48
Financial liabilities

Borrowings - - 2,254.33 | 2,254.33
Lease liabilities - - 2.04 2.04
Trade payables - - 212.83 212.83
Liability towards sharing of truing up (gain)/loss ) _ 1,373.31 | 1,373.71
& fuel price adjustment

- : 8.62 8.62

Payable towards capital expenditure

Security deposits

*

=
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Interest accrued but not due on borrowings - - | 3.99 3.99 |
| Total financial liabilities - - [ 3,855.12 3,855.1ﬂ
*Less than ¥ 50,000

¥ crore

As at March 31, 2025 FVTPL | FVTOCI Amc"c:gtsed Total

Financial assets

Current investments 440.25 - -| 440.25

Loans & advances - - 2,886.64 | 2,886.64

Security deposits - - 6.16 6.16

Interest accrued on deposits - - 0.95 0.95

Balances with banks in deposit account (original ) ) 0.15 0.15

maturity more than 12 months)

Interest receivable on sub-ordinate Debt - - 206.86 206.86

Less: Allowances for expected credit loss - - (32.69) | (32.69)

Trade receivables - - 318.43 318.42

Unbilled revenue - - 268.23 268.23

Cash and cash equivalents - - 318.76 318.76

Bank balances other than cash and cash ) i 22.05 22.05

equivalents

Investment in equity shares - - 94.79 94.79

Total financial assets 440.25 - 4,090.33 | 4,530.58

Financial liabilities

Borrowings 2,470.64 | 2,170.61

Lease liabilities - - 2.23 2.23

Trade payables - - 129.02 129.02

Liability towards sharing of truing up (gain)/loss ) 1,362.68 | 1,362.68

& fuel price adjustment i}

Payable towards capital expenditure - - 15.99 15.99

Security deposits - - * *

Interest accrued but not due on borrowings - - 5.58 5.58

B s 3,986.04 | 3,986.04

Total financial liabilities

*LLess than ¥ 50,000

Financial assets & liabilities measured at fair value. The carrying amount of investment in unquoted
equity instrument measured at fair value (which are not disclosed below) is considered to be the same

as it's fair values.

. As at As at Valuation techniques and
Farficulars March 31,2026 | March 31,2025 | -¢ve! key inputs
Financial assets
Investment in The mutual funds are
Mutual Funds 1.55 440.25 2 K&IL\J/ed using the closing
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(B) Capital management

The Parent Company being in a capital-intensive industry, its objective is to maintain a strong credit rating
healthy capital ratios and establish a capital structure that would maximise the return to stakeholders
through optimum mix of debt and equity.

The Parent Company’s capital requirement is mainly to fund its capacity expansion, repayment of principal
and interest on its borrowings and strategic acquisitions. The principal source of funding of the Parent
Company has been, and is expected to continue to be, cash generated from its operations supplemented
by funding from bank borrowings and the capital markets. The Parent Company is not subject to any
externally imposed capital requirements.

The Parent Company regularly considers other financing and refinancing opportunities to diversify its debt
profile, reduce interest cost and elongate the maturity of its debt portfolio, and closely monitors its judicious
allocation amongst competing capital expansion projects and strategic acquisitions, to capture market
opportunities at minimum risk.

The Group monitors its capital using Gearing ratio, which is net debt divided to total equity as given below:

T crore
i As at As at
Farticulas March 31,2026 | March 31,2025
(i) Debt 2,254.33 2,470.54
(if) Cash and cash equivalents (145.76) (759.06)
Net debt (i-ii) 2,108.57 1,711.48
Total equity 3,546.24 3,580.01
| Net debt to equity ratio 0.59 0.48

(i) Debtincludes long-term debt, (both current and non-current) and short-term debt.
(i) Cash and cash equivalents Include cash and cash equivalents, balances in bank deposits (other than
earmarked deposits) and investments in mutual fund as described in note 14, note 15 and note 7

Net Debt Reconciliation

T crore
Particulars FiSiat asat

March 31,2026 | March 31,2025

Opening balance of debt 2,480.69 2,103.30

Proceeds from borrowings - 1,700.00

Repayment of borrowings (218.13) (1,322.61)

Closing balance of debt 2,262.56 2,480.69

Unamortised borrowing costs (8.23) (10.15)
Balance of debt at the end of year

(net of unammortised cost) g 2,294:33 2034

Cash and bank balances (145.76) (759.06)

Net debt net of cash and bank balance 2,108.57 1,711.48
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(C) Risk Management Strategies
Financial risk management objectives

The Parent Company's corporate treasury function provides services to the business, co-ordinates
access to domestic and international financial markets, monitors and manages the financial risks relating
to the operations of the Parent Company. These risks include market risk (including currency risk, interest
rate risk and other price risk), credit risk and liquidity risk.

The Parent Company seeks to minimise the effects of these risks by using derivative financial
instruments to hedge risk exposures, wherever required. The use of financial derivatives is governed by
the Parent Company's policies approved by the board of directors, which provide written principles on
foreign exchange and commodity price risk, the use of financial derivatives and non-derivative financial
instruments, and the investment of excess liquidity. Compliance with policies and exposure limits is
reviewed by the internal auditors on a continuous basis. The Parent Company does not enter into or
trade financial instruments, including derivative financial instruments, for speculative purpose.

(i) Foreign currency risk management The Parent Company undertakes transactions denominated
in foreign currencies; consequently, exposures to exchange rate fluctuations arise. Exchange rate
exposures are managed within approved policy parameters. The year-end foreign currency exposures
that have not been hedged by a derivative instrument or otherwise are given below.

The carrying amounts of the Parent Company’s foreign currency denominated monetary assets and
monetary liabilities at the end of the reporting period are as follow

As at March 31, 2026

Financial Liabilities UsD($) Z crore
Non-current liabilities

Long term borrowings

Trade and other payables and acceptances
Trade payables - Other than acceptances 1,59,000 1.35
Other current financial liabilities
Current maturities of long-term debt -
Interest accrued but not due on borrowings -
Total financial liabilities (A) =
Financial Assets USD($) T crore
Current assets

Other advances

Total financial assets (B)

Excess of financial liabilities over financial assets
(A-B)

As at March 31, 2025

Financial Liabilities USD($) ¥ crore
Non-current liabilities

Long term borrowings

| Trade and other payables and acceptances
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Trade payables - Other than acceptances - 1,70,989 1.46 !
Other current financial liabilities [
Current maturities of long-term debt .
Interest accrued but not due on borrowings -

Total financial liabilities (A) - - |
Financial Assets USD($) Z crore
Current assets
Other advances
Total financial assets (B) =
Excess of financial liabilities over financial assets )
(A-B)

(ii) Interest rate risk management

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Parent Company's exposure to the risk of changes in
market interest rates relates primarily to the Parent Company's long-term debt obligations with floating
interest rates. The risk is managed by the Parent Company by maintaining an appropriate mix between
fixed and floating rate borrowings.

Interest rate sensitivity analysis

The sensitivity analyses below have been determined based on the exposure to interest rates for non-
derivative instruments at the end of the reporting period. For floating rate liabilities, the analysis is
prepared assuming the amount of the liability outstanding at the end of the reporting period was
outstanding for the whole year. A 50 basis point increase or decrease is used when reporting interest
rate risk internally to key management personnel and represents management's assessment of the
reasonably possible change in interest rates.

The following table provides a break-up of the Parent Company's floating rate borrowings:

¥ crore

Particulars As at March 31, 2026 | As at March 31, 2025

Floating rate borrowings 2,256.56 2,480.69
Total borrowings 2,256.56 2,480.69

If interest rates had been 50 basis points higher/lower and all other variables were held constant, the
Parent Company's profit for the year ended March 31, 2026 would decrease/increase by ¥ 11.28 Crore
(for the year ended March 31, 2025: decrease/increase by ¥ 12.40 Crore). This is mainly attributable to
the Parent Company's exposure to interest rates on its variable rate borrowings.

(iii) Credit risk management

Credit risk refers to the risk that a counter party will default on its contractual obligations resulting in
financial loss to the Parent Company. The Parent Company has adopted a policy of only dealing with
creditworthy counterparties and obtaining sufficient collateral, where appropriate, as a means of
mitigating the risk of financial loss from defaults. The Parent Company's exposure and the credit ratings
of its counterparties are continuously monitored.
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In addition, the Parent Company is exposed to credit risk in relation to financial guarantees given to
banks provided by the Parent Company. The Parent Company's maximum exposure in this respect is
the maximum amount the Parent Company could have to pay if the guarantee is called on. No amount
has been recognised in the financial position as financial liabilities.

(iv) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the board of directors, which has
established an appropriate liquidity risk management framework for the management of the Parent
Company's short-term, medium-term and long-term funding and liquidity management requirements. The
Parent Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve
borrowing facilities, by continuously monitoring forecast and actual cash flows, and by matching the
maturity profiles of financial assets and liabilities. The table below provides details regarding the
remaining contractual maturities of financial liabilities as on reporting date.

As at March 31, 2026

T crore
Particulars <1year | 1-5years | > 5years Total
Financial Liabilities
Borrowings 312.88 1.949.68 - 2,262.56
Lease liabilities 0.21 1.07 0.75 2.03
Trade payables 212.83 - - 212.83
Other financials liabilities 1,385.92 - - 1.385.92
Total financial liabilities 1,911.84 1,950.75 0.75 3.863.34
As at March 31, 2025
T crore
Particulars <1year | 1-5years > 5 years Total
Financial Liabilities
Borrowings 246.64 1,878.06 355.99 2,480.69
Lease liabilities 0.20 0.98 1.06 2.24
Trade payables 129.02 - - 129.02
Other financials liabilities 1,384.25 - - 1,384.25
Total financial liabilities 1,760.11 1,879.04 357.05 3,996.20

{v) Regulatory risk management
(a) Fuel prices risk management

Lignite has been considered as main fuel for the Parent Company. Parent Company has entered into
Fuel Supply Agreement with Joint Venture Company for Lignite supply from the captive lignite mines of
Kapurdi and Jalipa Mines The interruption in the supply of Lignite due to regulatory changes, weather
conditions, strike by mine workers and closure of mines due to force majeure can impact the availability
and/or cost of Lignite.

The Parent Company regularly broadens the sources (vendors) and maintains optimum fuel and stock
level
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(b) Power offtake risk management

Parent Company has signed Power Purchase Agreement (PPA) with Jaipur Vidyut Vitaran Nigam
(Procurer 1), Aimer Vidyut Vitaran Nigam (Procurer 2) and Jodhpur Vidyut Vitaran Nigam (Procurer 3)
for sale of entire electrical output for the period of 30 years till March 15, 2043.

Note no. 34- Trade receivables

The average credit period allowed to customers is 45 days. Major customers of the Parent Company are
government bodies (DISCOMs). Concentration of credit risk is minimal due to the fact that the customer
base largely consists of Government bodies (DISCOMSs).

Trade receivables disclosed above include amounts (see below for aged analysis) that are past due at
the end of the reporting period for which the Parent Company has not recognised an allowance for
doubtful debts because there has not been a significant change in credit quality and the amounts are still
considered recoverable.

Allowances, if any, for doubtful debts are recognised against trade receivables based on estimated
irrecoverable amounts determined by reference to past default experience of the counterparty and an
analysis of the counterparty's current financial position. In determining the allowances for doubtful trade
receivables, the Parent Company has used a practical expedient by computing the expected credit loss
allowance for trade receivables based on a provision matrix. The provision matrix takes into account
historical credit loss experience and is adjusted for forward looking information. The expected credit loss
allowance is based on the ageing of the receivables that are due and rates used in the provision matrix.

Age of receivables (including unbilled revenue)
T crore

Particulars As at March 31, 2026 As at March 31, 2025

Within the credit period (45 Days) 426.42 518.44
1-30 days past due -
31-60 days past due - =
61-90 days past due -
91-180 days past due = =
181-365 days past due - -
More than one year -
>1 year to 2 year -
More than 2 years to 3 years - i
More than 3 years (refer note no B) 68.22 68.22

Total trade receivables 494.64 586.66

(B) Trade Receivables, unsecured and considered good and recoverable includes T 68.22 Crore
(Previous year ¥ 68.22 crore) towards interest and rebate adjusted by DISCOMSs but not accepted by the
Parent Company. Matter is pending with Appellate Tribunal. The Parent Company has filed petition
before RERC/APTEL for recovery of the above dues management is confident to recover the said
amount.
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Note no. 35- Deferred tax assets (liabilities)

Significant components of deferred tax assets / (liabilities), deductible temporary differences and unused
tax losses recognised in the financial statements are as follows.

T crore
Recognised /
Particulars As at March 31, | (reversed) through | As at March 31,
2025 profit or loss / OCI / 2026
equity

Property, plant & equipment (632.12) 80.64 (451.48)
MAT credit 688.66 (26.36) 662.30
Others (2.84) 1.23 (1.61)
Payable in future tariff (153.70) (55.51) (209.21)

T crore

Particulars

As at March 31,

Recognised /
(reversed) through

As at March 31,

2024 profit or loss / OCI / 2025
equity
Property, plant & equipment (545.83) 13.71 (5632.12)
MAT credit 657.91 30.75 688.66
Others (3.18) 0.34 (2.84)
Payable in future tariff {108.90) (44.80) (153.70)

Note no. 36- Income tax

The income tax expense for the year can be reconciled to the accounting profit as follows

T crore
Particulars For the year ended | For the year ended
March 31, 2026 March 31, 2025

Profit before Tax 288.18 325.90
Enacted tax rate 34.94 34.94
Computed expected tax expense 100.70 113.87
Tax on exempt income (55.21) (93.00)
Effect of non-deductible expenses 3.79 3.06
Effect of taxes (recoverable)/ payable in future tariff 55.51 44 .80
Unrecognised MAT credit availed 15.26 (7.82)
Tax expense for previous year 0.86 (4.01)
Tax effect due to change in tax rate (70.61) -
Others (0.04) 0.04
Income tax expense 50.26 56.94

Note no.37- Operating segment

In accordance with the Ind AS 108, 'Operating Segment' the segment information is disclosed in the
consolidated financial statements of the holding company i.e. JSW Energy Limited and therefore no
separate disclosure on segment information is given in the Company’s financial statements for the year

ended March 31, 2026.

‘MUMBALg1 ) |
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Note no.38- Earnings Per Share (EPS)

For the year ended
March 31, 2025

For the year ended

Particulars March 31, 2026

Profit attributable to equity holders of the Parent
Company [% crore] [A]

249.56 291.71

Weighted average number of Equity shares for basic
& diluted EPS [B]

Earnings Per Share - Basic & Diluted [] - [A/B]

3,01,55,73,326 3,01,55,73,326

0.83 0.97

Nominal value of an equity share [3] 10.00 10.00

Note no.- 39 Employee benefit plans
Defined contribution Plans-Provident Fund

The Parent Company has certain defined contribution plans in which both employee and employer
contribute monthly at the rate of 12% of basic salary as per regulations to provident fund set up as trust
and to the respective regional provident fund commissioner. The Parent Company which contributes to
the provident fund set up as a trust are liable for future provident fund benefits to the extent of its annual
contribution and any shortfall in fund assets based on government specified minimum rates of return
relating to current period service and recognises such contributions and any shortfall, if any, as an

expense for the year incurred.

The Parent Company contribution to provident fund and National pension scheme ¥ 4.01 crore (Previous
Year X 4.04 crore)

Retirement Benefits in the form of Provident Fund and National Pension Scheme which are defined
contribution schemes are charged to the statement of profit and loss for the period in which the
contributions to the respective funds accrue as per relevant Rules / Statutes.

Contribution to Defined Contribution Plans, recognised in Statement of Profit and Loss, for the year is as
under:;
% crore

Particulars

For the year ended
March 31, 2026

For the year ended
March 31, 2025

Employer’s Contribution to Provident Fund

2.74

2.80

Employer’'s Contribution to National Pension Scheme

1.26

1.24

Defined benefits plans- Gratuity

The Parent Company provides for gratuity for employees as per the Payment of Gratuity Act, 1972. The
amount of gratuity shall be payable to an on the termination of his employment after he has rendered
continuous service for not less than five years, or on their superannuation or resignation. However, in
case of death of an employee, the minimum period of five years shall not be required. The amount of
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gratuity payable on retirement / termination is the employees last drawn basic salary per month computed
proportionately for 15 days salary multiplied by the number of years' service completed. The gratuity plan
is a funded plan administered by a separate Fund that is legally separated from the entity and the Parent
Company makes contributions to the insurer (LIC). The Parent Company does not fully fund the liability
and maintains a target level of funding to be maintained over period of time based on estimations of
expected gratuity payments.

The Parent Company has a policy on compensated absences with provisions on accumulation and
encashment by the employees during employment or on separation from the Parent Company due to
death, retirement or resignation. The expected cost of compensated absences is determined by actuarial
valuation performed by an independent actuary at the balance sheet date using projected unit credit
method.

The plans in India typically expose the Parent Company to actuarial risks such as: investment risk,
interest rate risk, longevity risk and salary risk.

The present value of the defined benefit plan liability is calculated using a discount

I rate determined by reference to market yields at the end of the reporting period on

nvestment . o . . .

risk governm_eljt bond yields; if the return on plan gsset is below th]s rate, it W||I_ create_ a
plan deficit. Currently the plan has a relatively balanced investment in equity

securities and debt instruments.

A fall in the discount rate, which is linked, to the G-Sec rate will increase the present

Interest risk value of the liability requiring higher provision. A fall in the discount rate generally

increases the mark to market value of the assets depending on the duration of asset.

Asset Liability | The plan faces the ALM risk as to the matching cash flow. Since the plan is invested

matching risk | in lines of Rule 101 of Income Tax Rules, 1962, this generally reduces ALM risk.

Since the benefits under the plan is not payable for life time and payable fill

retirement age only, plan does not have any longevity risk.

Concentration Plan is having a concentr?tiop risk as all the assets are invested with_ the in;urgnce

il company and a default will wipe out all the assets. Although probability of this is
very less as insurance companies have to follow regulatory guidelines.

The present value of the defined benefit plan liability is calculated by reference to

Salary risk the future salaries of plan participants. As such, an increase in the salary of the plan

participants will increase the plan’s liability.

The risk relating to benefits to be paid to the dependents of plan members (widow and orphan benéefits)

is re-insured by an external insurance company. No other post-retirement benefits are provided to these

employees.

Mortality risk

The present value of the defined benefit obligation, and the related current service cost and past service
cost, were measured using the projected unit credit method.

Changes in the present value of the defined benefit obligation are, as follows

¥ crore

| Defined benefit obligation as at March 31, 2024 13.41
Interest cost 0.93
Current service cost 1.00
Liability transferred In/out (net) from group Company (0.75)
| Benefits paid (0.19)
| Actuarial (gains)/loss , (1.29)

N
o
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Defined benefit obligation as at March 31, 2025 13.1
Interest cost 1.15
Current service cost 1.32
Past service cost 8.30
Liability transferred In/out (net) from group Company (3.76) |
Benefits paid (0.30)
Actuarial (gains)/loss 0.53
20.35

Defined benefit obligation as at March

31, 2026

Changes in the defined benefit obligation and fair value of plan assets as at March 31, 2026

T crore
Particulars Defined Benefit | Fair Value of Benefit
Obligation Plan assets Liability
Opening Balance as on April 01, 2025 13.11 0.35 12.76
Gratuity Service cost 9.62 - 9.62
cost Net interest expense 1.15 0.02 1.14
charged
to profit Sub-total included in profit or loss 10.77 0.02 10.75
or loss
Benefits paid (0.30) - (0.30)
Net liability/(Asset) Transfer In (out) - (0.30) (0.30)
Return on plan assets (excluding
Remeasu | noints included in net interest (3.76) (0.00) (3.76)
smmitas | 205)
. Actuarial changes arising from
s:tsh)eT changes in demographic assumptions (0=29) ) 0:33)
Actuarial changes arising from
czlr:sri’\';zh changes in financial assumptions (0.50) ) (0.50)
Siiecnte Experience adjustments 1.36 - 1.36
Sub-total included in OCI (3.23) (0.00) (3.23)
Contributions by employer - - -
Closing Balance as on March 31, 2026 20.35 0.06 20.29

Changes in the defined benefit obligation and fair value of plan assets as at March 31, 2025

< crore
Particulars Define_d B.enefit Fair Value of E:en_efit
Obligation Plan assets Liability
Opening Balance as on April 01, 2024 13.40 0.33 13.07
Gratuity Service cost 1.00 - 1.00
cost Net interest expense 0.93 0.02 0.91
charged
to profit Sub-total included in profit or loss 1.93 0.02 1.91
or loss
Benefits paid (0.19) - (0.19)
Net liability/(Asset) Transfer In (out) (0.75) - {0.75)
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Return on plan assets (excluding '
Remeasu amounts included in net interest - (0.01) 0.01
rt.ement expense)
galnsl(_los Actuarial changes arising from 0.14 i (0.14)
s:ti)e':‘ changes in demographic assumptions (8512 )
Actuarial changes arising from
compreh . ? ; 0.16 - 0.16
ensive chang_es in ﬁngnmal assumptions
R & Experience adjustments (1.31) - (1.31)
Sub-total included in OCI (1.28) (0.01) (1.29)
Contributions by employer - - -
Closing Balance as on March 31, 2025 13.11 0.35 12.76

The major categories of plan assets of the fair value of the total plan assets are as follows:-

India Plan
Particulars As at March As at March
31,2026 31,2025
Insurer managed funds 100% 100%

In the absence of detailed information regarding plan assets which are funded with Insurance
Companies, the composition of each major category of plan assets, the percentage or amount for each
category to the fair value of plan assets has not been disclosed.

The principal assumptions used in determining gratuity for the Group’s plans are shown below

Particulars As at March As at March
31,2026 31,2025
Expected return on plan assets 7.23% 6.71%
Discount rate 7.23% 6.71%
Future salary increases 8.00% 8.00%
Rate of employee turnover 11.00% 8.21%
Indian Assured Indian Assured
Mortality rate during employment Lives Mortality Lives Mortality
2012-14 (Urban) | 2012-14 (Urban)

Sensitivity analysis:

Significant actuarial assumptions for the determination of the defined benefit obligation are discounted
rate, expected salary increase and employee turnover. The sensitivity analyses below have been
determined based on reasonably possible changes of the respective assumptions occurring at the end
of the reporting period, while holding all other assumptions constant.

The sensitivity of the defined benefit obligation to changes in the weighted key assumptions are:
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T crore
| For the year For the year
l Particulars ended March 31, ended March 31,
2026 2025
Delta effect of +1% change in rate of discounting (1.01) (0.83)
Delta effect of -1% change in rate of discounting 1.12 0.94
Delta effect of +1% change in rate of salary increase 1.10 0.92
Delta effect of -1% change in rate of salary increase (1.01) (0.83)
Delta effect of +1% change in rate of employee turnover (0.07) (0.08)
Delta effect of -1% change in rate of employee turnover 0.07 0.09

The sensitivity analysis presented above may not be representative of the actual change in the defined
benefit obligation as it is unlikely that change in assumption would occur in isolation of the another as
some of the assumptions may be co-related.

Maturity Analysis of Projected Benefit Obligation: From the Fund

T crore
Particulars As at March 31,2026 | As at March 31,2025
1st Following year 2.67 1.19
2nd Following year 2.19 1.09
3rd Following year 2.47 1.15
4th Following year 2.47 1.30
5th Following year 2.26 1.25
Sum of years 6 to 10 9.12 5.99
Sum of Years 11 and above 10.99 10.61

The average duration of the defined benefit plan obligation at the end of the reporting period is 8 years
(March 31, 2025: 09 years).

Note no. 40- Share based payments
A. For Normal Options - 'JSWEL EMPLOYEES STOCK OWNERSHIP PLAN - 2016' (ESOP Plan)

The Parent Company has offered equity options under ESOP 2016 to the permanent employees of the
Parent Company and of its subsidiaries who has been working in India or outside India, including whole-
time director, in the identified grades of L16 and above except any employee who is a promoter or
belongs to the promoter group or a director who either by himself or through his relatives or through
anybody corporate, directly or indirectly, holds more than 10% of the outstanding equity shares of the
Parent Company and Independent directors, Nominee Directors and Non-Executive Directors.

The grant is determined after having regard to various factors and criteria specified in ESOP 2016. The
exercise price is at a discount of 20% to the closing market price on the previous trading day of the grant
date at the exchange having highest trading volume or any other price as may be determined by the
Compensation Committee but at least equal to the face value of the shares. The option shall not be
transferable and can be exercised only by the employees of the Parent Company.

Vesting of the options granted under the ESOP 2016 shall be at least one year from the date of Grant.
50% of the granted options would vest on the date following 3 years from the date of respective grant
and the remaining 50% on the date following 4 years from the date of respective grant.
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The following table illustrates the details of share options during the year:

Normal option under ESOP (Grant Date: November 01, 2018) AZ:}%Z':" Az:f%;rs(:h_
Outstanding at 15t April 93,583 1,70,447
Exercised during the year (79,583) (76,864)
Expired during the year - -
Outstanding at 31% March 14,000 93,583
Exercisable at 315t March 14,000 93,583
Vesting period 3 /4 Years
Method of settlement Equity

Exercise price (%) 51.96

Fair value (%) 37.99

Dividend yield (%) 20.00%
Expected volatility (%) 42.57%/43.53%
Risk—free interest rate (%) 7.78%I7.84%
Expected life of share option (years) 5/6

Weighted average remaining contractual life (months) 13

Weighted average exercise price () 51.96

Weighted average share price for options exercised () 504.46

B. For Normal options - JSWEL employees stock ownership plan — 2021 (ESOP 2021)

The Parent Company has offered equity options under ESOP 2021 to the permanent employees,
including whole-time director, of the Parent Company and of its subsidiaries who has been working in
India or outside India, in the grades of (i) L16 and above, and (i) select employees in the grade L-11 to
L-15 based on last 3 (three) years performance; and in each case, as may be determined based on the
eligibility criteria, or any other employee as may be determined by the compensation committee of
holding company from time to time, except any employee who is a promoter or belongs to the promoter
company or a director who either by himself or through his relatives or through anybody corporate,
directly or indirectly, holds more than 10% of the outstanding equity shares of the Parent Company and
Independent directors, Nominee Directors and Non-Executive Directors.

The grant is determined after having regard to various factors and criteria specified in ESOP 2021. The
exercise price is ¥10 or any other price as may be determined by the Compensation Committee. The
option shall not be transferable and can be exercised only by the employees of the Parent Company.

Vesting of the options granted under the ESOP 2021 shall be at least one year from the date of Grant.
25% of the granted options would vest on the date following 1 year from the date of respective grant,
25% of the granted options would vest on the date following 2 years from the date of respective grant
and the remaining 50% on the date following 3 years from the date of respective grant.

Normal Option under ESOP (Grant Date: August 7,2021) Az:'t%azr:h A?*:t%zg‘:h
Outstanding at 1% April 61,567 1,21,804
| Granted during the year < B
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Forfeited during the year - :
Exercised during the year (12,850) (51,517)
Expired/lapsed during the year - (8,720)
Outstanding at 315 March 48,717 61,567
Exercisable at 315t March 48,717 30,784
Vesting period 1/2/3 Years
Method of settlement Equity
Exercise price (%) 10.00
Fair value (%) 229.88

20.00%

Dividend yield (%)

Expected volatility (%)

42.53%142.22%/40.85%

Risk—free interest rate (%)

5.02%/5.44%15.78%

Expected life of share options (years) 3/4/5
Weighted average remaining contractual life (months) 32
Weighted average exercise price (]) 10.00
Weighted average share price for options exercised (%) 504.46
Normal Option under ESOP (Grant Date: August 7,2022) Az:"tz',v(')az%ch Azf,t;’(';’;h
Outstanding at 1t April 1,04,950 1,51,800
Granted during the year - -
Forfeited during the year - -
Exercised during the year (38,350) (24,925)
Expired/lapsed during the year - (21,925)
Outstanding at 31 March 66,600 1,04,950
Exercisable at 315 March 66,600 26,238
Vesting period 1/2/3 Years
Method of settlement Equity
Exercise price (%) 10.00
Fair value ) 250.50

20.00%

Dividend yield (%)

Expected volatility (%)

47.51%/44.43%/43.44%

Risk—free interest rate (%)

6.73%/6.90%/7.01%

Expected life of share options (years) 3/4/5

Weighted average remaining contractual life (months) 44

Weighted average exercise price (3) 10.00
504.46

Weighted average share price for options exercised (%)
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Normal Option under ESOP (Grant Date: August 7,2023) A;a’t;\:l)az%ch Aszx);g‘:h
Outstanding at 15t April 82,275 1,24,700
Granted during the year - -
Forfeited during the year - =
Exercised during the year . (6,200)
Expired/lapsed during the year (5,475) (36,225)
Outstanding at 315 March 76,800 82,275
Exercisable at 315 March 38,400 13,063
Vesting period 1/2/3 Years
Method of settlement Equity
Exercise price () 10.00

275.31

Fair value ()

Dividend yield (%)

Expected volatility (%)

51.64%/49.26%/46.10%

Risk—free interest rate (%)

7.01%/7.05%/7.07%

Expected life of share options (years)

3/4/5

Weighted average remaining contractual life (months)

Weighted average exercise price (%)

10.00

Weighted average share price for options exercised ()

Normal Option under ESOP (Grant Date: August 7, 2024) Az;:l!té\ltl)azréch Az:}zl\ltl)azgch
Outstanding at 1! April 1,23,300 -
Granted during the year - 1,35,500
Forfeited during the year - -
Exercised during the year (8,900) -
Expired/lapsed during the year (5,500) (12,200)
Outstanding at 315t March 1,08,900 1,23,300
Exercisable at 315 March 27,225 -
Vesting period 1/2/3 Years
Method of settlement Equity
Exercise price (%) 10.00

667.43

Fair value (%)

Dividend yield (%)

Expected volatility (%)

47.30%/47.84%/47.01%

Risk—free interest rate (%)

6.71%/6.73%/6.75%

Expected life of share options (years)

3/4/5

Weighted average remaining contractual life (months)

Weighted average exercise price (I)

10.00

| Weighted average share price for options exercised (3)

504.46
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Normal Option under ESOP (Grant Date: August 7, 2025) A%it%a;:h AZ:}%;?"
Outstanding at 1%t April 1,97,040 -
Granted during the year - -
Forfeited during the year - -
Exercised during the year & -
Expired/lapsed during the year (3,520) =
Outstanding at 31% March 1,93,520 -
Exercisable at 31t March - -
Vesting period 1/2/3 Years
Method of settlement Equity
Exercise price (3) 10.00

Fair value ) 521.58
Dividend yield (%) 20%
Expected volatility (%) 43.55%/45.30%/46.25%
Risk—free interest rate (%) 5.76%/5.89%/6.00%
Expected life of share options (years) 3/4/5
Weighted average remaining contractual life (months) 68

Weighted average exercise price () 10.00
Weighted average share price for options exercised (%) -

C. For Normal Options - JSWEL Employees Stock Ownership Plan — Samruddhi 2021 (ESOP
Samruddhi 2021)

The Parent Company has offered equity options under ESOP Samruddhi 2021 to the permanent
employees, including whole-time director, of the Parent Company and of its subsidiaries who has been
working in India or outside India, in the grades of L-01 to L-15 (excluding employees covered under
ESOP 2021), except any employee who is a promoter or belongs to the promoter company or a director
who either by himself or through his relatives or through anybody corporate, directly or indirectly, holds
more than 10% of the outstanding equity shares of the Parent Company and Independent directors,
Nominee Directors and Non-Executive Directors.

The grant is determined after having regard to various factors and criteria specified in ESOP Samruddhi
2021. The exercise price is ¥ 10 or any other price as may be determined by the Compensation
Committee. The option shall not be transferable and can be exercised only by the employees of the

Parent Company.

Vesting of the options granted under the ESOP Samruddhi 2021 shall be at least one year from the date
of Grant. 25% of the granted options would vest on the date following 2 years from the date of respective
grant, 25% of the granted options would vest on the date following 3 years from the date of respective
grant and the remaining 50% on the date following 4 years from the date of respective grant.

Normal Option under ESOP Samruddhi 2021 (Grant Date: As at March As at March
August 7,2021) 31, 2026 31, 2025
[ Outstanding at 1 April 2,85,317 4,51,222
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Granted during the year

Forfeited during the year

Exercised during the year (2,58,017) (1,35,330)
Expired/lapsed during the year (2,524) (30,575)
Outstanding at 315 March 24,776 2,85,317
Exercisable at 31 March 24,776 1,42,659

Vesting period

4/5/6 Years

Method of settlement Equity

Exercise price (%) 10.00

Fair value ) 228.50
20.00%

Dividend yield (%)

Expected volatility (%)

42.22%/40.85%/42.45%

Risk—free interest rate (%)

5.44%15.78%/6.06%

Expected life of share options (years)

4/5/6

Weighted average remaining contractual life (months)

Weighted average exercise price (%) 10.00
Weighted average share price for options exercised (%) 504.46
Normal Option under ESOP Samruddhi 2021 (Grant Date: As at March As at March
August 7,2023) 31, 2026 31, 2025
Outstanding at 1 April 1,19,500 1,25,100
Granted during the year - -
Forfeited during the year B =
Exercised during the year (23,150) -
Expired/lapsed during the year (5,000) (5,600)
Outstanding at 31t March 91,350 1,19,500
Exercisable at 315 March 22,838 .
Vesting period 2/3/4 Years
Method of settlement Equity
Exercise price (%) 10.00
Fair value (%) 275.31

20.00%

Dividend yield (%)

Expected volatility (%)

51.64%/49.26%/46.10%

Risk—free interest rate (%)

7.01%/7.05%/7.07%

Expected life of share options (years) 4/5/6

Weighted average remaining contractual life (months) 68

Weighted average exercise price () 10.00
504.46

Weighted average share price for options exercised (3)
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Normal Option under ESOP Samruddhi 2021 (Grant Date: As at March As at March
August 7,2024) 31, 2026 31, 2025
Outstanding at 1 April 1,15,450 -
Granted during the year - 1,22,750
Forfeited during the year - %
Exercised during the year = o
Expired/lapsed during the year (7,350) (7,300)
Outstanding at 31% March 1,08,100 1,15,450
Exercisable at 315t March - -
Vesting period 2/3/4 Years
Method of settlement Equity

Exercise price (%) 10.00

Fair value (%) 665.95

Dividend yield (%) 20.00%
Expected volatility (%) 47.84%/47.01%/45.05%
Risk—free interest rate (%) 6.73%/6.75%/6.77%
Expected life of share options (years) 4/5/6

Weighted average remaining contractual life (months) 80

Weighted average exercise price (%) 10.00

Weighted average share price for options exercised (%) -

Sr.No ] Heading Particulars

The expected option life is assumed to be mid-way
between the option vesting and expiry. Since the
vesting period and contractual term of each
tranche is different, the expected life for each
tranche will be different. The Expected option life
is calculated as (Year to Vesting + Contractual
Option term) /2.

1 Expected option Life

Volatility was calculated using standard deviation
of daily change in stock price. The historical period
considered for volatility match the expected life of
the option.

2 Expected volatility

How expected volatility was determined,

including an explanation of the extent to | The following factors have been considered:

e which expected volatility was based on | (a) Share price
historical volatility; and (b) Exercise prices
Whether and how any other features of | (c) Historical volatility

4 the option grant were incorporated into | (d) Expected option life

the measurement of fair value, such as
a market condition.

(e) Dividend Yield

Model used

Black-Scholes Method
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The expected life of the share options is based on historical data and current expectations and is not
necessarily indicative of exercise patterns that may occur. The expected volatility reflects the assumption
that the historical volatility over a period similar to the life of the options is indicative of future trends,

which may not necessarily be the actual outcome.

Note no. 41- Leases

< crore
Particulars For the year ended | For the year ended
cula March 31, 2026 March 31, 2025
Balance as at the beginning of the year 293 0.51
(as per retrospective modified approach) ) )
Lease liabilities recognised during the year - 1.73
Interest expense on lease liabilities 0.18 0.10
Cash outflow (0.38) (0.10)
Balance as at the end of the year 2.03 2.24
Note no.42- Commitments
< crore
. As at As at
SarfiCuIang March 31,2026 | March 31, 2025
Estimated amount of contracts remaining to be executed
on capital account and not provided for 31.57 37.54
(net of advances)
Capital Commitment arising from the interest in joint } )
venture (net of advances)
Total 31.57 37.54
Note no. 43- Contingent liabilities
T crore
Particulars G ek
March 31, 2026 March 31, 2025
Disputed taxes/duties (including penalty and interest 153 1.45
levied up to the date of demand. ) )
Financial guarantees to lenders on behalf of and in respect
of loan facilities availed by joint venture (BLMCL) * S SHgss
Regulatory arrangements
(Refer note no -31 (b ), 31 (c) and 34 (B)). i £

*In respect of financial guarantee contracts, no amounts are recognised based on the results of the
liability adequacy test for likely deficiency / defaults by the entities on whose behalf the Parent Company
has given guarantees.
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¥ crore
Particul As at March 31, | As at March 31,
itk 2026 2025
Contingent liabilities of the joint venture 1,041.12 981.82
me Parent Company’s share in the contingent liability 1,041.12 981.82

Note no. 44- Related party disclosure:

List of related parties with whom the Parent Company has entered into transactions during
the year:

Holding company

1 JSW Energy Limited

] Joint venture company

1 Barmer Lignite Mining Company Limited

i Joint venture-partner

1 Rajasthan State Mines and Minerals Limited
v Fellow subsidiary

1 JSW Neo Energy Limited

2 Jaigad Power Transco Limited

\'/ Other Related parties

1 JSW Steel Limited

2 South West Mining Limited

3 JSW Foundation

4 JSW IP Holdings Private Limited

5 JSW Global Business Solutions Limited

6 Bhushan Power & Steel Limited

7 Jindal Stainless Limited

8 Jindal Stainless (Hisar) Limited

9 Everbest Consultancy Services Private Limited
10 JSW Paints Limited

11 JSW Energy (Utkal) Limited

12 Jindal Saw Limited

13 Sapphire Airlines Private Limited

14 JSW Steel Coated Products Limited

15 JSW Infra employee welfare trust

16 JSW Hydro Energy Limited

17 JSW Renew Energy Limited

18 JSW Renewable Energy (Dolvi) Limited

19 JSW Renewable Energy (Vijayanagar) Limited
20 Mytrah Vayu Urja Private Limited

21 JSW Renew Energy (Three) Limited

JSW Renew Energy Ten Limited
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23

JSW Investments Private Limited

24

JSW Power Trading Co. Limited

Key managerial personnel

Mr.

Sharad Mahendra- Chairman

Mr.

Pritesh Vinay -Director ( up to December 31, 2025)

Mr.

Chandrasekaran Prabhakaran ( from January 01, 2026)

Mr.

Veeresh Devaramani — Whole Time Director (KMP) (up to January 14, 2025)

Mr.

Feby Koshy — Whole Time Director (KMP) ( from January 24, 2025)

Ms

. Rupa Devi Singh, Independent Director

NIOI|RWIN|—~

| Mr. Chittur Ramakrishnan Lakshman — Company Secretary & Chief Financial Officer (KMP)

Il. Transactions with related parties during the year:

T crore
For the year For the year
sr.No Particulars ended March 31, ended March
2026 31, 2025
1 Purchase of lignite (Fuel )
Barmer Lignite Mining Company Limited 1,420.93 1.653.73
2 Purchase of limestone (Fuel )
Rajasthan State Mines & Mineral Limited 6.57 443
3 Purchase of Goods/Assetss
JSW Steel Limited 1.47 0.76
Jindal Stainless (Hisar) Limited 1.38 1.71
Jindal Stainless Limited 1.38 -
JSW Paints Limited 0.01 0.03
Bhushan Power & Steel Limited 3.39 3.77
Jindal Saw Limited - 0.77
4 Sale of Goods/Assets/Others
JSW Energy (Utkal) Limited - 0.02
5 Sale of Power
JSW Power Trading Company Limited 0.13 -
6 Service received
JSW Global Business Solutions Limited 5.43 4.89
Everbest Consultancy Services Private Limited 0.02 0.01
Sapphire Airlines Private Limited 15.09 12.22
7 Branding expenses
JSW IP Holdings Private Limited 5.16 8.08
8 Amounts paid/(received) on behalf of Company
by holding company /other related party
| JSW Energy Limited (Net) 6.98 8.22
| JSW Steel Limited 3.51 5.38
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South West Mining Limited (Net)* 0.01 0.00
JSW Infra Employee Welfare Trust =
JSW Energy (Utkal) Limited 0.05 0.30
Bhushan Power & Steel Limited - (0.00)
JSW Hydro Energy Limited - 0.01
JSW Renew Energy Limited - 0.16
JSW Renewable Energy (Dolvi) Limited - 0.07
JSW Renewable Energy (Vijayanager) Limited - 0.03
Mytrah Vayu Urja Private Limited - 0.00
JSW Renew Energy (Three) Limited - 0.02
JSW Renew Energy Ten Limited - 0.00
9 Amounts paid/(received) on behalf of joint
venture/other related party by Company
Barmer Lignite Mining Company Limited (Net) 5.26 4.76
10 CSR expenses
JSW Foundation 10.85 8.77
11 Other Income -lease rent of land /plant &
machinery
South West Mining Limited 0.02 0.02
12 Loan given
JSW Energy Limited 4,312.00 3,669.00
13 Loan taken back
JSW Energy Limited 3,570.00 3,046.00
14 Dividend Paid
JSW Energy Limited 286.48 256.32
15 Interest Income on subordinate debt given
Barmer Lignite Mining Company Limited 56.76 56.76
16 Security & collateral provided to/(released) (net)
Barmer Lignite Mining Company Limited (90.09) (90.09)
lil. Closing balances of related parties:
¥ crore
. As at March 31, As at March 31,
Sr.No Particulars 2026 2025
1 Trade (payables) / receivables (net)
JSW Energy Limited (0.87) (0.19)
JSW Steel Limited (1.01) (0.92)
Barmer Lignite Mining Company Limited 96.62 95.06
South West Mining Limited 0.01 0.01
JSW Global Business Solutions Limited (0.25) (0.31)
JSW Energy (Utkal) Limited - (0.30)
JSW IP Holdings Private Limited - (2.04)
Sapphire Airlines Private Limited (10.25) (2.97)
- (0.01)

| JSW Hydro Energy Limited
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JSW Renew Energy Limited - (0.16) |
JSW Renewable Energy (Dolvi) Limited - (0.07)
JSW Renewable Energy (Vijayanager) Limited - (0.03)
Mytrah Vayu Urja Private Limited - (0.00)
JSW Renew Energy (Three) Limited - (0.02) |
JSW Renew Energy Ten Limited - (0.00)
Jindal Stainless (Hisar) Limited 0.03 -
JSW Power Trading Company Limited 0.07 -
2 Advance to vendors
Rajasthan State Mines & Mineral Limited 0.27 0.26
Jindal Stainless Limited 0.30 0.28
Bhushan Power & Steel Limited 0.27 0.01
3 Deposit with
JSW IP Holdings Private Limited 0.30 0.30
JSW Investment Private Limited. 0.15 0.15
4 Equity share capital held by
JSW Energy Limited 3,015.57 3,015.57
5 Investment in equity shares
Barmer Lignite Mining Company Limited 9.80 9.80
6 Loan given
Barmer Lignite Mining Company Limited 567.64 567.64
JSW Energy Limited 3,061.00 2,319.00
7 Interest receivable on loan
_Barmer Lignite Mining Company Limited 153.26 206.86
8 Allowance for expected credit loss:
Barmer Lignite Mining Company Limited (32.69) (32.69)
9 Security & collateral provided to:
Barmer Lignite Mining Company Limited 580.80 670.89
IV. The remuneration to key management personnel during the year was as follows:
X crore
For the year For the year
Sr. Particulars ended March 31, | ended March 31,
L 2026 2025
1 Short-term benefits 2.61 2.40
2 Post-employment benefits 0.13 0.13
3 Sitting fees 0.02 0.02
Total (1 to 3) 2.76 2.55

The above figures does not include provisions for gratuity, group mediclaim, group personal accident
and compensated absences as the same is determined at the Parent Company level and is not
determined for selected individuals.

Notes:

(i)

During the year, the Parent Company has neither written off/written back nor made any provision
against any debts/receivables/payables/Advances of related parties, except as disclosed above.



(i)
(iii)

Note no. 45- Details of Corporate Social Responsibility (CSR) Expenditure

JSW Energy (Barmer) Limited
Notes to the Consolidated Financial Statements for the year ended March 31, 2026

Related party transactions have been disclosed on basis of value of transactions in terms of the

respective contracts.

Sale and purchase transactions among the related parties are in the ordinary course of business
based on normal commercial terms, conditions, market rates and memorandum of understanding
signed with the related parties. For the year ended March 31, 2025, the Parent Company has not
recorded any loss allowances for transactions between the related parties.

Standard
Payment made to JSW Foundation

¥ crore
Sr. Particulars For the year ended For the year ended
No. March 31, 2026 March 31, 2025
1 Gross amount reguired to be spent by 10.85 8.77
the company during the year.
2 Amount spent during the year on: - -
(i) Construction/acquisition of any asset = -
(i) On purposes other than (i) above 10.85 8.77
The amount of shortfall at the end of the
3 year out of the amount required to be = =
spent by the Company during the year;
4 The total of previous years' shortfall ) i
amounts;
5 The reason for above shortfalls by way = -
of a note;
Educational infrastructure & systems
strengthening
Enhance Skills & rural livelihoods through
nurturing of supportive ecosystems &
innovations
General community infrastructure support &
The nature of CSR activities welfare initiatives
6 undertaken by the Company are as Integrated water resources management
under Nurturing aquatic & terrestrial ecosystems
for better environment & reduced emissions
Public health infrastructure, capacity building
& support programs
Nurture women  entrepreneurship &
employability
Sport Promotion & institution building.
7 Amount unspent, if any - -
Details of related party transactions,
e.g., contribution to a trust controlied by
the company in relation to CSR
8 expenditure as per relevant Accounting

10.85 8.77
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Where a provision is made with respect
to a liability incurred by entering into a
contractual obligation, the movements
in the provision during the year shall be
shown separately

Note no. 46- Remuneration to auditors (Including GST)

— T crore
. For the year ended | For the year ended

DD Fatisulas March 31, 2026 March 31, 2025
1 Statutory audit fees (including limited review 0.67 0.63

fees)

2 Tax audit fees 0.11 0.10
3 Certification fees 0.05 0.02
4 Reimbursement of expenses 0.03 0.03
Total 0.86 0.78

Note no. 47- Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Outstanding of Micro and Small Enterprises under the Micro, Small and Medium Enterprises
Development Act, 2006 (MSMED Act), based on the available information with the Parent Company.

T crore
Sr. Particulars As at As at
No. March 31, 2026 | March 31, 2025
1 Principal amount outstanding* 21.52 18.43
2 Principal amount due and remaining unpaid =
3 Interest due on (2) above and the unpaid interest = -
4 Interest paid on all delayed payments under the _ )
MSMED Act.
5 Payment made beyond the appointed day during the ) )
year
6 Interest due and payable for the period of delay other 0.04 0.02
than (4) above
7 Interest accrued and remaining unpaid 0.04 0.02
8 Amount of further interest remaining due and payable in ) )
succeeding years

* It includes amount payable in the nature of Capital creditors amounting to ¥ 4.90 crore ( previous year
T 5.47 crore) as disclosed under note no. 18 Other financials liabilities.
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Note no. 48-Other statutory information:

i) The Parent Company does not have any benami property, where any proceeding has been initiated
or pending against the Company for holding any benami property.

i) The Parent Company does not have any transactions with struck off companies.

i) The Parent does not have any charges or satisfaction which is yet to be registered with ROC beyond
the statutory period except in respect of fully repaid the term loan of 2 500.00 crores , the satisfaction
whereof as explained, would be registered with ROC in due course of time.

iv) The Parent Company has not traded or invested in Crypto currency or Virtual Currency during the
financial year.

v) The Parent Company has not advanced or loaned or invested funds to any other person(s) or
entity(ies), including foreign entities (Intermediaries) with the understanding that the Intermediary shall:

a) directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Parent Company (ultimate beneficiaries) or

b) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries

vi) The Parent Company has not received any fund from any person(s) or entity(ies), including foreign
entities (funding party) with the understanding (whether recorded in writing or otherwise) that the Parent
Company shall:

a) directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the funding party (ultimate beneficiaries) or

b) provide any guarantee, security or the like on behalf of the ultimate beneficiaries.

vii) The Parent Company does not have any such transaction which is not recorded in the books of
accounts that has been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income
Tax Act, 1961.

viii) The Parent Company has complied with the number of layers prescribed under clause (87) of Section
2 of the Act read with the Companies (Restriction on number of Layers) Rules, 2017.

ix) The quarterly returns or statements of current assets filed by the Parent Company with banks or
financial institutions are in agreement with the books of accounts.

x) The Parent Company is not declared wilful defaulter by and bank or financial institution or lender during
the year.
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Note no. 49- Disclosure of additional information as required by Division Il of Schedule lll of the
Companies Act, 2013.

Net Assets, i.e., Share in profit Share in other Share in total |
total assets minus and Iors)s Comprehensive | Comprehensive
total liabilities income income
As %
Name of the As % of = O; li As %
entity in the | As % of snso I? d c(l):t 3 of total
Group consolid canac e compr
T crore ated Tcrore | other | T crore . | Tcrore
ated net rofit i ehensi
assets alfd loss ehenZi Ve
income
ve
income
Parent Company
g‘f aztog"BarCh 97.27% | 3,448.27 | 95.16% | 230.39 | 100% | (0.43) | 95.16% | 229.95
Qf azto'\z’,'g“’h 97.63% | 3,495.03 | 92.20% | 268.96 | 100% | 1.06 |92.20% | 270.02
Joint Venture Company
Qf ""zto'\é'gmh 273% | 96.73 478 | 11.73 i - | 484% | 11.73
. azto'\z"gr"h 2.37% | 8499 | 7.80% | 22.75 . . 7.80% | 2275

Note no. 50- The Government of india has notified the Code on Social Security, 2020 ("Social Security
Code"); the Occupational Safety, Health and Working Conditions Code, 2020; the Industrial Relations
Code, 2020 and the Code on Wages, 2019 (collectively, the "Labour Codes") on November 21, 2025.
The Ministry of Labour & Employment published draft Central Rules and FAQs to enable assessment of
the financial impact due to Labour Codes. In accordance with Ind AS 19 — Employee benefits, changes
to employee benefit plans arising from legislative amendments are treated as plan amendments,
requiring immediate recognition of past service cost in the Consolidated Statement of Profit and Loss.
This approach is consistent with the guidance issued by the Institute of Chartered Accountants of India.
The implementation of the Labour Codes has resulted in an increase of ¥ 8.55 crores in the provision for
defined benefit obligations, which has been recognized as an expense and disclosed as an Exceptional
Item in the financial results for the year ended March 31, 2026. The Company continues to monitor the
finalization of Central and State Rules, as well as Government clarifications on other aspects of the
Labour Codes and will incorporate appropriate accounting treatment based on these developments as
required.
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Note no. 51- The Parent Company is yet to receive balance confirmations in respect of certain financial
assets and financial liabilities. The Management does not expect any material difference affecting the
current year’s financial statements due to the same.

Note no. 52- Previous year's figures have been regrouped / rearranged wherever necessary to conform
the current year’s classification.

Signature for Notes to Accounts 1 to 52

For and on behalf of the Board of Directors

[ ko~

Chandrésekjaran Prabhakaran

harad Mahendra

P Chairman Director
, _ _,'.'-f“*-z-;\\ [DIN 02100401] [DIN 03573049]
(| % ( MumBALO1) « |
Place: .Mu'r;1bai Chittur Ramakrishnan Lakshman

Date: May 06, 2026 Company Secretary & Chief Financial Officer



